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Public Law 92-603

AN ACT Qctober 30, 1972
To amend the Social Security Act, and for other purposes. [H. R. 1]

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That this Act, with  Sociat Secarity

the following table of contents, may be cited as the “Social Security 55 ™™ °f

Amendments of 19727,
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Coverage for disability beneficiaries under Medicare.
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under transitional provision.

Amount of supplementary medical insurance premium.

Change in supplementary medical insurance premium.

Automatic enrollment for supplementary medical insurance.

Incentives for States to establisi effective utilization review proce-
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Cost-sharing under Medicaid.
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allowed.
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Program for determining qualifications for certain heglth care
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Sec. 202. Intermediate care services in States which do not bave a Medicald
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railroad employees.
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bilitation Service.
Sec. 2035, Repesal of section 1803(b) (1).
Sec. 207. Coverage under Medicaid of intermediate care furnished in mental and
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Sec. 208. Independent review of intermediate care facility patients.
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TITLE III—SUPPLEMENTAL SECURITY INCOME FOR THE AGED,
BLIND, AND DISABLED

Sec. 301, Establishment of program.

“TITLE XVI—SUPPLEMENTAL SECURITY INCOME FOR THE AGED,
BLIND, AXD DISABLED

“Sec. 16801. Purpose:; appropriations.
“Sec, 1602. Basic eligibility for benefits.

“Part A—Determination of Benefits

“Sec. 1811. Eligibility for and amount of benefits.
“{a) Definiticn of eligible individual.
“(b) Amonunts of benefits.
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“(e) Limitation on eligibility of certain individuals.
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“(g) Certain Individualy deemed to meet the resources test.
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“Sec, 1612, Income.
“{a) Meaning of income.
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“Sec, 1613. Resources.
“{(a) Exclusions from rescurces.
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“(a) Aged, blind, or disabled individual.
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“{d) Determination of marital relationships.
“(e) United States.
“(f) Income and resources of individuals other than eligible
individuals and eligible spouses.
“Sec. 1615. Rehabilitation services for bllnd and disabled individunals.
“Sec. 1618, Optional State supplementation.

“Part B-—Procedura) and General Provisions

“Rer. 1631, Pavments and procedures.
*“(a) Payment of henefits,
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‘“(d) Procedures; prohibitions of assignments, representation of
claimants.
*(e) Applications and furnishing of information.
“(f) Furnishing of information by other agencies.
“Sec. 1632. Penalties for fraud.
“Sec. 1633. Administration,
“Sec. 1634. Determinations of medicaid eligibility.

“TITLE VI—GRANTS TO STATES FOR SERVICES TO THE AGED. BLIND,

OR DISABLED
“Sec. 6801. Appropriation.
“Sec. 802. State plans for services to the aged, blind, or disabled.
“Sec. 603. Payments to States.
“Sec. 804. Operation of State plans,
*Sec. 605. Definitions.”

Sec. 303. Repenl of titles I, X, and XIV of the Social Security Act.

Sec. 304. Provision for disregarding of certain income in determining need for
aid to the aged, blind, or disabled for assistance.

Sec. 305. Advances from OASI Trust Fund for administrative expenses.

Nec. 306. Disregarding of income of OASDI reclpients in determining need for
public asslstance.

TITLE IV-—MISCELLANEOUS

Sec. 401. Llr;itation on fiscal liabllity of States for optional State supplementa-
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Sec. 402, Transitional administrative provisions.

Sec, 408. Savings provision regarding certaln expenditures for social services,
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Sec. 405. Separation of social services not required.

Nec. 408. Manuals and policy {ssuances not required without charge.

Sec. 407. Bffective date of fair hearing decision.

Nee 408, Absence from State for more than 80 days.
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assistance programs.

Sec. 412, Child welfare services.

Sec. 413, Safeguarding information.

TITLE I—PROVISIONS RELATING TO OLD-AGE,
SURVIVORS, AND DISABILITY INSURANCE

SPECIAL MINIMUM PRIMARY INSURANCE AMOUNT

Sec. 101. (a) Section 215(a) of the Social Security Act is amended—

(1) by striking out “paragraph (2)” in the matter preceding

subparagraph (A) of para.graph (1) and inserting in lieu thereof
“paragraphs (2) and (3)”; and

(2) by inserting after paragraph (2) the following:

“(3) guch primary insurance amount shall be an amount equal
to $8.50 multiplied by the individual’s years of coverage in excess
of 10 in any case in which such amount is higher than the indi-
vidual's primary insurance amount as determined under para-
graph (1) or (2). ) .

For purposes of paragraph (3), an individual’s ‘years of coverage’
is the number (not exceeding 30) equal to the sum of (i) the number
(not exceeding 14 and disregarding any fraction) determined by
dividing the total of the wages credited to him (including wages
deemed to be paid prior to 1951 to such individual under section 217,
compensation under the Railroad Retirement Act of 1937 prior to 1951
which is ereditable to such individual pursuant to this title, and wages
deemed to be paid prior to 1951 to such individual under section 231)
for years after 1936 and before 1951 by $900, plus (ii) the number
equal to the number of years after 1950 each of which is & computation
base year (within the meening of subsection (b)(2)(C)) and in each

1333

Ante, p. 410.

‘“Years of cov-
eragn. '’

64 Stat, 512.
42 USC 417,
50 Stat, 307,
45 USC 228a.

Posat, p. 1367,



1334

64 Stat. 512,
42 USC 417.
50 Stat. 307.
45 USC 228a.
Post, p. 1352.

72 Stat. 1017;
Ante, p, 411,

Ante, p. 1333,

Ante, p. 406.

Ante, p. 410,

42 USC 423.

Ante, p. 412,

Ante, p. $11.

‘‘Primary in-

purance amount.’’

Ante, p. 1333,
Ante, p. 411,

Ante, p. 412.

PUBLIC LAW 92-603--0CT. 30, 1972 [86 StaT.

of which he is eredited with wages (including wages deemed to be
paid to such individual under section 217, compensation under the
Railroad Retirement Act of 1937 which is creditable to such indi-
vidual pursuant to this title, and wages deemed to be paid to such
individual under section 229) and self-employment income of not less
than 25 percent of the maximum amount which, pursuant to sub-
section (e). may be counted for such year.”

(b) Section 203(a) of such Act is amended by striking out “or”
at the end of paragraph (3), by striking ont the permd at the end
of paragraph (4) and inserting in lieu thereof *, or”, and by inserting
after pnmgraph (4) the following new paragraph:

“(5) whenever the monthly benefits of such individuals are
based on an insured individual’s primary insurance amount which
is determined under section 215(a) (3) and such primary insur-
ance amount does not appear in column IV of the table in (or
deemed to be in) section 215(a), the applicable maxirnum amount
in column V of such table shall be the amount in such column that
appears on the line on which the next higher primary insurance
amount appears in column IV, or, if larger, the largest amount
determined for such persons under this subsection for any month
prior to October 1972.”

(c) Section 215(a)(2) of such Act is amended by striking out “such
primary insurance amount shall be” and all that follows and insert-
mg in lieu thereof the following :

“such primary insurance amount shall be—

“(A) the amount in_column IV of such table which is
equal to the primary msuran(‘e amount upon which such
disability insurance benefit is based: except that if such
individual was entitled to a disability insurance benefit under
section 223 for the month before the effective month of a new
table (whether enacted by another law or deemed to be such
table under subsection (i)(2)(D)) and in the followmp:
month became entitled to an old-age insurance benefit, or he
died in such following month, then his primary insurance
amount for such follo“mg month shall be the amount in
column IV of the new table on the line on which in column 11
of such table appears his primary insurance amount for the
month before the effective month of the table (as determined
under subsection (c)) instead of the amount in column 1V
equul to the prlmarv insurance amount on which his disability
11\511mnce benefit is based. For purposes of this paragraph, the
term ‘primary insurance amount® with respect to any indi-
vidual means only a primarv insurance amount determined
under paragraph (1) (and such individual’s benefits shall be
deemed to be based upon the primary insurance amount as so
determined) ; or

“{B) an amount equal to the primary insurance amount
upon which such disability insurance benefit is based if such
primary insurance amount was determined under paragraph
({;) ”

() Section 215(f)(2) of such Act is amended by striking out
“sitbsection (2} (1) (A) and (C)” and inserting in licu thereof “qub-
sections (a)} (1) (A} and (C) and (a)(3)".

{e) Section '710(1) (2) ( A) (i) of such Act 1s amended bv striking
out “in-er this title” and inserting in lieu thereof “under this title (but
not including a primary insurance amount determined under subsec-
tion (a)(3) of this section)”.

(fy Whenever an insured individual is entitled to benefits for a
mnnth which are based on a primary insurance amount nnder para-
eraph (1) or paragraph (3) of section 215(a) of the Social Security
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Act and for the following month such primary insurance amount is
inereased or such individual becomes entitled to benefits on a higher
primary insurance amount under a ditferent paragraph of such section
215(a), such individual's old-age or disability insurance benefit (begin-
ning with the effective month of the increased primary insurance
amount) shall be increased by an amount equal to the difference
between the higher primary insurance amount and the primary insur-
ance amount on which such benefit was based for the monih prior to
snch effective month. after the application of section 202(q) of such
Act where applicable, to such difference.

(g) The amendnients made by this section shall apply with respect
to monthly insurance benefits under title IT of the Social Security Act
for months after December 1972 ( without regard to when the insured
individual became entitled to such benefits or when he diesl) and with
respect to Inmp-sum death payments under such title in the case of
deaths occurring after such month.

INCREASED WIDOW S AND WIDOWER'S INSURANCE BENEFITS

Sec. 102, (a) (1) Section 202(e) (1) of the Social Security Act is
amended—

() by striking out 5214, percent of ” wherever it appears;

(B) by striking out “entitled. after attainment of age 62, to
wife's insurance benefits,” in subparagraph (C) (1) and mserting
in lieu thereof “entitled to wife's 1usurance benefits,” and by strik-
ing out “or” at the end of clause (i) in such subparagraph and
inserting in lieu thereof “and (I) has attained age 65 or (II) isnot
entitled to benefits under subsection (a) or section 223, or™; and

(C) by striking out “age 62 in subparagraph (C}(11), and in
the matter following subparagraph (3), ang inserting in lieu
thereof in each instance “age 65",

{2} Paragraph (2} of section 202 (e) of such Act is amended to read
as follows:

“(2)(A) Except as provided in subsection (q), paragraph (4) of
this subsection. and subparagraph (B) of this paragraph, snch widow’s
insurance benefit for each month shall be equal to the primary insur-
ance amount of such deceased individual.

“{B) If the deceased individual {on the basis of whose wages and
self-employment income a widow or surviving divorced wife is
entitled to widow's insurance benefits under this subsection) was, at any
time, entitled to an old-age insurance benefit which was reduced by
reason of the application of subsection (q), the widow’s insurance bene-
fit of stich widow or snrviving divorced wife for any month shall, if the
amount of the widow’s insurance benefit of such widow or surviving
divorced wife (as determined under subparagraph (A) and after
application of subsection (q)) is greater than—

*(1) the amount of the old-age insnrance benefit to which such
deceased individnal wonld have been entitled (after apphcation
of subsection (1)) for such month if such individual were still
living, and

“(i]) 8214 percent of the primary insurance amount of such
deceased individual,

be reduced to the amount referved to in clanse (1), or (Af greater) the
armmount referred to in elanse (i1).”

(b) (1) Section 202( f) (1) of such Act is amended—

(.A) by striking ont #5214 percent of” wherever it appears;

(13) by striking out “died.” in subparagraph (C) and inserting
in lieu thereof “died. and (T) has attained age 63 or (II} is not
sntitled to benefits under subsection (a) or section 223, ; and

82-091 ¢ - 73 - 87
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(C) by strixing out “age 62” in the matter following subpara-
grrph (g) and inserting in lieu thereof “age 63",

(2) Paragraph (3) of section 202(f) of such Act is amended to read
ac follows:

“(3)(A) Except zs provided in subsection (q), paragraph (5) of
:his subsection, and snkparagraph (B) of this paragraph, such widow-
er’s insurance benefit for cach monih shall be equal to tae primary
insurance amount of h’s deceased wife,

“(B) If the deceased wife (on the basis of whose wages and self-
employment income a widower is entitled to widower’s insurance bene-
fits under this subsectiun) was, at any time, entitled to an old-age
insurance benefit which was reduced by reascn of the applicatior. of
subsection (q), the widower’s insurance benefit of such widower for
any month shall, if the amount of the widower's insurance benefit of
such widower (as determined under subparagraph (A) and ufter
application of subsection (q)) is greater than—

“(1) the amonnt of the Jld-age insurance benefit to which such
deceased wife would have been entitled (after application of sub-
section (q)) for such month if such wife were stil] livinz; and

“(ii) 8214 percent of the primary insurance amount of such
deceased wife;

be reduced to the amount referred to in clause (i), or (if greater) the
amount referred toin clause (ii).”

(¢) (1) The last sentence of section 203 (c) of such Act is amerded
by striking out all that follows the semicelon and inserting in lieu
thereof the following: “nor shall any deduction be made under this
subsection from any widow’s insurance benefits for any month in which
the widow or surviving divorced wife is entitled and has not attained
age 65 (but only if she became sc entitled prior to attaining age 60),
or irom any widower’s insurance benefit for any month in which the
widower is entitled and has not attained age 65 (but only if he became
so entitled prior to attaining age 62).”

(2) Clause (D) of section 203(f) (1} of such Act is amended to
read as follows: “ (D) for which such individual is entitled to widow's
insurance benefits and has not attained age 65 (but only if she became
so entitled prior to attaining age 60), or widower's insurance benefits
and has not attained age 65 (but only if he became so entitied prior
to attaining age 62),or".

(d) Section 202(k)(3) (A} of such Act is amended by striking out
“subsection (q) snd” and inserting in lten thereof “subsection {q),
subsection (e) (2) or (f)(3), and”.

(e) (1) Section 202(q) (1) of such Act is amended to read as follows:

“{1) If the first month for which an individual is entitled to an
old-age, wife’s, husband’s, widow’s, or widower's insurance benefit
is 2 month before the month in which such individual attains retire-
ment sage, the amouni of such benefit for such mornth and for any sub-
sequent month shall, subject to the succeeding paragraphs of this
subsection, be ~educed by— '

“(A) 3% of 1 percent of such amount if such benefit is an
old-age insurance benefit, 254, of 1 percent of such amount if such
benefit 1s a wife’s cr husband’s insurance benefit, or 185, of
1 percent of such amount if such benefit is a widow’s or widower’s
insurance benefit, multiplied by—

“(B) (1) the number of months in the reduction period for such
benefit (determined under paragraph (6) (A)). if such benefit is
for a month before the month in which such individual attains
retirement age, or
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“(i1) if less, the number of such months in the adjusted reduc-
tion period for such benefit (determined under paragraph (7)),
if such benefit is (I) for the month in which such individual
attains age 62, or (II) for the month in which such individual
attains retirement age;

and in the case of a widow or widower whose first month of entitle-
ment to a widow's or widower’s insurance benefit is a month before
the month in which such widow or widower attains age 60, such bene-
fit. reduced pursuant to the preceding provisions of this paragraph
(and before the application of the second sentence of paragraph (8)),
shall be further reduced by—

“{CY 434,44 of 1 percent of the amount of such benefit, mul-
tiplied bv—

“(D) (i) the number of months in the additional reduction
period for such benefit (determined under paragraph (6) (B)).if
such benefit is for a month before the month in which such indi-
vidual attains age 62, or

“(i1) if less, the number of months in the additional adjusted
reduction period for such benefit (determined under paragraph
(7)), if such benefit 1s for the month in which such individual
attains age 62 or any month thereafter.”

(2) Section 202(q) (3) of such Act is amended—

(A) by striking out clause (i) of subparagraph (E) and
inserting in lieu thereof the following:

“(1i) the amount equal to the sum of (I) the amount by which
such widow’s or widower's insurance benefit would be reduced
nnder paragraph (1) if the period specified in paragraph (6) (A)
ended with the month before the morth in which she or he
attained age 62 and (II) the amount by which such old-age insur-
ance benefit would be reduced under paragraph (1) if it were
equal to the excess of such old-age insurance benefit {before
reduetion under this subsection) over such widew's or widower’s
insurance benefit (before reduction under this subsection)?”.

{B) by striking out clavse (1) of subparagraph (¥) and
inserting in lieu thereof the following:

“(i1) the amount equal to the sum of (I) the amount by which
such widow's or widower’s insurance benefit would be reduced
under paragraph (1) if the period specified in paragraph (6) (A)
ended with the month before the month in which she or he
attained age 62 and (IY) the amount by which such disability
insurance benefit would be reduced under paragraph (2) if it were
equal to the excess of such disability insurance benefit (before
reduction under this subsection) over such widow’s or widower’s
insurance benefit (before reduction under this subsection)”.

(C') by striking out “had such individual attained age 62 in”
in subparagraph ((G) and inserting in liea thereof “as if the
period slpeciﬁed in paragragh (6) {A) (or.1f such paragraph does
not apply, the period specified in paragraph (6) (B)) ended with
the month before”.

{3} Section 202(q) (7) of such Act is amended—

(A) by striking out everything that precedes subparagraph
(AA) and inserting in lieu thereof the following:

“(7} For purposes of this subsection the ‘adjusted reduction period’
for an individual's old-age, wife's, husband’s, widow’s, or widower's
insurance benefit is the rednction period prescribed in paragraph (8)
t \) for such benefit. and the ‘additional adjusted reduction period’
for an individual’'s, widow’s, or widower’s insurance benefit iz the
additional reduction period prescribed by paraﬁmph (6) (B) for such

Iwnefit, excluding from each such period—7; an
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(B) by striking out “attained retirement age” in subparagraph
{E) and inserting in lieu thereof “attained age 62, and also for
any later month before the month in which he attaned retire-
ment. age,”.

§4) Section 202(q) (9) of such Act is anmiended to read as follows:

“(9) For purposes of this subsection, the term ‘retirement age’ means
age 65.”

(5) Section 202(q) (3) of such Act is amended by adding at the
end thereof the following new subparagraph:

“{(H) Notwithstanding subpa: ph (A) of this pamgmph, if the
first month for which an individual is entitled to a widew’s or widow-
er’s insurance benefit is a month for which such individual is also
entitled to an old-age insurance benefit to which such individual was
first entitled for a month before she or he became entitled to a widow’s
or widower’s benefit, the reduction in such widow’s or widower’s
insurance benefit shall be determined under paragraph (1).”

(f) Section 202(m) of such Act is amended to read as follows:

“Minimum Survivor's Benefit

“(m) (1) In any case in which an individual is entitled to a monthly
benefit under this section on the basis of the wages and self-employ-
ment income of a deceased individual! for any meonth and ne other
person is ( without the application of subsection (j) (1)) entitled to a
monthly benefit under this section for such month on the basis of such
wages and self-employment income, such individual's benefit amount
for such month, prior to reduction under subsection (k) (3), shall be
not less than the first amount appearing in column IV of the table
in (or deemed to be in) section 215(a.), except as provided in para-

h (2).

“l()2) (In the case of any such individual who is entitled to a monthiy
benefit under subsection (e) or (f), such individual's benefit amount,
after reduction under subsection (q) (1), shall be not less than—

“(A) $84.50, if his first month of entitlement to such benefit
is the month in which such individual attained age 62 or a sub-
sequent month, or

“(B) $84.50 reduced under subsection (q) (1) as if retirement
age as specified in subsection (q) (6) (A) (11) were age 62 instead
of the age specified In subsection (q)(9). if his first month of
entitlement to such benefit is before the month in which he attained
age 62.

“(3) In the case of any individual who<e benefit amount was com-
puted (or recomputed) under the provisions of paragraph (2) and
such individual was entitled to benefits nnder subsection {e) or (f)
for a month prior to any month after 1972 for which a general benefit
increase under this title (as defined in section 215(i) (3)) or a benefit
increase under section 215 (i) becomes effective, the benefit amount of
such individual as computed under paragraph (2) without regard to
the reduction specified in subparagraph (B) thereof shall be increased
by the percentage increase applicable for such benefit increase. prior
to the application of subsection (q) (1) pursuant to paragraph (2) (B)
and subsection (q) (4).”

(g) (1) In the case of an individual who is entitled to widow's or
widower's insurance benefits for the month of December 1972 the
Secretary shall, if it would increase such benefits, redetermine the
amount of such benefits for months after December 1972 under title I1
of the Social Security Act as if the amendments made by this section
had been in effect for the first month of such individual’s entitlement
to such benefits.
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(2) For purposes of paragraph (1)—

(A) any deceased individual on whose wages and self-employ-
ment mncome the benefits of an individual referred to in paragraph
(1) are based, shall be deemed not to have been entitled to benefits
if the record, of insured individuals who were entitled to benefits,
that is readily available to the Secretary contzins no entry for
such deceased individual; and

(B) any deductions under subsections (b) and (c) of section
203 of such Act, applicable to the benefits of an individual
referred to in paragraph (1) for any month prior to Septem-
ber 1965, shall be disregarded in applying the provisions of
section 202(q) (7) of such Act (as amended by this Act).

{h) Where—

(1) two or more persons are entitled to monthly benefits under
saction 202 of the Social Security Act for December 1972 on the
basis of the wages and self-employment income of a deceased
individual, and one or more of such persons is so entitled under
subsection (&) or (f) of such section 202, and

(2) one or more of such persons is entitled on the basis «f sneh
wages and self-employment income to monthly benefits under sub-
section (e) or (f) of such section 202 (as amended by this section)
for January 1973, and

(3) the total of benefits to which all persons are entitled under
section 202 of such Act on the basis of such wages and self-
employment income for January 1973 is reduced by reason of
section 203 (a) of such Act, as amended by this Act (or would, but
for the penultimate sentence of such section 203(a), be so
reduced),

then the amount of the benefit to which each such person referred to
in paragraph (1) is entitled for months after December 1972 shall
in no case be less after the application of this section and such section
203(a} than the amount it would have been without the application
of this section.

(i) The amendments made by this section shall apply with respect
to monthly benefits under title IT of the Social Security .Ect- for months
after December 1972,

DELAYED RETIREMENT CREDIT

Sec. 103. (a) Section 202 of the Social Security Act is amended by
adding after subsection (v) thereof the following:

“Increase in Old-Age Insurance Benefit Amounts on Account of
Delayed Retirement

“(vw) (1) If the first month for which an old-age insurance benefit
becomes payable to an individual is not earlier than the month in
which such individusl attains age 65 (or his benefit payable at such
age is not reduced under subsection {q)), the amount of the old-age
insurance benefit (other than a benefit based on a primary insurance
amount determined under section 215(a) (3) ) which is payable with-
out regard to this subsection to such individual shall be incressed by—

“(A) 14, of 1 percent of such amount, multiplied by
“{B) the number (if any) of the increment months for such
individual.

“{2) For purposes of this subsection, the number of increment
months for any individual shall be a number equal to the total number
of the months—
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“(A) which have elapsed after the month before the month in
which such individual attained age 65 or (if later) December 1970
ang prior to the month in which such individual attained age 72,
an

*(B) with respect to which—

“(i) such individual was a fully insured individual (as
defined in section 214(a)),and

“(ii) such individual either was not entitled to an old-age
insurance benefit or suffered deductivns under section 203 (E)
or 203 (¢) in amounts equal to the amount of such benefit.

%(3) For purposes of applying the provisions of paragraph (1), a
determination shall be made under paragraph (2) fer each year, begin-
ning with 1972, of the total number of an individual’s increment months
through the year for which the determination is made and the total
so determined shall be applicable to such individual’s old-age insurance
benefits beginning with benefits for January of the year following the

ear for wﬁich such determination is made ; except that the total num-

r applicable in the case of an individual who attains age 72 after
1972 shall be determined through the month before the month in which
he attains such age and shali be applicable to his old-age insurance ben-
efit beginning with the month in which he attains such age.

“(4) This subsection shall be applied after reduction under section
203{a).”

(b)) The matter following paragraph (3) of section 202{(a) of such
Act is amended by inserting “and subsection (w)’ after “subsection
( )17_

(¢) Effective January 1, 1974, section 203(a) (2) (C) of such Act is
amended by striking out “determined under this title” and inserting
in lieu thereof “determined under this title (excluding any part thereof
determined under section 202(w))”.

(d) The amendments made by this section shall be applicable with
respect to old-age insurance benefits payable under title II of the
Social Security Act for months beginning after 1972,

AGE-62 COMPUTATION POINT FOR MEN

Sec. 104. (a) Section 214(a) (1) of the Social Security Act is
amended by striking out “before—"" and all that follows down through
“except” and inserting in lieu thereof the following:

“before the year in which he died or (if earlier) the year in which
he attained age 62, except”.

(b) Section 215(b)(8) of such Act is amended by striking out
“before—" and all that follows down through “For” and inserting in
lieu thereof the following:

“before the year in which he died, or if it occurred earlier but after
1960, the year in which he attained age 62. For”.

(¢) Section 223 (a) (2) of such Act is amended—
glg by striking out “(if a woman) or age 65 (if a man)”,

2) by eriking out “i1n the case of & woman” and inserting in
lieu thereof “in the case of an individual”, and
{3) by striking out “she” and inserting in lieu thereof “he”.

(d) Section 223(c) (1) (A) of such Act is amended by striking out
“{(if a woman) or age 65 (1f a man)™.

{e) Section 227(a) of such Act is amended by striking out “so much
of paragraph (1) of section 214(a) as follows clause (C)” and insert-
ing in lieu thereof “Eam ph (1) of section 214 (a)”.

(f) Section 227 (b) of such Act is amended by striking out “so much
of pamgraph (1) thereof as follows clause (C)” and inserting in lieu
thereof “paragraph (1) thereof”.



86 Star.] PUBLIC LAW 92-603~0CT. 30, 1972

1341

(&) Sections 200(i) and 216(1)r3)¢{\). of suclr et are amerded 4102 usC 409

Oy striking out “¢if a weman ) or age 65 (ifa man)”.

{h) Section 303 (g) (1) of the Social Necurity Amendments of 1960
is amended—

(1) by striking out “Amendments of 1963 and 1967 and insert-
ing in: eu thereof “Amenidments of 1965, 1967, 1969, and 1972
{and by NMublic Law 92-5)"": and

(2) by striking out “Amendments of 1967” wherever it appes s
and inserting in lien thereof “Amendments of 1972”.

\1) Parazraph (9) of section 3121 (a) of the Internal Revenue Code
of 1954 (relating to definition of wages) is amended to read as follows:

“(9) any payvment (other than vacation or sick pay) made to
an emplovee after the month in which he attains age 62, if such
employee Jid not work for the employer in the period for which
such paymeat is made ;™.

{(j)11) The amendments made by this section (except the amcnd-
ment made by subsection {(1). am! the amendment made by subsection
(g) to section 2033(1) »f the Social Security Act) shall apply only in
the case of a mr 1 who attains (or would attain) age 62 after Decem-
ber 197+. The amendment made by subsection (1), and the amend-
ment made by subssction (g) to section 209(1) of the Social Security
.\ct, shall apply only with respect to payments after 1974.

(2) In the case of a man who attains age 62 prior to 1975. the num-
ber of his elapsed yveurs for purposes of section 215(b)(3) of the
Social Security Act shall he equal to (A) the number determined
under such section as in effect on September 1, 1972, or (B) if less,
the number determined as though he attained age 65 in 1975, except
that monthly benefits under title IT of the Social Security Act for
months prior to January 1973 payable on the basis of his wages and
self-employment income shall be determined as though this section
had not been enactesl.

t3){A) In the cese of 2 man who aitains or will attain age 62 in
1973, the Hignre “637 in sections 214(a) (1), 223(c) (1) (A), and 216(i)
(3} (A) of the Soecial Security Act shali be deemed to read “647.

{B) In the case of a man who attains or will attain age 62 in 1974,
the figure 857 in sections 214{a} {1). 223(c){1){A), and 216(1) (3)
(%) of the Social Security Act shall be deemed to read “637.

LIBERALIZATION AND AUTOMATIC ADJ USTMENT OF EARNINGS TEST

Sec. 105, (a) (1) Paragraphs (1) and (4) (B)Y of section 2r3(f) of
the Social Security Act are each amended by striking out “$140” and
inserting m lien thereof “$175 or the exempt amount as Jetermined
nnder paragraph (8) 7,

{2} Paragraph (1)(A) of section 203(h) of such Aect 1s amended by
striking out “$140” and inserting in lieu thereof “$175 or the exempt
amount as determined under subseetion (f) (8)7.

(3) Paragraph (3) of cection 203(f) of such \Act i1s amended to
read as follows:

»{3) For purposes of paragraph (1) and subsection (h)., an
individual's excess earnings for a taxable year shall be 50 per
centum of his earnings for such vear in excess of the product of
$175 or the exernpt amount as determined under paragraph (8),
multiplied by the number of months in such year. The excess earn-
ings as derived under the preceding sentence. if not a multiple of
%1, shall be redvced tn the next lower multiple of $1.°

{h) Nertion 203(f) of surh Aect 1s amended by adding at the end
thereof the following new paragraph :

42 USC 415
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“(8)(\) Whenever the Secretary pursuant to section 213(1)
increases bencfits effective with the first month of the calendar year
following a cost-of-living computation quarter, he shall also deter-
mine and publish in the Federal Register on or before November 1
of the calendar year in which such quarter occurs (along with the
publication of such benefit increase as required by section 215(1) (2)
(D)) a new exempt amount which shall be effective (unless such new
exempt amount is prevented from becoming ¢ ".ctive by subparagraph
(C) of this paragraph) with respect to any individual's taxable year
which ends with the close of or after the calendar year with the first
month of which such benefit increase is effective (or, in the case of an
individual who dies during such calendar year, with respect ro such
individual’s taxable year which ends, upon his death, during such
‘ear.

' “(B) The exempt amount for each month of a particular tuxable
vear shall be whichever of the following isthe larger—

“(i) the exempt amount which was in eflect with respect to
months in the taxable vear in which the determination under sub-
paragraph (A) was made, or

“{11) the product of the exempt amount described in clause (i)
and the ratio of (I) the average of the taxable wages of all
employees as reported to the Secretary for the first calendar quar-
ter of the calendar year in which the determination under subpara-
graph (A) was made to (II) the average of the taxable wages of
all employees as reported to the Secretary for the first calendar
quarter of 1973, or, if later, the first calendar guarter of the most
recent calendar year in which an increase in the contribution and
benefit base was enacted or a determination resulting in such an
increase was made under section 230(a), with such produect, if
not a multiple of $10, being rounded to the next higher multiple
of $10 where such product i1s a mulitiple of $5 but not of $10 and
to the nearest multiple of $10 in any other case.

Whenever the Secretary determines that the exempt amount is to be
increased in any year under this paragraph, he shall notify the House
Committee on Ways and Means and the Senate Committee on Finance
no later than August 15 of such year of the estimated amount of such
increase, indicating the new exernpt amount, the actuarial estimates of
the effect of the increase. and the actuarial assumptions and methodol-
ogyv used in preparing such estimates.

“(C) Notwithstanding the determination of a new exempt amount
by the Secretary under subparagraph (A) (and notwithstanding any
publication thereof under such subparagraph or any notification
thereof under the last sentence of subparagraph (B)). such new
exempt amount shall not take effect pursuant thereto if during the
calendar vear in which such determination is made a law increasing
the exempt amount or providing a general benefit increase under this
title (as defined in section 215(1) (3)) is enacted.”

(c) The amendments mad- by this section shall apply with respect
to taxable years ending after December 1972.

FXCLTUBION OF CERTAIN EARNINGS IN YEAR OF ATTAINING AGE 72

Sec. 106. (2) The first sentence of section 203(f) (3) of the Social
Security Act (as amended by section 105(a) (3) of this Act) is further
amended by inserting before the period at the end thereof the follow-
mng: *, except that, in determining an individual’s excess earnings for
the taxable yvear in which he attains age 72, there shall be extﬁflded
any earnings of such individual for the month in which he attains such
age and any subsequent month (with any net earnings or net loss from
self-employment in such vear being prorated in an equitable manner
under regulations of the Secretary)”.
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«b) The amendment made by subsection (a) shall apply with
respect to taxable years ending after December 1972,

REDUCED BENEFITS FOR WIDOWERS AT AGE G0

S, 107, (2) Section 202(f) of the Social Security Act (as amended
by scction 102(b) of this Act) is further amended—

(1) by striking out “age 62” each place it appears in sub-
paragraph (B) of psragraph (1) and in paragraph (6) and
mserting in lieu thereof “age 60™;

(2) by striking out “or the third month” in the matter follow-
ing subparagraph (G) in paragraph (1) and inserting in lieu
thereof “or, 1f he became entitled to such benefits before he attained
age 60, the third month” ; and

{3) by striking out “the age of 62" in paragraph (5) and insert-
ing 1n lieu thereof “the age of 60”.

{b) (1) The last sentence of section 203 (c) of such Act (as amended
by section 102(c) (1) of this Act) is further amended by striking out
*age 627 and inserting in lien thereof “age 60”.

(2) Clsuse (D) of section 203(f) (1) of such Act as amended by
section 102(c)(2) of this Act) is further amended by striking out
“uge 62" and Inserting in lieu thereof “age 607.

(1) Section 222(b) (1) of such Act is amended by striking out
*a widow or surviving divorced wife who has not attained age 60, a
widower who has not attained age 62" and inserting in lieu thereof
“a widow, widower or surviving divorced wife who has not attained
age 607,

gM) Section 222(d) (1) (D) of such Act is amended by striking out

“aie 627 each place it appears and inserting in lieu thereof “age 607.

i3) Section 225 of such Act is amended by striking out “age 62” and
inserting in lieu thereof “age 607,

i) The amendments made by this section shall apply with respect
to monthly benefits under title IT of the Social Security Act for
months after December 1972, except that in the case of an idividual
who was not entitled to a monthly benefit under title IT of such Act
for Deceniber 1972 such amendments shall apply only on the basis of
an application filed in or after the month in which this Act is enacted.

ENTITLEMENT TO CHILD'S INSURANCE BENEFITS BASED ON DISABILITY
WHICH BEGAN BETWEEN AGE 18 AND 22

Sec, 108. (a) Clause (ii) of section 202(d} (1) (B) of the Social
Security Act is amended by striking out “which began before he
attained the age of eighteen”™ and inserting in lieu thereof “which
began before he attained the age of 227,

(b) Subparagraphs (F) and ((5) of section 202(d) (1) of such Act
are amended to read as follows:

“(F) if such child was not under a disability (as so defined) at
the time he attained the age of 18, the earlier of—
“(1) the first month during no part of which he is a full-
time student, or
“(i1) the month in which he attains the age of 22,
but only if he was not under o die=bility (as so defined) in such
earher month; or
“(G3) if such child was under a disability (as so defined) at the
time he attained the age of 18, or 1f he was not under a disability
(as so defined) at such time but was under a disability (as so
defined) at or prior to the time he attained (or would attain) the
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age of 22, the third month following the month in which he ceases
to be under such disability or (if later) the earlier of—
“(1) the first month during no part of which he is a full-
time student, or
“(11) the month in which he attains the age of 22,
but only if he was not under a disability (as so defined) in such
earlier month.”

(¢) Section 202(d) (1) of such Act is further amended by adding
at the end thereof the foiowing new sentence: “No payment under
this paragraph may be made to a child who would not meet the
definition of gisabihty in section 223 (d) except for paragraph (1) (B)
thereof for any month in which he engages in substantial gainful
activity.”

(d) “Section 202(d) (8) of such Act is amended by striking out “In
which he is a full-time student and has not attained the age of 227
and all that follows and inserting in lieu thereof “in which he—

“(A)(i) is a full-time student or is under a disability (as
defined 1n section 223(d)), and (ii) had not attained the age of
22, or

“(B) is under a disability (as so defined) which began hefore
the close of the 84th month following the month in which his
most recent entitlement to child’s insurance benefits terminated
because he ceased to be under such disability,

but only if he has filed application for such reentitlement. Such
reentitlement shall end with the month preceding whichever of the
following first occurs:

c (g C) the first month in which an event specified in paragraph
(1) (D) occurs;

“(D) the earlier of (i) the first month during no part of which
he is a full-time student or (ii) the month in which he attains
the age of 22, but only if he is not under a disability (as so defined)
in such earlier month; or

“(E) if he was under a disability (as so defined), the third
month following the month in which he ceases to be under such
disability or (if later) the earlier of—

“{1) the first month during no part of which he is a full-
time student, or
“(ji) the month in which he attains the age of 22.”

(e) Section 202(s) of such Act is amended—

(1) by striking out “which began before he attained such age®
in paragraph (1) ; and

(2) by striking out “which began before such child attained
the age of 18” in paragraphs (2) and (3).

(f) The amendments made by this section shall apply only with
respect to monthly benefits under section 202 of the Social Security
Act for months after December 1972 except that in the case of an
individua! who was not entitled to a monthly benefit under such
section 202 for December 1972 such amendments shall apply only on
the basis of an application filed after September 30, 1972.

(g) Where—

(1) one or more persons are entitled (without the application
of sections 202(j) (1) and 223 (b) of the Social Security Act) to
monthly benefits under section 202 or 223 of such Act for Decem-
ber 1972 on the basis of the wages and seilf-employment income
of an insured individual, and

(2) one or more persons (not included in paragraph (1)) are
entitled to monthly benefits under such section 202 or 223 for
January 1973 solely by reason of the amendments made by this
section on the basis of such wages and self-employment income,
and
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(3) the total of benefits to which all persons are entitled under
such sections 202 and 223 on the basis of such wages and self-
employment income for January 1973 is reduced %y reason of
section 203 (a) of such Act as amended by this Act (or would,
but for the penultimate sentence of such section 203(a), be so
reduced),

then the amount of the benefit to which each person referred to in
paragraph (1) of this subsection is entitled for months after Decem-
ber 1972 shall be adjusted, after the application of such section 203 (a ),
to an amount no less than the amount it would have been if the person
or persons referred to in paragraph (2) of this subsection were not
entitled to a benefit referred to in such paragraph (2).

CONTINUATION OF CHILD'S BENEFITS THROUGH END OF SEMESTER

SEc. 109. (a) Paragraph (7) of section 202 (d) of the Social Security
Act is amended by adding at the end thereof the following new sub-
paragraph:

“{D) A child who attains age 22 at a time when he is a full-time
student (as defined in subparagraph (A) of this paragraph and
without application of subparagraph (B) of such paragraph)
but has not (at such time) completed the requirements for, or
received, a degree from a four-year college or university shall be
deemed (for purposes of determining whether his entitlement to
benefits under this subsection has terminated under paragraph
(1) (F) and for purposes of determining his initia]l entitlement to
such benefits under clause (i) of paragraph (1) (B)) not to have
attained such age until the first day of the first month following
the end of the quarter or semester in which he is enrolled at such
time (or, if the educational institution (as defined in this para-
graph) in which he is enrolled is not operated on a quarter or
semester system, until the first dav of the first month following
the completion of the course in which he is so enrolled or until
the first day of the third month beginning after such time, which-
ever first occurs).”?

(b) The amendment made by subsection (a) shall apply only with
respect to benefits payable under title IT of the Social Security Act for
months after December 1972.

CHILD'S BENEFITS IN CASE OF CHILD EXTITLED ON MORE THAN ONE
WAGE RECORD

Sec. 110. (a) Section 202(k) (2) (A) of the Social Security Act is
amended to read as follows:

“(2) {(A) Any child who under the preceding provisions of this sec-
tion is entitled for any month to child’s insurance benefits on the wages
and self-employment income of more than one insured individual shall,
notwithstanding such provisions, be entitled to only one of such child’s
insurance benefits for such month. Such child’s insurance benefits for
such month shall be the benefit based on the wages and self-employ-
ment income of the insured individual who has the greatest primary
insurance amount, except that such child’s insurance benefits for such
month shall be the largest benefit to which such child could be entitled
under subsection (d) (without the application of section 203(s)) or
subsection (m) if entitlement to such benefit would not, with respect to
any person, result in a benefit lower (after the application of section
203(a))} than the benefit which would be applicable if such child were
entitled on the wages and self-employment income of the individual
with the greatest primary insurance amount. Where more than one
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child is entitled to child's insurance benefits pursuant to the preceding
provisions of this paragraph, each such child who is entitled on the
wages and self-employment income of the same insured individuals
shall be entitled on the wages and self-employinent income of the same
such insured individual.”

(b) The amendment made by subsection (a) shall apply only with
respect to monthly benefits under title IT of the Social Security Act
for months after December 1972.

ADOPTIONS BY DISABILITY AND OLD-AGE INSURANCE BENEFICIARIES

Sec. 111. (a) Section 202(d) of the Social Security Act is amended
by striking out paragraphs (8) and (9) and inserting in lieu thereof
the following new paragraph:

“(8) In the case of—

“(A) an individual entitled to old-age insurance benefits (other
than an individual referred to in subparagraph (B)), or

“(B) an individual entitled to disability insurance benefits, or
an individual entitled to old-age insurance benefits who was
entitled to disability insurance benefits for the month preceding
the first month for which he was entitled to old-age insurance
benefits,

a child of such individual adopted after such individual became
entitled to such old-age or disability insurance benefits shall be deemed
not to meet the requirements of clause (i} or (iii) of paragraph (1) (C)
unless such child—

“(CY is the natural child or stepchild of such individual
(including such a child who was legally adopted by such indi-
vidual), or

“(D) (i) was legally adopted by such individual in an adop-
tion decreed by a court of competent jurisdiction within the
U'nited States,

“(ii) was living with such individual in the United States
and receiving at least one-half of his support from such individual
(I) if he is an individual referred to in subparagraph (A), for
the year immediately before the month in which such individual
became entitled to old-age insurance benefits or, if such individual
had a period of disability which continued until he had become
entitled to old-age insurance benefits, the month in which such
period of disability began, or (II) if he is an individual referred
to in subparagraph (B), for the year imunediately before the
month in which began the period of disability of such individual
which still exists at the time of adoption (or, if such child was
adopted by such individual after such individual attained age
65, the period of disability of such individual which existed in
the month preceding the month in which he attained age 63), or
the month in which such individual became entitled to disability
insurance benefits, and

“(ii1) hadnot attained the age of 18 before he began living with
such individual.

In the case of a child who was born in the one-year period during which
such child must have been living with and receiving at Jeast one-half
of his support from such individual, such child shall be deemed to
ineet such recﬂllirements for such period if. as of the close of such
period, such child has lived with such individunal in the United States
and received at least one-half of his support from such individual
for substantially all of the period which begins on the date of
birth of such child.”



86 StaT.] PUBLIC LAW 92.603-QCT. 30, 1972

(b) The amendment made by subsection (a) shall apply with respect
to monthly benefits payable under title I1 of the Social Security Act
for months after December 1967 on the basis of an application filed in
or after the month in which this Act is enacted; except that such
amendments shall not apply with respect to benefits for any month
before the month in which this Act is enacted unless such appiication
is filed before the close of the sixth month after the month in which
this Act is enacted.

CHILD'S INSURANCE BENEFITS NOT TO BE TERMINATED BY REASON OF
ADOPTION

Sec. 112. (a) Paragraph (1) (D) of section 202(d) of the Social
Security Act is amended by striking out “marries” and all that fol-
lows and inserting in lieu thereof “or marries,”.

(b) The amendment made by subsection (a) shall apply only with
respect to monthly benefits under title 1T of the Social Security Act
for months beginning with the month in which this Act is enacted.

(¢) Any child—

(1) whose entitlement to child’s insurance benefits under sec-
tion 202{d) of the Social Security Act was terminated by reason of
his adoption, prior to the date of the enactment of this Act, and

(2) who, except for such adoption, would be entitled to child’s
insurance beaefits under such section for a month after the month
in which this Act is enacted,

may, upon filing app’iration for child’s insurance benefits under the
Social Security Act a. er the date of enactment of this Act, become
reentitled to such benefits; except that no child shall, by reason of the
enactment of this section. become reentitled to such benetits for any
month prior to the month after the month in which this Act is enacted.

BEXNEFITS FOR CHILD BASED ON EARNINGS RECORD OF GRANDPARENT

Sec. 113. (a) The first sentence of section 216(e) of the Social
Security Act is amended—
(1) by striking out “and” at the end of clause (1), and
(2) by inserting immediately before the period at the end there-
of the following: “, and (3) a person who is the grandchild or
stepgrandchild of an individual or his spouse, but only if (A)
there was no natural or adoptive parent (other than such a par-
ent who was under a disability, as defined in section 223{d)) of
such person living at the time (i) such individual became entitled
to old-age insurance benefits or disability insurance benefits
or died, or (i1) if such individual had a period of disability
which continued until such individual became entitled to old-
age insurance benefits or disability insurance benefits, or died. at
the time such period of disability began, or (B) such person was
legally adopted after the death of such individual by such indi-
vidual's surviving spouse in an adoption that was decreed by a
court of competent jurisdiction within the United States and such
person’s natural or adopting parent or stepparent was not liv-
ing in such individual’s household and making regular contribu-
tions toward such person’s support at the time such individual
died”.
(b) Section 202(d) of such Act (as amended by section 111 of this
Act) is further amended by adding at the end thereof the following
new paragraph:
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“(9) (A) A child who is a child of an individual under clause (3)
of the first sentence of section 216(e) and is not a child of such indi-
vidual under clause (1) or (2) of such first sentence shall be deemed
not to be dependent on such individual at the time specified in sub-
paragraph (1) (C) of this subsection unless (i) such child was hving
with such individnal in the United States and receiving at least one-
half of his support from such individual (I) for the year immediately
before the month in which such individual became entitled to old-age
insurance benefits or disability insurance benefits or died, or (II) if
such individual had a period of disability which continued until he
had become entitled to old-age insurance benefits. or disability insur-
ance benefits, or died. for the year immediately before the month in
which such period of disability began, and (ii) the period during
which such child was living with such individual began before the
child attained age 18.

“(B) In the case of a child who was born in the one-year period
during which such child must have been living with and receiving at
least cne-half of his support from such individual, such child shall be
deemed to meet such requirements for such period if. as of the close of
such period, such child has lived with such individual ig the United
States and received at least one-half of his support from such indi-
vidual for substantially all of the period which begins on the date
of such child’s birth.”

(¢) The amendments made by this section shall apply with respect
to monthly benefits payable under title IT of the Social Security Act
for months after December 1972, but only on the basis of applications
filed on or after the date of the enactment of this Act.

ELIMINATION OF SUPPORT REQUIREMENT AS CONDITION OF BENEFITS FOF
DIVORCED AND SURVIVING DIVORCED WIVES

Sec. 114. (a) Section 202(b) (1) of the Social Security Act is further
amended—

(1) by adding “and” at the end of subparagrarh (C),

(2) by striking out subparagraph (I3}.and ”

(3) by redesignating subparagraphs {¥) through (.} as sao-
paragraphs (D) through (Ig , respectively.

(b) (1) Section 202(e) (1) of such Act (as amended by section 102
(a) of this Act) is further amended—

{A) by adding “and” at the end of sulparagraph ({},

(B) by striking out subparzagraph (D), and

(C) by redesignating subparagraphs (i) through ({*} as sub-

aragraphs (D) through (F), respectively.

(2) Section 202(e) (6) o%such Act 13 amended by striking out “para-
graph (1) (G)” and inserting in lieu thereof “paragraph (1) (F)”.

{¢) Section 202(g) (1) (F) of suck Act is amended by striking out
clauss (i), and by redesignating clauses (ii} and {iil) as clauses (1)
and (i1), respective'y.

(d) The amendments made by this section shall apply only with
respect to benefits payable under title IT of the Social Security Act for
months after Decemger 1972 on the basia of applications filed on or
after the date of enactment of this Act.

{e) Where—

(1) one or more personz are entitled {without the application
of sections 202(j) (1) and 22%(b) of the So.ial Security Act) to
monthly benefits under section 202 or 223 of surh Act for Decem-
ber 1972 on the basis of the wages gxd self-employment meome of
an insured irdividual, and
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{2} one or more persons (not included in paragraph (1)) are
entitled to monthly benefits under such section 202(g) as a sur-
viving divorced mother (as defined in section 216(d) (3)) for a
month after December 1972 on the basis of such wages and self-
employment income. and

(3) the total of benefits to which all persons are entitled under
such section 202 and 223 on the basis of such wages and self-
employment income for any month after December 1972 is reduced
by reason of section 203(a) of such Act as amended by this Act
tor would, but for the penultimate sentence of such section 203(a),
e so reduced),

then the amount of the benefit to which each person referred to in
parvagraph (1) of this subsection is entitied beginning with the first
month after December 1972 for which any person referred to in para-
graph (2) becomes entitled shall be adjusted. after the application of
such section 203(a), to an amount no less than the amount it would
have been if the person or persons referred to in paragraph (2) of this
subsection were not entitled to a benefit referred to in such paragraph
(2).

WAIVER OF DURATION-OF-RELATIONSHIP REQUIREMENT FOR WIDOW. WID-
OWER, OR STEPCHILD IN CASE OF REMARRIAGE TO THE SAME INDPIVIDU AL

Sec. 115. {a) The heading of section 216(k) of the Social Security
Act is amended by adding at the end thereof . or in Case of Remar-
riage to the Same Individual™.

(h) Section 216(k) of such Aet is amended by striking out “if his
death—" and all that follows and inserting in lien thereof “i1f—

(1) his death--
~{A) 1saccidental, or
“{1B) occurs in line of duty while he 1s a member of a uni-
formed service serving on active duty (as defined in section
210(1)(2) ).
and he would satisfy such requirement if a three-month period
were substituted for the nine-month period. or
“(2)({\) the widow ar widower of such individual had been
previonsly married to such individual and subsequently divorced
and such requirement would have been satisfied at the time of
sueh divoree if sueh previous marriage had been terminated by
the death of such individual at sueh time instead of bv divorce: or
“(B3) the stenchild of such individual had been the stepchild
of sueh individual during a previous marriage of such step-
child’s parent to such individual which ended in divorce and
such requirement would have been satisfied at the time of such
divorce if such previons marriage had been terminated by the
death of sueh individual at such time instead of by divorce:
except that this subsection shall not apply if the Secretary determines
that at the time of the marrage involved the individual could not
have reasonably been expected to live for nine months. For purposes of
paragraph (1) (A) of this subsection, the death of an individual 1s
aecidental if he receives bodily injuries solely through violent, exter-
nal, and accidental means and, as a direct result of the bodily injuries
and independently of all other causes, loses his life not later than
three months after the day on which he receives snch bodily injuries.”

(¢) The amendments made by this section shall apply only with
reapect to benefits payable under title IT of the Social Security Act
for months after December 1972 on the basis of applications filed in
or after the month in which this \Act is enacted.
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REDUCTION FROM 6 TO 5 MONTHS OF ©~ TING PERIOD FOR DISABILITY
BENEFTIT:
Sec. 116. (a) Section 223(c)(2) « e Social Security Act is
amended—

((11) by striking out “six” and in- :ing in lieu thereof “five”,
an
(2) by striking out “eighteenth” :ch place it appears and
inserting in lieu thereof “seventeenth’
(b) Section 202 (e) (6) of such Actisan led—
(1) by striking out “six” and ins» g in lieu thereof “five”,
(2) by striking out “eighteenth’ : ingerting in lieu thereof
“seventeenth”, and
(3) by striking out “sixth” and ins  ng in lieu thereof “fifth”.
(¢) Section 202(f) (7) of such Actisam - vie‘,%

(1) by striking out “six” and inser: : in lien thereof “five".
(2) by striking out “eighteenth™ #-  userting in lieu thereof
“seventeenth”, and

(3) by striking out “sixth” and insc.* g in lieu thereof “fifth”.

(d) Section 216(i) (2) (A) of such Act i amended by striking out
“6" and inserting in lieu thereof “five”.

(e) The amendments made by this section shall be effective with
respect to applications for disability insurance benefits under section
223 of the Social Security Act, applications for widow's and wid-
ower’s insurance benefits based on disability under section 202 of such
Act, and applications for disability determinations under section 216
(1) of such Act, filed—

(1) in or after the month in which this Act is enacted, or
(2) before the month in which this Act is enacted if—

(A) notice of the final decision of the Secretary of Health,
Education, and Welfare has not been given to the applicant
before such month, or

(B) the notice referred to in subparagraph (A) has been
so given before such month but a civil action with respect to
such final decision is commenced under section 205 (g) of the
Social Security Act (whether before, in, or after such month)
and the decision in such ecivil action has not become final
before such month;

except that no monthly benefits under title IT of the Social Security
Act shall be payable or increased by reason of the amendments made
by this section for any month before January 1973.

FLIMINATION OF DISABILITY INSURED-STATIUS REQUIREMENT OF SUBSTAN-
TTAL RECENT CCVERED WORK IN CASE OF INDIVIDUALS WHO ARE BLIND

Sec. 117. (a) The first sentence of secticn 216(1) (3) of the Social
Security Act is amended by striking out a1l that follows subparagraph
(B) and inserting in lieu tgereof the following:

“except that the provisions of subparagraph (B) of this paragraph
shall not apply in the case of an individual who is blind (within the
meaning of ‘blindness’ as defined in paragraph (1)).”

(b) tion 223(c)(1) of such Act is amended by striking out
“coverage.” in subparagraph (B)(ii) and inserting in lieu thereof
“coverage;”. and by striking out “For purposes” and inserting in lieu
thereof the following:

“sxcept that the provisions of subparagraph (B) of this para-
raph shall not apply in the case of an individual who is blind
%within the meaning of ‘blindness’ as defined in section 216(1)

(1)). For purposes”.
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(¢) The amendments made by this section shall be effective with
respect to applications for disability insurance benefits under section
223 of the Social Secnrity Act, and for disability determinations under
section 216(1) of such Act, filed—

(1) in or after the month in which this Act is enacted, or
(2) before the month in which this Act is enacted if—
{A) notice of the final decision of the Secretary of Health,
Education, and Welfare has not been given to the applicant
before such month; or
(B) the notice referred to in subparagraph (A) has been
so given before such month but a civil action with respect
to such final decision is commenced under section 205(g) of
the Social Security Act (whether before, in, or after such
month) and the decision in such civil action has not become
final before such month;
except that no monthly benefits under title IT of the Social Security
Act shall be payable or increased by reason of the amendments mace
by this section for months before January 1973.

APPLICATIONS FOR DISABILITY INSURANCE BENEFITS FILED AFTER DEATII
OF INSTRED INDIVIDUAL

Sec. 118. (a)(1) Section 223(a)} (1) of the Social Security Act Is
amended by acdding at the end thereof the following new sentence:
“In the case of a deceased individual, the requirement of subpara-
graph (C) may be satisfied by an application for benefits filed with
respect to such individual within 3 months after the month in which
Lie died.”

(2) Section 223(a)(2) of such Act is amended by striking out “he
filed Lis application for disability insurance benefits and was™ and
inserting in lieu thereof “the application for disability insurance
benefits was filed and he was”.

(3) The third sentence of section 223 (b) of such Act is amended by
striking out *if he files such application” and inserting in lien thereof
~if such application is filed™.

(4) Section 223(c)(2)(A) of such Act is amended by striking
out “who files such application™ and inserting in lieu thereof “with
respect to whom such application is filed™.

(b) Section 216(i1)(2){B) of such Act is amended by adding at
the end thereof the following new sentence: “In the case of a deceased
individual, the requirement of an application under the preceding
sentence may be satisfied by an application for a disability determina-
tion tiled with respect to such individual within 3 months after the
month in which he died.”

(¢) The amendments made by this section shall apply in the case
of deaths occurring after December 31, 1969. For purposes of such
amendments (and for purposes of sections 202(j) (1) and 223 (b) of
the Social Security Act),any application with respect to an individual
whose death occurred after December 31, 1969, but before the date o
the enactment of this Act which is filed in, or within 3 months after the
month in which this Act is enacted shall be deemed to have been filed
in the month in which such death nccurred.

p2-08) O - 73 - B8

1351

Effective dates.

42 USC 423.
Ante, pp. 1341,
1350, Inira,

42 USC 405.

53 Stat. 1362,
42 USC 401.

42 USC 423.

Ante, p. 1340.

Ante, p. 1350.

42 USC 416.

Effective dates.

42 USC 4062,
423.



1352

42 USC 424a.

Ante, p. 417,
418.

42 USC 423.

Effective date.

53 Stat. 1362.
42 USC 401.

&1 Stat. 833.
42 USC 429,

Effective date.

42 USC 429,
42 USC 40¢1.

42 USC 415,

PUBLIC LAW 92603-0CT. 30, 1972 [86 S1aT.

WURKMEN'S COMPENSATION OFFSET FOR DISABILITY INSURANCE
BENEFICIARILES

Sec. 119, (a) The next to Iast sentence of scetion 224(a) of the
Nocial Becurity Act is amended—

(1) by striking out “larger” and inserting in lieu thereof
*largest”,

(2) by striking out “or” before “(B)", and

{3) by inserting before the period at the end thereof the follow-
ing: *, or ('} one-twelfth of the total of his wages and self-
employment mmcome (computed without regard to the limitations
specitied in sections 209(a) and 211(b) (1)) for the calendar year
in which he had the highest such wages and income during the
period consisting of the calendar year in which he became dis-
abled {as detined in section 223(d}) and the five years preceding
that year”,

(b) The last sentence of section 224(a) of such Aect is amended by
striking out “clause (B)” and inserting in lieu thereof “clauses (B)
and (C)Y™.

(c¢) The amendments made by subsections (a) and (b) shall apply
with respect to monthly benefits under title TT of the Social Security
Act for months after December 1972,

WAGE CREDITS FOR MEMBFRS OF THE UNIFORMED SERVICES

Sec. 120. (a) Subsection 229(a) of the Social Security Act is
amended—

(1) by striking ont “after December 1967 and inserting in heu
thereof “after December 197275

(2) by striking out “after 1967 and inserting in lieu thereof
“after 1956 ; and

(3) by striking out all that follows * (in addition to the wages
actually paid to him for such service)” and inserting in lheu
thereof “of $300.”

{(by The amendments made by subsection (a) shall apply with
respect to monthly benefits under title II of the Social Security Act
for months after %&cember 1972 and with respeet to lump-sum death
payments under such title in the case of deaths occurring after
December 1972 except that, in the case of any individual who is entitled,
on the basis of the wages and self-employment income of any indi-
vidual to whom section 229 of such Act applies, to monthly benefits
under title T of such Act for the montli in which this Act is enacted,
such amendments shall apply (1) only if a written request for a
recalculation of such benegts (by reason of such amendments) under
the provisions of section 215 (b) and (d) of such Aect, as in effect at
the time such request is filed, is filed by such individual, or any other
individual, entitled to benefits under such title IT on the basis of such
wages and self-employment income, and (2) anly with respect to such
benefits for months beginning with whichever of the following is
later: January 1973 or the twelfth month before the month in which
such request was filed. Recaleulations of benefits as required to carry
out the provisions of this section shall be made notwithstanding the
provisions of section 215{f) (1) of the Social Security Act, and no
such recalculation shall be regarded as a recomputation for purposes
of section 215 () of such Act.
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OPTION AL DETERMIX ATION OF SELF-EMPLOYMENT EARNINGS

Sec. 121, (a) (1) Section 211(a) of the Social Seenrity Act is
amended by adding at the end thereof the following new paragraph:

“The preceding sentence and clauses (i) through (iv) of the second
preceding sentence shall also apply in the case of any trade or business
(other than a trade or business specified in such second precedinﬁ
sentence) which is carried on by an individual who is self-employe
on a regular basis as defined in subsection (g), or by a partnership
of which an individual is a member on a regular basis as defined in
subsection (g), but only if such individual's net earnings from self-
employment in the taxable year as determined without regard to this
sentence are less than $1,600 and less than 6624 percent of the sum (in
such taxable year) of such individual's gross income derived from
all trades or businesses carried on by him and his distributive share
of the income or loss from all trades or businesses carried on by all
the partnerships of which he is a member; except that this sentence
shall not apply to more than 5 taxable years in the case of any indi-
vidual. and in no case in which an individual elects to determine the
amount of his net earnings from self-employment for a taxable year
under the provisions of the two preceding sentences with respect to
a trade or business to which the second preceding sentence applies and
with respect to a trade or business to which this sentence applies shall
such net earnings for such year exceed $1,6800.”

(2) Section 211 of such Act is amended by adding at the end thereof
the following new subsection:

“Regular Basis

“{g) An individual shall be deemed to be self-employed on a regular
basis in a taxable year. or to be a member of a partnership on a regular
basis in such year, if he had net earnings from self-employment, as
defined in the first sentence of subsection (a), of not less than $400 in
at least two of the three consecutive taxable years immediately preced-
ing such taxable year from trades or businesses carried on by such
individual or such partnership.”

(b) (1) Section 1402(a) of the Internal Revenue Code of 195¢
(relating to definition of net earnings from self-employment) is
amended by adding at the en thereof the following new paragraph:

“The preceding sentence and clauses (i) through (iv) ofp the second
preceding sentence shall also apply in the case of any trade or busi-
ness (other than a trade or business specified in such second preceding
sentence) which is carried on by an individual who is self-employed
on a regular basis as defined in subsection (i). or by a partnership of
which an individusal is a member on a regular basis as defined in sub-
section (1), but only if such individual’s net earnings from self-employ-
ment as determined without regard to this sentence in the taxable year
are less than $1.600 and less than 6624 percent of the sum (in such
taxable year) of such individual’s fross income derived from all trades
or businesses carried on by him and his distributive share of the income
or loss from all trades or businesses carried on by all the partnerships
of which he is & member; except that this sentence shall not apply to
more than 5 taxable years in the case of any individual, and in no case
in which an individual elects to determine the amount of his net earn-
ings from self-employment for a taxable year under the provisions of
the two preceding sentences with respect to a trade or business to which
the second preceding sentence applies and with respect to a trade or
business to which this sentence applies shall such net earnings for such
year excead $1,600."
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(2) Section 1402 of such Code (definitions relating to Self-Employ-
ment Contributions Act of 1954) is amended by adding at the end
thereof the following new subsection :

“Regular Basis

“(i) An individual shall be deemed to be self-employed on a regu-
lar basis in a taxable year, or to be a member of a partnership on a
regular basis in such year, if he had net earnings from self-employ-
ment, as defined in the first sentence of subsection (a), of not less thar
$400 in at least two of the three consecutive taxable years immediately
preceding such taxable year from trades or businesses carried on by
such individunal or such partnership.”

(¢) The amendments made by this section shall apply only with
respect to taxable years beginning after December 31, 1972.

PAYMEXTS BY EMPLOYER TO SURVIVOR OR ESTATE OF FORMER EMPLOYEE

Sec. 122. (a) Section 209 of the Social Security Act is amended by
striking out “or’’ at the end of subsection (1), by striking out the
period at the end of subsection (m) and inserting in lieu thereof “;
or”, and by inserting after subsection (m) the following new
subsection:

“(n) Any payment made by an emplover to a survivor or the estate
of a former employee after the calendar year in which such employee
died.”

(b) Section 3121(a) of the Internal Revenue Code of 1954 (relating
to definition of wages) is amended by striking out “or” at the end of
paragraph (12), by striking out the period at the end of paragraph
(13) and inserting in lieu thereof “; or”, and by inserting after para-
graph (13) the following new paragraph:

“(14) any payment made by an emplover to a survivor or the
estate of a former employee after the calendar year in which such
employee died.”

(¢) The amendments made by this section shall apply in the case
of any payment made after December 1972.

COVERAGE FOR VOW-OF-POVERTY MEMPERS OF RELIGIOUS ORLERS

Sec. 123, (a) (1) Section 210(a) (8) (A) »f the Sueial Security Act
is amended by inscrting before the semicolon at the end thereof the
following: ¥, except that this subparagraph shall not apply to service
performed by a member of such an order in the exercise of such duties,
if an election of coverage under section 3121(r) of the Internal Reve-
nue Code of 1954 is in effect with respect to such order, or with respect
to the antonomous subdivision thereof to which such member belongs™.

(2) Section 3121(b) (8) (A) of the Internal Revenue Code of 1954
(relating to definition of employment) is amended by inserting before
the semicolon at the end thereof the following: , except that this sub-
paragraph shall not apply to service performed by a member of such
an order in the exercise of such duties. if an election of coverage under
subsection (r) is in effect with respect to such order, or with respect to
the autonomous subdivision thereof to which such member belongs™.

(b) Section 3121 of such Code {(definitions relating to Federal
Insurance Contributions Act) is amended by adding at the end thereof
the following new subsection :

“(r) Erection or COvERAGE BY RELic10TS ORDERS.—

“(1) CERTIFICATE OF ELECTION &Y ORDER.—.\ religious ovder
whose members are required to take a vow of poverty, or any
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autonomous subdivision of such order, may file a certificate (in
such form and manner. and with such official. as may be preseribed
by regulations under this chapter) electing to have the insurance
system established by title IT of the Social Security .Act extended
to services performed by its memnbers in the exercise of diuties
required by such order or such subdivision thereof. Such cer-
tificate of election shall provide that—

‘*( A) such election of coverage by such order or subdivision
shall be irrevocable;

“(B) such election shall apply to all current and future
members of such order, or in the case of a subdivision thereof
to all current and future members of such order who belong
to such subdivision;

“(C) all services performed by a member of such an order
or subdivision in the exercise of duties required by such order
or subdivision shall be deemed to have been performed by
sucdh member as an employee of such order or subdivizion:
an

*(D) the wages of each member, upon which such order or
subdivision shall pav the iaxes imposed by sections 3101 and
3111. will be determined as provided in subsection (i) (4).

“{2) DEerFINTTION OF MEMBER.—For purposes of this subsection,
a member of a religious order means any individual who is sub-
ject to a vow of poverty as a member of such order and wha per-
forms tasks usually required (and to the extent usually required)
of an active member of such order and who is not considered
retired because of old age or total disability.

“(3) EFFECTIVE DATE FOR ELECTION.—(A) A certificate of elec-
tion of coverage shall be in effect, for purposes of subsection (b)
(8Y(A) and for purposes of section 210(a) (8).() of the Social
Security Act, for the period beginning with whichever aof the
following mav be designated by the order or subdivision thereof:

“(i) the first day of the calendar quarter in which the
certificate is filed,

“(i1) the first day of the calendar quarter succeeding surch
quarter, or

“(iii) the first day of anv calendar quarter preceding the
calendar quarter in which the certificate is filed. except that
such date may not be earlier than the first day of the twentieth
calendar quarter preceding the quarter iz which such certifi-
cate is ﬁle%.

TWhenever a date is designated under cls se (1ii), the election
shall apply to services performed before the quarter in which the
certificate is filed only if the member performing such services
was g member at the time such services were performed and is
living on the first day of the quarter in which such certificate is
filed.

“{B) If a certificate of election filed pursuant to this subsection
is effective for one or more calendar quarters prior to the quarter
in which such certificate is filed, then—

“(1) for purposes of computing interest and for purposes
of section 6651 (relating to addition to tax for failure to file
tax return), the due date for the return and payment of the
tax for such prior calendar quarters resulting from the filing
of such certificate shall be the last day of the calendar month
fcilowing the calendar quarter in which the certificate is filed ;

and
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(11} the statutory period for the assessment of such tax
shall not expire before the expiration of 3 vears from such
due date,

“(4) COORDINATION WITH COVERAGE OF LAY EMPLOYERS.— NGL-
withstanding the preceding provisions of this subsection, no cer-
tificate of election shall become effective with respect to an order
orsubdivision thereof, unless—

“(A) 1if at the time the certificate of clection is filed a cer-
titicate of waiver of exemption under subsection (k) is in
effect with respect to such order or subdivision, such order or
subdivision amends such certificate of waiver of exemption
(nsach form and manner as may be prescribed by regulations
made under this chapter) to provide that it may not be
revoked. or

“{B) if at the time the certificate of clection is filed a
certificate of waiver of exemption under such subsection is not
in effect with respect to such order or subdivision. such order
or subdivision files such certificate of waiver of exemption
under the provisions ~f such subsection except that such
certificate of walver of exemption eannot become etfective at
a later date thau the certificate of e'ection and such certificate
of waiver of exemption must specify that such certificate of
waiver of exemption may not be revoked. The certificate of
wailver of exemption required under this subparagraph shall
be filed not withstanding the provisions of subsection (k) (3).”

(e} (1) Section 299 of the Social Security Act is amended by adding
it the end thereof the following new paragraph:

“For purposes of this title. in any case where an individual is »
menber of a religlous order (as defined in section 3121(r) (2) of the
Internal Revenue Code of 1954) performing service in the exercise
of duties required by such order. and an clection of coverage under
section 3121 (r) of such (Code is in effect with respect to such order or
with resk‘;e{-t to the autonomous subdivision theresf to which such
member belongs, the term ‘wages’ shall, subject to the provisions of
subsection (a) of this section. include as surh individual's remunera-
tion for such service the fair market value of any board, lodging,
vlothing. and other perquisites furnished to such member by such order
or subdivision thereof or by any other person or organization pur-
suant to an agreement with snch order or subdivision, except that the
amount inecluded as such individual's remuneration under this para-
graph shall not be less than 5100 2 mnonth.”™

(2) Section 3121 (1) of the Internal Revenne Code of 1954 (relating
to computation of wages in certain cases) 1s amended by adding at
the end thercof the following new paragraph: '

“{4) SEAVICE PERFORMED BY CERTAIN MEMRBERS OF RELIGIOUS
oinERs.—-For purposes of this chapter, in any case where an
individual is a member of a religious o.der (as defined in subsec-
tion (r)(2)) performing serviee in the exercise of duties required
by such order. and an election of coverage under subsection
(r) is in effect with respect to such order or with respect to
the autonomous subdivision thereof to which surh member
belongs, <he term “wages” shall. subject to the provisions of sub-
section (a)(1). inelude as such individual's remaneration for
such serviece the fair market value of any boned. lodging, ¢loth-
ing. and other perguisites furnished to such member by such
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order or subdivision thereof or by any other person or OIg'um/u«
tion pursuant to an agreement with such order or subdivision,
except that the amount included as such individual’s remuner ation
under this paragraph shall not be less than $100 a month.”

SELF-EMPLOYMENT INCOME OF CERTAIN INDIVIDUALS TEMFPORARILY
LIVING OUTSIDE THE UNITED STATES

Sec. 124 (a) Scction £ii{a) of the Social Security Act is amended—-  Ante. p. 1353.
(1) by striking out “and” at the end of paragraph (R);
(2) by str iking out the period at the end of paragraph (9) and
inserting in lieu thereof “ ;and”; and
(3) by inserting after paragraph (9) the following new
paragraph:
“(10) In the case of an individual who has been a resident of
the United States during the entire taxable year, the exclusion
from gross income provided by section 911(a) (2) of the Interna!
Revenuc Code of 1954 shall not apply.” 26 USC 911.
(b) Section 1402(a) of the Internal Revenue Code of 1154 (relat- Ante. p. 1353
ing to definition of net earnings from self-employment) is amended— Fost p- 1365.
(1) by striking out “and” at the end of paragraph (9);
(2) by striking out the period at the end of paragraph (10)
and inserting in lieu thereof “; and”; and
(3) by inserting after paragraph (10) the fellowing new
paragraph
“(11) in the ease of an individual who has been a resident of
the United States during the entire taxable year, the exclusion
from gross income provided by section 911 (a) (2) shall not apply.”
(c) The amendments made by this section shall apply with respect Ertective uate.
10 taxable years beginning after December 31, 1972.

COVERAGE OF FEDERAL HOME LOAN BANK EMPLOYEES

Sec. 125. (a) The provisions of section 210(a) (6) (B)(ii) of the
Social Security Aet and section 3121(b) (8) (B) (i) of the Internal jzusc u
Revenue Code of 1954, insofar as they relate to service performed in 2° V°C #120
the employofa F ederal home loan bank shall be effective—
(1) with respect to all service performed in the employ of a
Federal home loan bank on and after the first day of the fest
calendar quarter which begins on or after the date of the enact-
ment of this Aet: and
(3) in the case of individuals who are in the employ of a Fed-
eral home loan bank on such first day, with respect to any service
performed in the employ of 2 Federal home loan bank after the
fast day of the sixth calendar year preceding the yvear in which
this Act is enacted: but this paragraph shall be effective only if
an amount equal to the taxes imposed by sections 3101 and 3111
of such Code with respect to the serviees of all such individus’ Fost, pp. 1362-
performed in the employ of Federal home loan banks after the
last day of the sixth calendar year preceding the year in which
this Act is enacted are pald under the provisions of section 3122
of such Cade by July 1. 1973, or by such later date as may be pro-  ante. p. 219,
vided in an agreement entered into before such date with the
Secretary of the Treasury or his delegate for purposes of this

paragraph,.
(b) Subparagraphs (A) (i) and (B) of section 104(1) (2) of the Fevreal
Social Security Amendments of 1056 are repealed. 42 USC 410

nate
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TOLICEMEN AND FIREMEN IN 1IDAHO

42 USC 418. Skc. 126. Section 218(p) (1) of the Social Security Act is amended
by inserting “Idaho,” after “Hawaii,”.

COVERAGE OF CERTAIN HOSPITAL EMPLOYEES 1IN NEW MEXICO

Sec. 127. Notwithstanding any provisions of section 218 of the
Social Security Act, the Agreement with the State of New Mexico
heretofore entered into pursuant to such section may at the option
of such State be modified at any time prior to the first day of the
fourth month after the month in which this Act is enacted, so as to
apply to the services of employees of a hospital which is an integral
part of a political subdivision to which an agreement under this section
has not been made applicable, as a separate coverage group within the
meaning of section 218(b) (5) of such Act,but only if such hospital has
prior to 1966 withdrawn from a retirement system which had been
applicable to the employees of such hospital.

COVERAGE OF CERTAIN EMPLOYEES OF THE GOVERNMENT OF GUAM

42 USC 410. Sec. 128. (a) Section 210(a)(7) of the Social Security Act is
amended by striking out “or” at the end of subparagraph (C), by
striking out the semicolon at the end of subparagraph (D) and insert-
ing in lieu thereof ¢, or”, and by adding at the end thereof the follow-
ing new subparagraph :

“(E) service performed in the employ of the Government
of (3uam (or any instrumentality which is wholly owned by
such Government) by an employee properly classified as a
temporary or intermittent- employee, if such service is not
covered by a retirement system established by a law of Guam;
except that (i) the provisions of this subparagraph shall not
be applicable to services performed by an elected official or a
member of the legislature or in & hospital or penal institution
by a patient or inmate thereof, and (ii) for purposes of this
subpur?;graph, clauses (i) and (ii) of subparagraph (C) shall
apply;”.

o SR (b) Sectiog 3121(b) (7) of the Internal Revenue Code of 1954 is

26 usc 3121.  amended by striking out “or” at the end of subparagraph (B), by
strikinig out the semicolon at the end of subparagraph (C) and insert-
ing in lteu thereof “, or”, and by adding at the end thereof the follow-
ing new subparagraph:

“(D) service performed in the employ of the Government
of Guam (or any instrumentality which is wholly owned by
such Government) by an employee properly classified as a
temporary or intermittent employee, if such service is not
covered by a retirement system established by a law of Guam;
except that (i) the provisions of this subparagraph shall not
be applicable to services performed by an elected official or a
member of the legislature or in a hospital or penal institutien
by a patient or inmate thereof, and (1i) for purposes of this
subparagraph, clauses (i) and (ii) of subparagraph (B)
shall apply;™.

Effective date. (¢) The amendments made by this section shall apply with respect
to service performed on and after the first day of the first calendar
(quarter which begins on or after the date of the cnactment of this Act.
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COVERAGE EXCLUBION OF STUDENTS EMPLOYED BY NONPROFIT ORGANI1ZA-
TIONS AUXILIARY TO SCHOOLS, COLLEGES, AND UNIVERSITIES

Sec. 129, (a) (1) Section 210(a) (10) (B) of the Social Security Act
is amended to read as follows:
“(B) Service performed in the employ of—
“(1) a school, college, or university, or
“(i1) an organization described 1n section 509(a)(3) of
the Internal Revenue Code of 1954 if the organization is
organized, and at all times thereafter is operated, exclusively
for the benefit of, to perform the functions of, or to carry
out the purposes of a school, college, or university and is
operated, supervised, or controlled by or in connection with
such school, college, or university, unless it is a school, col-
lege, or university of a State or a political subdivision thereof
and the services in its employ performed by a student referred
to in section 218(c)(5) are covered under the agreement
between the Secretary of Health, Education, and Welfare and
such State entered into pursuant to section 218;
if such service is performed by a student who is enrolled and
regularly attending classes at such school, college, or university ;.
(2) Section 3121(b){10) (B) of the Internal Revenue Code of
1954 is amended to read as follows:
“(B) service performed in the employ of—
““(1) a school, college, or university, or
“Eii) an organization described in section 509 (a) (3) if the
organization 1s organized, and at all times thereafter is oper-
ated, exclusively for the benefit of, to perform the functions
of, or to carry out the purposes of a school, coll or univer-
sity and is operated, supervised, or controlled by or in con-
nection with such school, college, or university, unless it is a
school, college, or university of a State or a political sub-
division thereof and the services performed in its employ by
a student referred to in section 218(c)(5) of the Social
Security Act are covered under the agreement between the
Secretary of Health, Education, and Welfare and such State
entered into pursuant to section 218 of such Act;
if such service is performed by a student who is enrolled and reg-
ularly attending classes at such school, college, or university;”.
(b) The amendments made by subsection {a) shall apply to services
performed after December 31, 1972.

TENALTY FOR FURNISHING FALRE INFORMATION TO OBTAIN SOCLAL RECU-
RITY ACCOUNT NUMBER FOR DECEPTIVE PRACTICES INVOLVING BOCIAL
BECTRITY ACCOUNT NUMBERS

Sec. 130, (a) Section 208 of the Social Security Act is amended by
adding “or” after the semicolon at the end of subsection (e), and by
inserting after subsestion Se) the following new subsections:

*(f) willfully, knowingly, and with intent to deceive the Secretary
as to his true identity (or the true identity of any other person) fur-
nishes or causes to be furnished false information to the Secretary with
respect to any information required by the Secretary in connection
with the establishment and maintenance of the records provided for
in section 205 (¢} (2) s or
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~ “(g) for the purpose of causing un increase in any payment author-
ized under this title (or any other program ﬁnanced in whole or in
part from Federal funds), or for the purpose of causing a payment
under this title (or any such other program) to be made when no pay-
ment is authorized thereunder, o1 for the purpose of obtaining (for
himself or any other person) any payment or any other benefit to
which he (or such other person) is not entitled—

“(1) willfully, knowinglgé and with intent to deceive, uses a
social security account number, assigned by the Secretary (in the
exercise of his authority under section 205 (c) (2) to establish and
maintain records) on the basis of false information furnished to
the Secretary by him or by any other person; or

“{2) with intent to deceive, falsely represents a number to be the
social security account number assigned by the Secretary to him
or to another person, when in fact such number is not the social
securitﬁ account number assigned by the Secretary to him or to
such other person;”.

(b) The amendments made by subsection (a) shall apply with
respect to information furnished to the Secretary after the date of
the enactment of this Act.

INCREABE OF AMOUNTS IN TRUST FUNDS AYAILABLE TO PAY COSTS
OF REHABILITATION SERVICES

Sec. 131. The first sentence of section 222(d) (1) of the Sceial
Security Act (as amended by section 107 (b) (4) of this Act) is further
amended by striking out “except that the total amount so made avail-
able pursuant to this subsection in any fiscal year may not exceed 1
percent of the total of the benefits nnder section 202(dy) for children
who have attained afe 18 and are under a disability” and inserting in
lieu thereof the following: “except that the total amount soc made
available pursuant to this subsection may not exceed—

sy ig 1 percent in the fiscal year ending June 30, 1972,
“(ii) 1.25 percent in the fiscal year ending June 30. 1973,
“(it1) 1.5 percent in the fiscal year ending June 30, 1974, and
thereafter,
of the total of the benefits under section 202(d) for children who
have attained age 18 and are under a disability”.

ACCEPTANCE OF MONEY GIFIS MADE UNCONDITIONALLY TO SOCIAL SECGRITY

Sec. 132. (a) The second sentence of section 291(a) of the Social
Security Act is amended by inserting after “in addition,” the follow-
i(q? ( ;‘§1uch é<_r,"3fts and bequests as may be made as provided in subse ‘ion

1 ,and”.

{b) The second sentence of section 201 (b) of such Act is amended
by inserting after “consist of” the following: “such gifts and bequests
as may be made as provided in subsection (i) (1), and”,

(c) Section 201 of such Act is further amended by adding after sub-
section (h) the following new subsection:

“(i)}(1) The Managing Trustee of the Federal Old-Age and Sur-
vivors Insurance Trust Fund, the Federal Disability Insurance Trust
Fund, the Federal Hospital Insurance Trust Fund, and the Federal
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Supplementary Medical Insurance Trust Fund is authorized to ac-
cept on heh&l? of the United States money gifts and bequests made
unconditinnally to any one or more of such Trust Funds or to the
Department of Health, Edueation, and Welfare, or any part or
officer thereof, for the benefit of any of such Funds or any activity
financed through such Funds.

“(2) Any such gift accepted pursuant to the authority granted in
parngraph (1) of this subsection shall be deposited in—

“(A) the specific trust fund designated by the donor or
“(B) if the donor has not so designated, the Federal Old-Age
and Survivors Insurance Trust Fund.”

(d) The second sentence of section 1817 (a) of such Act is amended
by inserting after “consist of”” and before “such amounts” the follow-
ing: “such gifts and bequests as may be made as provided in section
201 (1) (1), and™

(e) The second sentence of section 1841(a) of such Aect is amended
by inserting after “consist of” and before “such amounts” the follow-
ing: “such gifts and bequests as may be made as provided in section
201(1) (1), and™.

(£f) The amendments made by this section shall apply with respect
to gifts and bequests received after the date of enactment. of this Act.

(g) For the purpose of Federal income, estate, and gift taxes, any
gift or bequest to the Federal Old-Age and Survivors Insurance Trust
Fund. the Federal Disability Insurance Trust Fund, the Federal Hos-
pital Insurance Trust Fund, or the Federal Supplementary Medical
Insurance Trust Fund, or to the Department of Health, Education,
and Welfare, or any part or officer thereof, for the benefit of any of
such Funds or any activity financed through any of such Funds,
whicl: is accepted by the Managing Trustee of such Trust Funds under
the authority of section 201(1) of the Social Security Act, shall be
considered us a gift or bequest to or for the use of the United States
and as made for exclusively public purposes.

PAYMENT IN CERTAIN CASES OF DISABILITY INSURANCE BENEFITS WITIH
RESPECT TO CERTAIN PERIODS OF DISABILITY

Skc. 133. (a) If an individual would (upon the timely filing of an
application for a disability determination under section 216(i) of the
Social Security Act and of an application for disability insurance
benefits under section 223 of such Act) have been entitled to disability
insurance benefits under such section 223 for a period which began after
1959 and ended prior to 1964, such individual shall, upen filing applica-
tion for disability insurance benefits under such section 223 with respect
to such period not later than 6 months after the date of enactment of
this section, be entitled, notwithstanding any other provision of title 1T
of the Social Security Act, to receive in a lump sum, as disability
insurance benefits payable under section 223, an amount equal to the
total amounts of disability insurance benefits which would have been
payable to him for such period if he had timely filed such an applica-
tion for a disability determination and such an gplication for disa-
bility insurance benefits with respect to such period; but only if—

(1} prior to the date of enactment of this section and after the
date of enactment of the Social Security Amendments of 1967,
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such period was determined (under section 216(i) of the Social
Security Act) to be # period of disability as to such individual;
and
(2) the application giving rise to the determination (under such
section 216 (i) ) that such period is a period of disability as *o sach
individnal would not have been accepted as an application for
such a determination except for the provisions of sectinn 216(1)
(2) (F).
(b) No payment shall be made to any individual Iry reason of the
provisions of subsection (a) except upon the basis of an application
filed after the dats of ensctment of this section.

RECOMPUTATION OF RENEFITS BASED ON COMBINED RATLROAD AND SOQCLAL
SECURITY EARNINGS

SEc. 134. (a) Section 215(f) of the Socinl Security Act is amended—

(1) by striking out subparagraph (1) of paragraph (2) and
inserting in Heu thereof the following :

“(B) in the case of an individual who died in such year, for
monthly benefits beginning with benefits for the month in which
he died.”; and

(2) by adding at the end the following new paragraph:

“(8) Upon the death after 1967 of an individual entitled to bene-
fits under section 202(a) or section 223, if any person is entitled to
monthly benefits or a lump-sum death payment, on the wages and self-
employment income of such individual, the Secretary shall recompute
the decedent's primary insurance amount, but only if the decedent
during his lifetime was paid compensation which was treated under
section 205 (o) as remuneration for employment.”

(b) Section 2153(d)(2) of such Act 1s amended by inserting “or
(68)” before the period at the end thereof.

CHANGES IN TAX SCHEDULES

Sec. 133. (a) (1) Section 1401(a) of the Internal Revenue Code of
1954 (relating to rate of tax on self-employment income for purposes
of old-age, survivors, and disability insurance) is amended—

(A) by striking out “1978” in puragraph (3) and inserting in
lieu thereof #1973 ; and

(B) by striking out paragraphs (1) and (5) and inserting in
lieu thereof the following:

“(4) in the case of any taxable year beginning after December
31, 1972, the tax shall be equal to 7.0 percent of the amount of the
self-employment income for such taxable year.”

{2) Section 3101(a) of such Code (relating to rate of tax on
employees for purposes of old-age, survivors, and disability insurance)
isamended (A) by striking out “any of the calendar years 1971 through
1977 and inserting in lieu thereof “the calendar years 1971 and 19727
and (B) by striking out paragraphs (4) and (5) and inserting in lieu
thereof the following:
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“(4) with respect to wages received during the calendar years
1973, 1974, 1975, 1978, and 1977, the rate shall be 4.85 percent;

“(5{\ with respect to wages received during the calendar years
1978 through 2010, the rate shall be 4.80 percent; and

“(6) Wit%l respect to wages received after December 31, 2010,
the rate shall be 5.85 percent.”

(3) Section 3111(a) of such Code (relating to rate of tax on employ-
ers for purposes of old-age, survivors, and disability insurance) is
amended (A) by striking out “any of the calendar years 1971 through
1977 and inserting in lieu thereof “the calendar years 1971 and 1972”
and (B) by striking out paragraphs (4) and (5) and inserting in lieu
thereof the following:

“(4) with respect to wages paid during the calendar years 1973,
1974, 1975, 1976, and 1977, the rate shall be 4.85 percent;

“(5) with respect to wages paid during the calendar years 1978
through 2010, the rate shall be 4.80 percent; and

“(6) with respect to wages paid after December 31, 2010, the
rate shall be 5.85 percent.”

{b) (1) Section 1401(b) of such Code (relating to rate of tax on
self-employment income for purposes of hospital insurance) Is
amended by striking out paragraphs (2) through (5) and inserting in
lieu thereof the following:

“(2) in the case of any taxable year beginning after Decem-
ber 31, 1972, and before January 1, 1978, the tax shall be equal
to 1.0 percent of the amount of the self-employment income for
such taxable year;

“(3) in the case of any taxable year beginning after Decem-
ber 31. 1977, and before January 1, 1981, the tax shall be equal
to 1.25 percent of the amount of the self-employment income for
such taxable year;

“(4) in the case of any taxable year beginning after Decem-
ber 31, 1980, and before January 1, 1986, the tax shall be equal
to 1.35 percent of the amount of the self-employment income for
such taxable year;

“(5) in the case of any taxable year beginning after Decem-
ber 31, 1985, the tax shall be equal to 1.45 percent of the amount
of the self-employment income for such taxable year.”

(2) Section 3101(b) of such Code (relating to rate of tax on
employees for purposes of hospital insurance) is amended by striking
out paragrapbs (2) through (5) and inserting in lieu thereof the
following:

“(2) with respect to wages received during the calendar years
1973, 1974, 1975, 1976, and 1977, the rate shall be 1.0 percent;

“(3) with respect to wages received during the calendar years
1978,1979, and 1980, the rate shall be 1.25 percent :

“(4) with respect to wages received during the calendar years
1981, 1932, 1983, 1984, and 1983, the rate shall be 1.35 percent;

and
“(3) with respect to wages received after December 31, 1985,

the rate shall be 1.45 percent.”
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(3) Section 3111(b) of such Code (relating to rate of tax on
employers for purposes of hospital insurance) is amended by striking
out paragraphs (2) through (5) and inserting in lien thereof the
following:

“(2) with respect to wages paid during the calendar years
1973, 1974, 1975, 1976, and 1977, the rate shall be 1.0 percent;

“(3) with respect to wages paid during the calendar years
1978, 1979, and 1980, the rate shall be 1.25 percent;

“(4) with respect to wages paid during the calendar years
1981, 1982, 1983, 1984, and 1985, the rate shall be 1.35 percent ; and

“(5) with respect to wages paid after December 31, 1985, the
rate shall be 1.45 percent.”

(¢) The amendments made by subsections (a) (1) and (b) (1) shall
apply only with respect to taxable years beginning after ‘December
31, 1972. The remaining amendments made by this section shall apply
only with respect to remuneration paid after December 31, 1972.

ALLOCATION TO DISABILITY INSURANCE TRUST FUND

Skc. 136. (a) Section 201(b) (1) of the Social Security Act is
amended—
‘(%“1) by striking out “(E) 1.0” and inserting in lieu thereof
4 1.17’
(2)) by,striking out “(F) 1.1” and inserting in lieu thereof
“(¥) 1.15”, and
é3) by striking out “((G) 1.4” and inserting in lieu thereof
“(G) 1.5™.
(b) Section 201(b) (2) of such Act is amended—
(1) by striking out “(E) 0.75” and inserting in lieu thereof
“(E) 0.7957,
(2) by striking out “(F) 0.825” and inserting in lieu thereof
“(F) 0.84”, and
(3) by striking out “(G) 0.915™ and inserting in lieu thereof
“{G) 0.895".

METHOD OF ISSCANCE OF SOCIAL SECURITY ACCOUNT NUMBERS

Sec. 137. Section 205 (c) (2) of the Social Security Act is amended—
(1) by inserting “(A)” immediately after “(2}"”; and
(-2%1 by adding at the end thereof the following new subpara-

ph:

“(%?(i) In carrying out his duties under subparagraph (A), the
Secretary shall take affirmative measures to assure that social security
account numbers will, to the maximum extent practicable, be assigned
to all members of appropriate groups or categories of individuals
by assigning such numbers (or ascertaining that such numbers have
already been assigned) :

“(I) to aliens at the time of their lawful admission to the
United States either for permanent residence or under other
authority of law permitting them to engage in employment in
the United States and to other aliens at such time as their status
is so changed as to make it lawful for them to engage in such
emplo ment;

“(I1) to sny individual who is an applicant for or recipient
of benefits under any program financed in whole or in part from
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Federal funds including any child on whose behalf such benefits
are claimed by another person; and
“(IIT) to any other individual when it appears that he could
have been but was not assigned an account number under the
provisions of subclauses (I) or (IT) but only after such investi-
gation as is necessary to establish to the satisfaction of the Sec-
retary, the identity of such individual, the fact that an account
number has not already been assigned to such individual, and
the fact that such individual is a citizen or a noncitizen who is
not, becanse of his alien status, prohibited from engaging in
employment;
and, in carrying out such duties, the Secretary is authorized to take
affirmative measures to assure the issuance of social security numbers:
“(IV) to or on behalf of children who are below school age at
the request of their parents or guardians; and
“(V) to children of school age at the time of their first enroll-
ment in school.

“(11) The Secretary shall require of applicants for social security
account numbers such evidence as may be necessary to establish the
age, citizenship. or alien status, and true identity of such applicants,
and to determine which (if any)} social security account number has
previously been assigned to such individual.

“(ii1) In carrying out the requirements of this subparagraph, the
Secretary shall enter into such agreements as may be necessary with
the Attorney (zeneral and other officials and with State and local wel-
fare agencies and school authorities (including non-public school
authorities).”

PAYMENTS BY EMPLOYER TO DISABLFD FORMER EMPLOYEE

Sec. 138. (a) Section 209 of the Social Security Act (as amended by
section 122(a) of this Act) is further amended by striking out “or”
at the end of subsection (m), by striking out the pericd at the end of
subsection (n) and inserting in lieu thereof “; or”, and by inserting
after subsection (n) the foﬁsowing new subsection:

“(0) Any payment made by an employer to an employee, if at the
time such payment is made such employee is entitled to disability
insurance benefits under section 223(a) and such entitlement com-
menced prior to the calendar year in which such payment is made, and
if such employee did not perform any services for such employer dur-
ing the period for which such payment is made.”

(b) Section 3121 (a) of the Iitzterns.l Revenue Code of 1954 (relating
to definition of wages, and as amended by section 122(b) of this Act)
is further amended by striking out “or” at the end of paragraph (13),
by striking out the period at the end of paragraph (14) and inserting
in lien thereof “; or”, and by inserting after paragraph (14) the
following new paragraph:

“(15) any payment made by an employer to an employee, if
at the time such pavment is made such employee is entitled to
disability insurance benefits under section 223(a) of the Social
Security Act and such entitlement commenced prior to the cal-
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endar year in which such payment is made, and if such employee
did not perform any services for such employer during the period
for which such payment is made. ”
(¢) The amendments made by this section shall apply in the case
of auy payment made after December 1972,

TERMINATION QF COVERAGE OF REGISTRARS OF VOTERS
IN LOUISIANA

SEc. 139, (a) Notwithstanding the provisions of section 218/g) (1)
of the Social Security Act, the Secretary may, under such conditions
as he deems appropriate, permit the State of Louisiana to modify its
agreement entered 1nto under section 218 of such Act so as to terminate
the coverage of all emplovees who are in positions under the Regis-
trars of Voters Employees’ Retirement System, effertive after Decem-
ber 1975, but only if such State files with him notice of termination
on or before December 31, 1973.

(b) If the coverage of such employees in positions under such
retirement system is terminated pursuant to subsectio= {a). coverage
cannot later be extended to employees in positions under such retire-
ment s stem.

COMPUTATION OF INCOME OF AMERICAN JMMINISTERS AND MEMBERS OF
RELIGIOTUS ORDERS PERFORMING SERVICES OUTSIDE TIXE UNITED STATES

Sec. 140. (8) Section 211(a)(7) of the Social Security Act is
amended—
(1) by striking out “and section 119" and inserting in lien
thereof ¥, section 119
(2) by striking out “of the Internal Revenue Code of 1954
and, in sddition. 1f he is a citizen of the United States performin
such service as an employee of an American employer (as define
in section 210(e)) or as a minister in a foreign country who hasa
congregation which s composed predominantly of citizens of the
["nited States, without regard to”’ and inserting in lieu thereof a
comma; and
(3) by striking out “such Code” and inserting in lieu thereof
“the Int=rnal Revenue (ode of 1934”7
{b) Section 1402{a) (8) of the Internal Revenue Code is amended—
(1} by striking out “and section 119" and inserting in lieu
thers »f %, section 112: and
{2} bv strikirg out “and, in addition, if he 33 a citizen of the
United States f)arforming such service as an employee of an
American employer (as defined in section 3121(h)) or as =
minister in a ioreign country who has a congregation which is
composed Predominantly of citizens of the United States, without
regard to” and inserting in lieu thereof a comma.
{¢) The amendments made by this section shall apply with respect
to taxable years beginning after December 31, 1972,

MODIFICATION OF STATE AGREEMENTS WITH RESPECT TO CERTAIN STUDENTS
AND CERTAIN PART-TIME EMPLOYEES

Sec. 141. {a) Notwithstanding any provision of section 218 of the
Social Security Act, the agreement with any State (or any modifica-
tions thereof) entered into pursuant to such section may, at the option
of such State, be modified at any time prior to January 1, 1974, so s to
exclude either or both of the following:
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(1) service in any class or classes of part-time positions; or

(2) service performed in the employ of a schoo“l, college, or
university if such service is performed by a student who is
enrolled and is regularly attending classes at such school, college,
or university.

(b) Any modification of such agreement pursuant to this section
shall be effective with respect to services performed after the end of
the calendar quarter following the calendar quarter in which such
agreement is modified.

(e} 1f any such modification terminates coverage with respect to
service In any class or classes of part-time positions in any coverage

oup, the Secretary of Health, Education, and Welfare and the

tate may not thereafter modify such agreement so as to again make
the agreement applicable to service in such positions in such coverage
group; if such modification terminates covemﬁe with respect to serv-
ice performed in the employ of a school, college, or university, b
a student who is enrolled and regularly attending classes at suc
school, college, or university, the Secretary of Health, Education, and
Welfare and the State may not thereafter modif{l such agreement so
as to again make the agreement applicable to such service performed
in the employ of such school, college, or university.

BENEFITS IN CASE OF CERTAIN INDIVIDUALS INTERNED DURING
WORLD WAR II

Sec. 142. (a) Title II of the Social Security Act (as amended by
this Act) is amended by adding at the end thereof a new section as
follows:

“RENFEFITE IN CASE OF CERTAIN INDIVIDUALS INTERNED DURING
WORLD WAR II

“Sec. 231, (a) For the purposes of this section the term ‘internee’
means an individual who was interned during any period of time from
December 7. 1941, through December 31, 1948, at a place within the
United States operated by the Government of the United States for
the internment of United States citizens of .Japanese ancestry.

“{b) (1) For purposes of determining entitlement to and the amount
of any monthly benefit for any month after December 1972, or entitle-
ment to and the amount of any lump-sum death payment in the case of
a death after such month, payvable under this title on the basis of the
wages and self-employment income of any individual, and for pur-

ses of section 216(1) (3), such individusl shall be deemed to have
Egjx‘ispaid during any period after he attained age 18 and for which
he was an internce, wages (in addition to any wages actually paid to
him) at & weekly rate of basic psy during such period as follows—

“(A) in the case such individual was not employed prior to the
beginning of such period, 40 multiplied by the mmimum hourly
rate or rates in effect at any such time under section 208(a) (1) of
title 29, United States Code. for each full week during such
peried; and

“(B} in the case such individual who was employed prior to
the beginning of such period, 40 multiplied b+ the greater of (i)

the highest hourly rate received during any " employment,
or (11) the minimum hourly rate or rates in effec: . + such time
under section 206(a) (1) of title 29, United States ! for each
full week during such period.

“(2) This subsection 11 not be applicable in the case . v

monthly benefit or lump-sum death payment if—

@m-ue O-T - 88
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“(A) alarger such benefit or payment, as the case may be. would
be pa able without its application; or
¢ (é) a benefit (other than a benefit payable in & lump-sum
unless it is a commutation of, or a substitute for. periodic pay-
ments) which is based, in whole or in part, upon internment
during any period from December 7. 1941, through December 31,
1946, at a place within the United States operated by the Govern-
ment of the United States for the internment of United States
citizens of Japanese ancestry, is determined by any agency or
wholly owned instrumentality of the United States to be payable
by it under any other law of the United States or under a system
established by such agency or instrumentality.
The provisions of clause (B) shall not apply in the case of any
monthly benefit or lump-sum death payment under this title if its
application would reduce by $0.50 or less the primary insurance
amount (as computed under section 215 prior to any recomputation
thereof pursuant to subsection (f) of such section) of the individual on
whose wages and self-employment income such benefit or payment is
based. The provisions of clause (B) shall also not apply for purposes
of section 216(1) (3).

“(3) Upon application for benefits, a recalculation of benefits (by
reason of this section), or a lump-sum death payment on the basis of
the wages and self-employment income of any individual who was
an internee, the Secretary of Health, Fducation. and Welfare shall
accept the certification of the Secretary of Defense or his designee
concerning any period of time for which an internee is to receive
credit under paragraph (1) and shall make a decision without regard
to clause (B) of paragraph (2) of this subsection unless he has been
notified by some other agency or instrumentality of the United States
that, on the basis of the period for which such individual was an
internee, & benefit described in clause (B) of paragraph (2) has been
determined by such agency or instrumentality to be payable by it. If
the Secretary of Health, Education, and Welfare Yms not heen so
notified. he shall then ascertain whether soine other agency or whoily
owned instrumentality of the United States has decided that a benefit
described in clause (B) of paragraph (2) is payable by it. If any such
agency or instrumentality has decided, or thereafter decides, that such
a benefit is payable by it, it shall so notify the Secretary of Health,
Education. and Welfare, and the Secretary shall certify no further
benefits for payment or shall recompute the amount of any further
benefits payable, as may be required by this section.

“{(4) Any agency or wholly owned instrumentality of the United
States which is authorized by any law of the I'nited States to pay
benefits, or has a system of benefits which are based. :n whole or in part,
on any period for which any individual was an internee shall, at the
request of the Secretary of Health, Education, and Welfare, certifg
to him, with respect to any individual who was an internee, suc
information as the Secretary deems necessary to carry out his func-
tions under paragraph (3) of this subsection.

“{¢) There are authorized to be appropriated to the Trust Funds
and the Federal Hospital Insurance Trust Fund for the fiscal year end-
ing June 30, 1978, such sums as the Secretary determines would place
the Trust Funds and the Federal Hospital Insurance Trust Fund in
the position in which they would have been if the preceding provisions
of this section had not been enacted.”

(b) Section 215(d) (1) (C) of such Act is amended by striking out
“and” at the end of clause (i1), by striking out the period at the end
of clause (iii), and inserting in lieu thereof “, and™, and by inserting
after clause (iii) the following new clause :
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“(1v) wages deemed paid prior to 1951 to such individual
nnder section 231.7.
{c) Section 215(d) (2) of such Act (as amended by section 134 of
this Act) is further amended by striking out the period st the end
thereof and inserting in lien thereof “or section 231.".

MODIFICATION OF AGREEMENT WITH WEST VIRGINLA TO PHOVIDE ( ‘VERAGE
FOR CERTAIN POLICEMEN AND FIREMEN

Sec. 143. (a) Notwithstanding the provisions of subsection (d) (5)
(:A) of section 218 of the Social Security Act and the refarences thereto
in subsections (d) (1) and (d)(3) of such section 218, the agreement
with the State of West Virginia heretofore entered into pursuant to
such section 218 may, at any time prior to 1974, be modified pursuant
to subsection (c) (4) of such section 218 so as to apply to services per-
formed in policemen’s or firemen’s positions covered by a retirement
system on the date of the enactment of this Act by individuals as
employees of any class IIT or class IV municipal corporation {as
tlefined in or under the laws of the State) if the State of West Virginia
has at any time prior to the date of the enactment of this Act paid to the
Secretary of the Treasury, with respect to any of the services per-
formed 1n such positions by individuals as empf;)yees of such munici-
pal corporation, the sums prescribed pursuant to subsection (e) (1)
of such section 218, For purposes of this subsection, a retirement system
which covers positions of policemen or firemen, or both, and other
nositions, shaIE if the State of West Virginia so desires, be deemed to
be a separate retirement system with respect to the positions of such
policemen or firemen, or both, as the case may be.

(b) Notwithstanding the provisions of subsection (f) of section 218
of the Social Security Act. any modification in the agreement with the
State of West Virginia under subsection (a) of this section. to the
extent it involves services performed by individusls as employees of
any class 11T or class IV municipal corporation, may be made effective
with respect to—

(1) all services performed by such individual. in any police-
man’s or fireman’s position to which the modification relates, on or
after the date of the enactment of this Act: and

(2) all services performed by such individual in such a position
before such date of enactment with respect to which the State of
West Virginia has paid to the Secretary of the Treasury the sums
prescribed pursuant to subsection (e} (1) of such section 218 at
the time or times established pursuant to such subsection (e) (1),
if and to the extent that—

{A) no refund of the sums so paid has been obtained, or
(B) a refund of part or all of the sums so paid has been
obtained but the State of West Virginia repays to the Secre-
tary of the Treasury the amount of such refund within ninety
days after the date that the modification is agreed to by the
State and the Secretary of Health, Education, and Welfare.

PERFECTING AMENDMFENTS RELATED TO THE 2 0-PERCENT INCREASE
PROFISION ENACTED IN PUBLIC LAW 92348

Swc. 144 (a) (1) The table in section 215(a) of the Social Security
Act (as inserted by section 201 (a) of Public Law 92-336) isamended—
{A) in column IT of such table, by striking out “251.40™ and
mserting in lieu thereof 254,40 and
(B) in column II{ of such table, by striking out “699" and
inserting in lien thereof “69¢™.
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(2) Section 203(a)(2)(B) of such Aet {us amended by seetion
::!Ol(b) of Public Law 92-336) is amended by striking out “for each
person Y and msutmg in lieu thereof “for each such person™.

(3) Section 203(n) (2) () of such Aet (as amended by section
:‘()z’,(n)(ﬁ) (B) of Public Law 92-336) 15 amended by striking out
*month in(luding" and inserting in lieu theveof “month (incindiag”,

(4) Section 230(b) (2) of quch Act (us added by M-(tmn 202(h) (1)
of Public Law ‘)‘L-d 36) is amended by striking out “or” gt the end of
clnuse (A) and inserting in lieu thereof “of™.

(b) The amendments made by each of the paragy nphs in subsection
(a) shall be effective in like manner as if such amendment had been
included in title IT of Public Law 92-336 in the particular provision
of such title referred to in such paragraph.

(e) Section 203(b) (6) of Public Law 9:2-336 is amended, effective
July 1, 1972, by striking out *Section 6413 (a) (2) (A)7 and inserting
in lien thereof *Section 6413 (e) (2)(A)

FLIMINATION OF DURATION-OF-RELATIONSHIF REQUIREMEXNT IN CERTAIN
CARES INVOLVING SURVIVOR BENEFITS {WHERE INRURED'S DEATH WAS
ACCIDEXTAY. OR OCUURRED IN LINE OF DUTY WHILE ME WAS A SERVICE-
MANY

Sec. 145, (a)} The first sentence of section 216(k) of the Social
Security .Act (as amended by section 115 of this Aet) 1s further
an.ended—

(1) by striking out *znd he would satisfy such requirement if
a three-month pm‘md were substituted for the nine-month period™
and inserting in lieu thereof “unless the Secrptary determines thac
at the time of the marriage invelved the individual could not
have reasonably been e,\pected to live for nine months™: and

(2) by striking out “except that this subsection shall not apply”
and inserting in lien therenf “pxcept that paragraph (2} of this
subsection : 1“ not apply™.

(b) The amendments made by this sectian shall apply only with
respect to benelits payable under title I1 of th(- Social Security Act for
months after December 1972 on the basis of " applications filed n ov
after the month in which this Aet isenncted.

TITLE II—PROVISIONDS RELATING TO MEDICARE. MED-
[CAID) AND MATERNAL AND CHILID HEALTH

COVERAGE FOR PIRAR LITY BENEFICLARIES UNDER MEDICARE
Sees 2000 () (13 {A)Y The heading of title X511 of the Social
Security Act is amended to read as fallows:
*TITLE XVIII—HEALTH INSURANCE FOR THE AGED
AND DISABLED™.

(B} The heading of part A of such title is ameided to read as
follows:

“Papt A\—Hosemrran Inserance Beyerrvs rox vty LAGED
AxD ThMeaBLED™.

(CY The heading of part B of such title is anended to read us
follows:
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“Iaur B—SerpLEMENTARY MEDICAL INSURANCE BENEFITE FOR TIHE
Aoep axp DisasrLED”.

{2) The text of section 1811 of such Act is amended to read as
follows:

“Sgkc. 1811. The insurance program for which entitlement is estab-
lished by section 226 provides basic protection against the costs of hos-
pital and related posthospital services in accordance with this part for
(1) individuals who are age 65 or over and are entitled to retirement
benefits under title IT of this Act or under the railroad retirement sys-
tem and (2) individuals under age 65 who have been entitled for not
less than 24 consecutive morths to benefits under title 1T of this Act or
under the railroad retirement system on the basis ¢f a disability.”

(3) Section 1831 of such Act is amended—

{A) by inserting “AnNp THE p1sABLED” after “acEn” In the head-
ing, and

(B) by striking out “individuals 65 years of age or over™ and
inserting in lieu thereof “aged ond disabled individuals”.

{b) (1) Section 226({a) of such Act is amended to read ss follows:

*“{2) (1) Every individual who—

“(A) hasattained age 65, and
“(B) is entitled to monthly insurance benefits under section
202 or 1s a qualified railroad retirement beneficiary,
shall be entitled to hospita! insurance benefits under part A of title
X VIII for each month for which he meets the condition specified m
subparagraph (B), beginning with the first month after June 1766 for
which he meets the conditions specified in subparagraphs (A) ar d (B).
*“(b) Every individual who—
“(1} has not attained age 65, and
¥(2)(A) is entitled to, and has for 24 consecutive calendar
months been entitledd to, (i) disability insurance benefits under
section 223 or (i1} child's insurance benefits under section 202 (d})
by reason of a disahility (as defined in section 223(d)) or (1ii)
widow's insurance benefits under section 202(e) or widower's
insurance be-efits under section 202(f) by reason of a disability
(as defined m section 2.23(d)), or (B) is, nnd has heen for not less
than 24 consecutlve mouths a disabled qualified railroad retire-
ment beneficiary. within the meauving of section 22 of the Rallroad
Retirement .\ ot of 1937,
shall be entitled to hospital insurance benefits under part (A) of title
XVIIY for each month heginning with the later of (I) July 1873 or
(1) the twenty-fifth ronsecutive month of his entitlement or status
zs a qualified railroad retirement beneficiary described in paragraph
(21, and ending with the month following the month in which notice
of termination of such entitlement to benefits or status as a gualified
ratiroad retirement beneficiary described in paragraph (2) is mailed
to him, or if earlier, with the month before the month tn which he
attains age 63.7

(2) Section 226(b) of such Act is amended by striking out
“pecurred after June 30, 1966, or on or after the first day of the month
in which he attainz age 65, whichever is Iater” and inserting in lien
thereof “oceurred (1) after June 30, 1966, or on or after the first day
of the month in which he attainsg age 65, whichever ig {ater. or {11} 1f
Le wag entitled te hospital insurance benefits pursuant to subsection
{b}, at a time when he was so entitled”.

(1) Section 226(b} (2} of such Act is amended by striking out “an
individnal shall be decmed entitled to monthly n-urance benefits
nnder seetion 20927 and inserting in lieu thereof “an imiivichial shall be
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deemed entitled to monthly insurance Lenefits under section 202 or
section 2237,

(4) Section 226(¢) of snch et is amended by inserting “or section
22" after “section 217 wherever it appears.

(5) Section 226 of such Act is further amended by redesignating
subsection (b) as subsection (c), subsection () as subsection (d), and
subsection (d) as subseciion (f), and by inserting after subsection (d)
the following new subsection:

“(e) (1) For purposes of determining entiticment to hospital insur-
ance benefits under subseetion (b) in the case of widows and widowers
described in paragraph (2) (A) (11i) thereof—

“(A) the term ‘age 60 in sections 202 (e) (1) (B) (ii) and 202 (e)
(5), and the term ‘age 62’ in sections 202 (£} (1) (B) (ii), and 202
() (6) shall be deemed to read ‘age 65 ; and

“(B) the phrase ‘before she attained age 60 in the matter fol-
lowing subparagraph (F) of section 202 (¢) { 1) shall be deemed to
read ‘based on a disability’.

“(2) For purposes of determining entitlenient to hospital insurance
benefits under subsection (a) (2) in the case of an individual under age
65 who is entitled to benefits under section 202, and who was entitled to
widow’s insurance benefits or widower's insurance benefits based on
disability for the month before the first month in which such individual
was so entitled to old-age insurance benefits {but ceased to be entitled
t. ich widow's or widower's insurance benefits upon becoming entitled
to - .« h old-age insurance benefits), such individnal shall be oﬁ!emed to
hive continued to be entitled to such widew’s insurance benefits or
widower’s insurance benefits for and after such first month.

“{*} For purposes of determining entitlement to hospital insurance
benefils under subsection (a)(2) any disabled widow age 50 or older
who is entitled to mother’s insurance benefits (and who would have
been vntitled to widow's insurance benefits by reason of disability if she
had siled for such widow's benefits) shall, upon application, for
such hospital insurance benefits be deemed to have filed for such
widow's benefits and shall, upon furnishing proof of such disability
prior to July 1, 1974, under such procedures as the Secretary may pre-
scribe. be deemed to have been entitled to such widow’s benefits as of
the time she would have been entitled to such widow's benefits if she
had filed a timely application therefor.”

(c) (1) Section 1836 of such Act is amended to read as follows:

“RELIGIBLE INDIVIDUALS

“Sec. 1836, Every individual who—

“(1) is entitled to hospital insurance benefits under part A, or

“f2) has attained age 65 and is a resident of the United States,

and is either (A) a citizen or (B) an alien lawfully admitted for

perm~nent residence who has resided in the United States con-

tinuously during the 5 years immediately preceding the month in
which he applies for enrollment under this part,

is eligible to enroll in the insurance program established by this part.”

(2) (A) The first sentence of section 1837 (¢) of such Act is amended
by striking out “paragraphs (1) and (2)” and inserting in lieu thereof
“paragraph (1) or (2)".

(B) The second sentence of section 1837(c) of such Act is amended
to read as follows: “For purposes of this subsection and subsection
(d),an individual who has attained age 65 and who satisfies paragraph
(1) of section 1836 but not paragraph (2) of such section shall be
treated as satisfying such paragraph (1) on the first day on which
Le is (or on filing application would have Leen) entitled to hospital
insurance benefits under part A7
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(C) The first sentence of 1837(d) of such act is amended by strik-
ing out “puragraphs (1) and (2)” and inserting in lieu thereof “para-
graph (1) or (2)™

(3)(A) Section 1838(a) of such Act is amended by striking out
“July 1, 1966 in paragraph (1{) and inserting in lieu thereof “July
', 1966 or (in the case of a disabled individual who has not attained
age 65) July 1, 10737,

(11) Section 1838(n) of such Aet is further amended—

{iv hy striking out “ll)nmgrnph;-; {1y and {2)” in paragraph
11 5) and inserting in lieu thereof “paragraph (1) or (2)7: and

(ii) by striking out “such paragraphs” in subparagraphs (B},
(C),and (D) and inserting in lieu thereof “such paragraph™

(C) Section 1838 of sucl Act is further amended by redesignating
subsection (c¢) as subsection (d), and by inserting after subscction
{(b) the following new subsection:

“(e) In the case of an individual satisfying paragraph (1) of
section 1836 whose entitlement to hospital insurance benefits under
part A is based on a disability rather than on his having attained
the age of 65, his coverage period (and his enrollment under this part)
shall be terminated as of the close of the last month for which he
is entitled to hospital insurance benefits.”

(4) Section 1839(c) of such Act is amended—

(A) by inserting “(in the same continuons period of
eligibility)” after “for each full 12 months”; and

(B) by adding at the end thereof the following new sen-
tence: “Any increase in an individual’s monthly premium under
the first sentence of this subsection with respect to a particular
continuous period of eligibility shall not be applicable with
reslpect. to any other continuons period of eligibility which such
mdividual may have.”

(5) Section 1839 of such Act is further amended by adding at
the end thereof the following new subsection:

“(e) For purposes of subsection (c¢) (and section 1837(g) (1)), an
individual’s ‘continuous period of eligibility’ is the period beginning
with the first day on which he is eligible to enroll under section 1836
and ending with his death: except that any period during all of
whicl an individual satisfied paragraph (1) of section 1836 and
which terminated in or before the month preceding the month in
which he attained age 65 shall be a separate ‘continuous period of
eligibility’ with respect to such individual (and each such period
which terminates shall be deemed not to have existed for purposes of
subsequently applying this section).”

(6) (A) Section 1840(a) (1) of such Act is amended by striking out
“gection 2027 and inserting in lieu thereof “section 202 or 223”.

(B) Section 1840(a) (2) of such Act is amended by striking out
“section 202" and inserting in lieu thereof “section 202 or 223”.

(7) Section 1873(a) of such Act is amended by striking out “aged”
and inserting in lieu thereof “aged and the disabled”.

(d) The Railroad Retirement Act of 1937 is amended by adding
after section 21 the following new section :

“H10SPITAL INSTRANCE BENEFITS FOR TIE DISABLED

“Sgc. 22. Individuals under age 65—

*{1) who have been entitled to annnities for not less than 24
consecutive months during each of which the first proviso »f sec-
tion 3(e) could have applied on the basis of an application which
has been filed under paragraph 4 or 5 of section 2(a), and are
currently entitled to such annuities, or who are entitled to annui-
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ties under paragraph 2 or 3 of section 2(a) and could have been
paid annuities for 1ot less than 24 consecutive months nnder sec-
tion 223 of the Social Security Act if their service as employees
were included in the term ‘employment’ as defined in that Aect, or
“(2) who have been entitled to annunities under section 5(a)
on tue basis of disability, or conld have been so entitled had they
not been entitled on the basis of age or had they not been entitled
under section 3(b) on the basis of having the custody of chil-
dren, for not less than 24 consecutive months during each of which
the first proviso of section 3(e) could have been applied on the
basis of disability 1f an application for disability benefits had been
filed, or
“(3) who have been eutitled to annuities for not less than 24
consecutive months under section 5(¢) ou the basis of a disability
(within the meaning of section 5(1) (1) (1)) or who could have
been includible as disabled children for not less than 24 con-
secutive months in the computation of an annuity under the first
proviso in section 3(e) and could ewrrently be includible in such
a computation,
shall be certified by the Board in the same manner, for the same pur-
poses. and subject to the same conditions, restrictions. and other
provisions as individuals specifically described in section 21, and also
subject to the same conditions. vestrietions. and other provisions as
are disability beneficiaries under title TI of the Social Security Act
in connection with their eligibility for hospital insurance benefits
under part A of title X VIII of such Act and their eligibility to envoll
under part B of such title XVIIT: and for the purposes of this Act
and title XVIII of the Social Security Act, individuals certified as
provided in this section shall be considered individuals described
i and certified under snch section 21, Notwithstanding the other
provisions of this section it shall not apply to any individual whe
could not be taken into account on the basis of disability in calculating
the annuity under the first proviso of section 3(e) without regard to
tlie second paragraph of such section.”

TIORPITAL INSURANCE BENEFITS FOR UNINSURED INDIVIDUALS NOT
ELIGIBLE. UNDER TRANSITION AL, PROVISIOY

sSec, 202, Title XV of the Social Security ket is amended by
adding after section 1817 the following vew section:

S HOSTITAL INSURANCE BENEFITNS FOR UNINSURED INDIVIDUALR NOT
OTHERWISE FLIGIRILE

HRec 1818, (o) Every idividnal who—

“(1) has attained the nge of 63,

“(2) is enrolled under part B of this title,

“(3) is a resident of the United States. and s cither (A) a
eitizen or (B) an alien lawfully admitred for permanent residence
who has resided 1 the United States continueusly during the 5
vears immediately preceding the month in which he applies for
enrollment under this section, and

{4} s not otherwise entitled to benetits under this part.

=hall be eligible to envoll in the insnrance prograin established by this
part.

“(h) Anindividual may enrvoll nnder this section only m such man-
ner and form as may be preseribed in regulations, and only during
an eniolbnent period preseribed in or under this section. )
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“(¢) The provisions of vection 1837 (except subsection (f) thercof),
section 1838, subsection (c) of section 1839, and subsections (f)
and (h) of section 1840 shall apply to persons authorized to enroll
under this section except that—

“(1) individuals who meet the conditions of subsection (a)

(1), (8), and (4) on or before the last day of the seventh month
after the month 1 which this section is enacted may enroll under
this part and (if not already so enrolled) may also enroll under
{mrt B during an initial general enrollment period which shall
»egin on the first day of the second month which begins after the
date on which this section is enacted and shall end on the last
day of the tenth month after the month in which this Act is
enacted ;

“(2) in the case of an individual who first meets the conditions
of eligibility under this section on or after the first day of the
eighth month after the month in which this section is enacted. the
initial enrollment period shall begin on the first day of the third
month before the month in which he first becomes eligible and shall
end 7 months later:

“(3) in the case of an individual who enrolls pursuant to para-
graph (1) of this subsection, entitlement to benefits shall
begin on—

“(A) the first day of the second month after the month in
which he enrolis,
“{B) July1,1973.0r
“(C) the first day of the first month in which he meets
the requirements of subsection (a),
whichever 1s the latest :

*(4) termination of coverage under this section by the filing of
notice that the individnal no longer wishes to pat'tlc‘i&mte in the
hospital insurance program shall take effect at the close of the
month following the month in which such notice is filed;

“(3) an individual's entitlement under this section shall teymi-
nate with the month before the first month in which he becomes
eligible for hospital insnrance benefits under section 228 of this
Act or section 103 of the Social Security Amendments of 1965: and
upon such termination, such individual shall be deemed, solely
for purposes of hospital insurance entitlement. to have filed in
such first month the application required to establish su :h entitle-
ment; and

“(8) termination of coverage for supplementary medical tnsur-
ance shall resnlt in simultaneons termination of hospital insurance
benefits for uninsured individuals who are not otherwise entitled
to benefits under this Aet.

“{d) (1) The monthly premium of each individunal for ench month
in liis coverage period before July 1974 shall be $33.

“{2) The Secretary shall, during the last calendar quarter of each
vear. beginning in 1973, determine and promulgate the dollar amount
{whether or not such ¢.llar amount was applicable for premiums for
any prior month) which shall Le wpplicable for premiums for months
vernrring in the 12.month period commeneing July 1 of the next year.
Such amount shall be equal to $33, multiplied by the ratio of (A)
the inpatient hospital deductible for such next year, as promulgated
nnder section 1813(b)(2), to (B) such deductible promulgated for
1973. Anv amount defermined under the preceding sentence which is
not a multipte of $1 shall be rounded to the nearest multiple of $1. or
if midway between mmultiples of %1 to the next higher multiple of $1.

“{e) Payment of the monthly premiums on behalf of any individual
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who meets the conditions of subsection (a) may be made by any pub-
lic or private agency or organization under a contract or other arrange-
ment entered into between it and the Secretary if the Secretary
determines that payment of such premiums under such contract or
arrangement is administratively feasible. ) i

“(£) Amounts paid to the Secretary for coverage nnder this section
shall be deposited in the Treasury to the credit of the Federal Hospital
Insurance Trust Fund.”

AMOUNT OF SUPPLEMENTARY MEDICAL LNSTRANCE PREMIUM

Skc. 203. (a) Section 1839(b) (1) of the Social Security Act is
amended by inserting “and before July 1,1973,” after “1967".

(b) Section 1839(b)(2) of such Act is amended by striking out
“thereafter” and inserting in lieu thereof “ending on or before
December 31, 19717,

(¢) Section 1839 of such Act (as amended by section 201(c) (4) and
(5) of this Act) is further amended by redesignating subsections (c),
(d), and (e) as subsections {d), (e), and (f), respectively, and by
inserting after subsection (b) the following new subsection:

“(c) (1) The Secretary shall, during December of 1972 and of each
year thereafter, determine the monthly actuarial rate for enrollees age
65 and over which shall be applicable for the 12-month period com-
mencing July 1 in the succeeding year. Such actuarial rate shall be the
amount the Secretary estimates to be necessary so that the aggregate
amount for such 12-month period with respect to those enrollees age 65
and over will equal one-halgof the total of the benefits and administra-
tive costs which he estimates will be payable from the Federal Supple-
mentary Medical Insurance Trust Fund for services performed and
related administrative costs incurred in such 12-month period. In
calculating the monthly actuarial rate, the Secretary shall include an
appropriate amount for a contingency margin.

“(22 The monthly premium of each individual enreolled under this
part for each month after June 1973 shall, except as provided in sub-
section (d), be the amount determined under paragraph (3).

“(3) The Secretary shall, during December of 1972 and of each year
thereafter, determine and promulgate the monthly premium applicable
for the individuals enrolled nnder this part for the 12-month period
commencing July 1 in the succeeding year. The monthly premium shall
be equal fo the smaller of—

“(A) the monthly actuarial rate for enrol'ees age 65 and over,
determined aceording to paragraph (1) of this subsection, for that
12-month period, or

“{B) the monthly premium rate most recently promulgated by
the Secretary under this paragraph or, in the case of the deter-
mingation made in December 1971, such rate promulgated under
subsection (b)(2) multiplied by the ratio of (i) the amount in
epinmn IV of the table which, by reason of the law in effect at
the time the promulgation is made, will be in effect as of June 1
next following such determination appears (or is deemed to
appear) in section 215(a) on the line which includes the figure ‘750°
in column III of such table to (ii) the amount in column IV of
the table which appeared (or was deemed to appear) in section
215(a) on the line which included the figure ‘750’ in columm JII
as of June 1 of the year in which sueh determination is made.

Whenever the Secretary }:;romulgates the dollar amount which shall
be applicable as the monthly premium for any period, he shall, at the
time such promulgation is announced, issue a public statement setting
forth the actuarinl assumptions and bases employed by him in urriving
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at the amount of an adequate actuarial rate for envollees nge €5 and
over as provided in paragraph (1) and the derivation of the dollar
amounts specified in this paragraph.

*(4) The Secretary shall also, during December of 1972 and of
each year thereafter, determine the monthly actuarial rate for dis-
abled enrollees under age 63 which shall be applicabie for the
12-month period commencing July 1 in the succeeding year. Such
actuarial rate shall be the amount the Secretary estimates to be neces-
sary so that the aggregate amount for such 12-month period with
respect to disabled enrollees under age 65 will equal one-half of the
total of the benefits and administrative costs which lie estimates will be
incurred in the Federal Supplementary Medical Insurance Trust Fund
for such 12-month period with respect to such enrollees. In calculating
the monthly actuarial rate under this paragraph, the Secretary shall
include an appropriate amount for a contingency margin.”

(d) (1) Section 1839(d) of such Act, as redesignated by suosection
gg) of this section, is amended by inserting “or (c)™ after “‘subsection

)"
(2) Section 1839 (f) of such Act.as redesignated by subsection (c) of
this section, is amended by striking out “subsection (¢)™ and inserting
in lieu thereof “subsection (d)™.

(e) Effective with respect to enrollee premiums pavable for months
after June 1973, section 1844 (a) (1) of such Act is amended to read as
follows:

“(1) (.A) a Government contribution equal to the aggregate pre-
miums payable for a mouth for enrollees age 65 and over under
this part and deposited in the Trust Fund, multiplied by the
ratio of—

“(1) twice the dollar amount of the actuarially adequate
rate per enrollee age 65 and over as determined under section
1839(c) (1) for such month minus the dellar amount of the
premiun: per envollee for such month, as determined under
section 1839(c) (3}, to

“(11) the dollar amount of the premium per cnrollee for
such month. plus

“{B) a Government contribution equal to the aggregate pre-
minms pavable for a month for enrollees under nge 65 under this
part and deposited in the Trust Fund. multiplied by the rvatio of—

“(1) twice the dollar amount of the actuarially adequate
rate per enrollee under age 85 as determined under section
1839}(‘) {4} for such month minus the dollar amount of the
premium per enrollee for such month, as determined under
section 1839 (¢} (3). to

“(ii) the dollar amount of the premium per enrollee for
such month.”

CIHIANGE IN SBUPPLEMENTARY MEDICAL INSURANCE DEDU(TIBLE

See. 204, {a) Section 1533(b) of the Social Security Act is amended
Ly striking ont “shall be reduced by a deductible of $30” and inserting
in lieu thereof “shall be reduced by a deductible of $60™.

(b) Section 1835(c2 of such Act is amended by striking out “bnt
only if such charges for such services o not exceed $50” and insert-
ing in liewt thereof “but only if such carrges for such services do not
exeeed the applicable supplementary medical insurance deductible™,

{¢} The amendments made by this section shall be eflective with
respect to ealendar vears after 1072 (except that, for ypurposes of
applying claunse {1} of the first sentence of section 1833(1:) of the
Social Security Act, such nmendments shall be deemed to have taken
effect on January 1, 1972).
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ATTOMATIC ENROLLMENT FOR SUPPLEMENTARY BMEDICAL INSURANCE

Skc. 206. (a) Section 1837 of the Social Security Act is amended
by adding at the end thereof the following new subsections:

“(f) Any individual—

“(1) who is eligible under section 1836 to enroll in the medical
insurance program by reason of entitlement to hospital insurance
benefits as described in paragraph (1) of such section, and

“(2) whose initial enrollment period under subsection (d)
begins after March 21, 1973, and

%(3) who is residing in the United States, exclusive of Puerto
Rico,

shall be deemed to have enrolled in the medical insurance program
established by this part.

“(g) All of the provisions of this section shall apply to individuals
satisfying subsection (f). except that—

%(1) in the case of an individual who satisfies subsection (f)
by reason of entitlement to disability insurance benefits described
in section 226(a)(2)(B), his initial enrollment period shall

begin on the first day of the later of (A) April 1973 or (B)
the third month before the 25th consecutive month of such
entitlement, and shall reoccur with each continuous period of eli-
gibility (as defined in section 1839(e)) and upon attainment of
age 63

“(2) (A) in the case of an individnal who is entitled to monthly
benefits under section 202 or 223 on the first day of his initial
enrollment period or becomes entitled to monthly benefits under
section 202 during the first 3 months of such period, his enroil-
ment shall be deemed to have occurred in the third month of his
initial enrollment period, and

“(B) in the case of an individual who is not entitled to bene-
fits under section 202 on the first day of his initial enrollment
period and does not become so entitled during the first 3 months
of such period, his enrollment shall be deemed to have occurred in
the month in which he files the application establishing his entitle-
ment to hospital insurance benefits provided such filing occurs
during the last 4 months of his initial enrollment period ; and

“(3) in the case of an individual who would otherwise satisfy
subsection (f) but does not establish his entitlement to hospital
insurance benefits until after the last dav of his initial enroll-
ment. period (as defined in subsection (d) of this section), his
enrollment shall be deemed to have occurred on the first day of
the earlier of the then current or immediately sncceeding general
enrollment period (as defined in subsection (e) of this section).”

(b) Section 1838(a) of such Act is amended—

(1) by striking out the period at the end of subsection (a)
and by inserting in lieu thereof “; or”; and

(2) by adding at the end of subsection (a) the following new
paragph:

“(3)(A) in the case of an individual who is deemed to have
enrolled on or before the last day of the third month of his initial
enrollment period. the first day of the month in which he first
mests the applicable requirements of section 1836 or July 1, 1973,
whichever is later. or

“(B) in the case of an individual who is deemed to have
enrolled on or after the first day of the fourth month of his initial
enrollment period. as prescribed under subparagraphs (B), (C),
(D). and (E) of paragraph (2) of this subsection.”

(¢} Section 1838(b) of such Act (as amended by section 257(a) of
this .Act) is further amended by adding at the end thereof the fol-
lowing new paragraph:



