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LI_fITATION ON [NSTITTTrIO_N'AL CAPE

Src. 249D. Section 121 (b) of the Social Security Amendments of
1965 is amended by adding at the end thereof the following new
sentence: "After the date of enactment of the Social Security Amend-
ments of 197"2, Federal matching shall not be available for any portion
of any payment by any State under title i, X, XIV_ or XVI,
or part A of title IV, of the Social Security Act for or on account
of any medical or any other type of remedial care provided by an
institution to any individual as an inpatient thereof, in the case of
any State which has a plan approved under title XIX of such Act,
if such care is (or could be) provided under a State plan approved
under title XIX of such Act by an institution certified under such
title XIX.".

79 Star. 352.
42 USC 139fib

_ote.

42 USC 301,
1201, 1351, 1381,

60!

42 USC 1396.

DETERMINING ELIGIBILITY FOR ASSISTANCE UNDER TITLE XIX FOR CERTAIN

IlqDIVIDUALS

SEc. 249E. For :purposes of section 1902 (a) (10) of the Social Secu-
rity Act an_' individual who, for the month of August 1972_ was eligible
for or receiving aid or assistance under a State plan approved under
title I_ X, XIV, or XVI, or part A of title IV of such Act and who
for such month was entitled to monthly insurance benefits under title-
II of such Act shall be deemed to be eligible for such aid or assistance
for any month _.hereafter prior to October 1974 if such individual
would have been eligible for such aid or assistance for such month had
the increase in monthly insurance benefits under title II of such Act
resulting from enactment of Public Law 92-336 not been applicable to
such individual.

PI10FESSIONAL STANDAI_DS REVIEW

S_c. "249F. (a) The heading to title XI of the Social Security Act
is amended by striking out

"TITLE XI----GENERAL PROVISIONS"

42 USC 1396n.

42 USC 401.

Anto_ p. 406.

42 use 1301.

and inserting in lieu thereof

"TITLE XI--GENERAL PROVISIONS AND

PROFESSIONAL STANDARDS REVIEW

_'PAIIT A--GENERAL PROWSIO_S _:

(b) Title XI of such Act is further amended by adding the
following :

Ante. p. 945.

_PART B_PRoFEsszoNAr. STANDARDS REVIEW

_¢DECLAILg.TION OF PU'RPOSE

"Szc 1151. In order to promote the effective, efficient, and economi-
cal delivery of health care services of proper quality for which pay-
ment maybe made (in whole or in pale) under this Act and hi
recogadtion of the interests of patients, the public, practitioners, and
providers in improved health care services, it is the purpose of this
part to assure, through the application of suitable procedures of pro-
fessional standards review, that the services for which payment may
be made under the Social Security Act will conform to appropriate

professional standards_for_the_r_oyJsion_of-health-care-and that-pa.y-_
meat for such services will be made---
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"Quail/led or-

ganlztltion.' '

tx) on y when, and to the extent, medically necessary, as
determined in the exercise of reasonable limits of professional
discretion; and

"(2) iu the case of services provided by a hospital or other
health care facility on an inpatient basis, only when and for such
period as such services cannot, consist_;nt with professionally
recognized health care standards, effectively be provided on an
outpatient basis or more economically in an inpatmnt health care
facility of a different type, as determined in the exercise of rea-
sonable limits of professional discretion.

t_DESIGNATI0_ OF PROFESSIONAL STANDARDS :REVIEW ORGANIZATIONS

"SF_. 1152. (a) The Secretary shall (1) not later than January 1,
1974_ establish throughout the United States appropriate areas with
respect to which Professional Standards Review Organizations may
be designated, and (2) at the earliest practicable date after designation
of an area enter into an agreement with a qualified organization
whereby such an orgamzatmn shall be conditmnally designated s
the Professional Standards Revie_ Organization for such area. If, on
the basis of its performance during such period of conditional desig-
nation, the Secretary determines that such organization is capable of
fulfilling, in a satisfactory manner, the obligations and reqmrements
for a Professional Stitndards l_view Orgazlization under this part,
he shall enter into aI_ agreement with such organization desi_mating
it as the Professional Standards Review Ort_anization for SUCh area.

"(b) For purposes of subsection (a), the term 'qualified organiza-
tion' means---

"(1) when used in connection with any area_
" "" (A) an organization (i) which iis a nonprofit professional

association (era co mponenl; organization thereof), (ii) which
is composed of licensed doctors of medicine or osteopathy
engaged in the practice of medicine or surgery in such area,
(iii) the membership of which includes a substantial propor-
tion of all such physicians in such area, (iv) which Is orga-
nized in a manner which makes a_railable professional com-
petence to review health care services of the types and kinds

• ° * 1 " rwath respect to whmh Profesmonal Standards Revmw O ga-
rdzations have review responsibilities under this part, (v) the
membership of which is voluntary and open to all doctors of
medicine or osteopathy licensed to engage in the practice of
medicine or surgery in such area wit.hour reqmrement of
membership in or payment of dues to any organized med4cal
society or associatmn, and (vi) which does not restrict the

eligibility of any member for serve.ice.;as an officer of the Pro-
fessional Standards Review Organization or eligibility for
and assignment to duties of such Professional Standards Re-
view Organization, or, subject to s_ubsection (c) (i),

"(B) such other public, nonprofit private, or other agency
or organization, which the Secretary determines_ in accord-
a nee with criteria prescribed by him in regulations, to be of
professional competence and otherwise suitable; and

"(2) an organization wtfich the S_retary, on th_ basis of his
examination and evaluation of a formtd pla_ submitted to him by
the association, agency, or organization (as well as on the basis
of other relevant data and information), finds to be willing to
peI'form and capable of performing, in an effective, timely, and
objective manner and at reasonable c_t_ the dutics_ functions, and
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activities of a Professional Standards Review Organization
requi red by or pul_uant to this part.

(c) (1) The Secretary shall not enter into any agreement under this
part under which thel_ is designated as the Professional Standards
Review Organization for any area any organization other than an
organization referred to in subsection (b)(1)(A) prior to January
1, 1976, nor after such date, unless, in such area, there is no orgalaization
referred to in subsection (b)(1)(A) which lneets the conditions
specified ill subsection (b) (2).

"('2) Whenever the Secretary shall have entered into an agTeement
under this part under which there is designa_ed as the Professional
Standards Review Organization for any area any organization other
than an organization referred to in subsection (b)'(1) (A), he shall not
renew such agreements with such organization if he determim_ that--

"(A) there is in such area an organization referred to in sub:
section (b) (1) (A) which (i) has not been prewiously designated

as a Professional Standards Review Organization, ant! (ii) is
willing to enter into an agreement under this part und,_r which
such organization would be designated as the Professional Stand-
ards Review Organization for such area;

"(B) such organization meets the conditions specifie_[ in sub-
section (b) (2) ; and

"(C) the designation of such organization as the Professional
Standards Review Organization for such area is anticipated to
result in substantial improvement in the performance in such
area of the duties and functions required of such organizations
under t_hJs part.

"(d) Any such agreement under this part with an organization
other than an agreement established pursuant to section 1154) shall

for a term of 12 months; except that,prior to the expiration of
such term such agreement may be terminated_

"(1) by the organization at such time and upon such notice
to the Secretary as may be prescribed in regulation- s (except that

notice,,_ of more ,than 3 months may not be reqmred)" ; or
(_) by the Secretary at such time and upon such reasonable

notice to the organization as may be prescribed in regulations,
but only after the Secretary has determined (after providing
such organization with an opportunity for a formal hearing on
the matter) that such or__anization is not substantially complying
with or effectively carryl_ng out the provisions of such agreement.

"(e) In order to avoid duplication of functions and Imnecessary
review and control activities, the Secretary is authorized to waive any
or all of the review, certification, or similar activities otherwi_
l_quired under or pursuant to any provision of this Act (ether than
this part) where he finds, on the basis of substantial evidence of the
effective performance of review and control activities by Professional
Standards Review Organizations, that the review_ certification, and
similar activities otherwise so re, luired are not needed for the pro-
vision of adequate review and control.

"(f) (1) In the case of agreements entered into prior to January 1,
1976. under this part under which any organization is designated as
the Professional Standards Review Organization for may area, the

Secretary shall, prior to entering into any such agreement with any
organization for any area, inform (under regulations of the _ecretar_.)
the d_tors of medicine or osteopathy who are in active practice m
such area of the SecretalT's intention to enter into such an I_reement
with such organization.

Agreement expi-
ration" prior ter-
mint;tion.

Post, p. 1432.

Waiver.

AKreement
notice.

8_ -081 O- 73- g3



1432 PUBLIC LAW 92-603-0CT. 30, 1972 [86 STAT.

"(2) If, within a reasonable period of time foPlowing the selwing of
such notice, more than 10 per centom of such doctors object to the

Secretary's entering into such an agreement with suc'h organization
on the ground that such organization is not npresentative of doctors

in such area, the Secretary shall conduct a poll of such doctors to deter-
mine whether or not such organization is repre._entative of such doctoI_
in such area. If more than 50 per centum of the do._tol_ responding to
sueh poll indicate that such organization is not representative of such
doctors in such area the Secretary shall not enter into such an agree-
ment with such organization.

_RE_7[]EW PE_DIN'O DESI(_IgATIOlq OF PROFES;SIONAL STANDARDS

REVIEW ORGA IVIZATION"

"SEe. 1153. Pending the assumption by a Professional Standards
Review Organization for any area, of full review i_sponsibility, and
pending a demonstration of capacity for improved review effort with
respect to matters invoqving the provision o:f health care se_cices in

such area for which payment (in whole or in l_art)._ may be made, under
this Act, any review with _spect to such ser_ ices which has not been
designated by the Secretary. as the full responsibility of such organiza-
tion, shall be reviewed in the manner otherwise provided for under
law.

Plan. approval.

Duties.

Te rmit_atlon.
notlce.

I_RIAL PERIOD FOR PROFESSIONAL 8TA_'DAIRDS I_gVYRW 0ROANIZATIONS

"S_c. 1154. (a) The Secretary shall initially designate an organiza-
tion as a Professional Standards Review Organization for any area
on a conditional basis with a view to detern_nmg the capacity of such
organization to perform the duties and functions imposed trader this
part on Professional Standards Review Or_mizations. Such designa-
tion may not be made prior to receipt from such organization and
approval by the Secretary of a formal plan for the orderly asmLmp-
tion and implementation of the responsibilities of the Professional
Standards Review Organization under this part.

"(b) During any such trial period (which may not exceed 24
months), the Secretary may require a Professional Standards Review
Organization to perform, only such of the duties and ftmctions required
under this part of Professional Standards Review Organization as
he determines such organization to be capable of performing. The
number and type of such duties shall, during the trial period, be,
progressively increased as the organization becomes capable of added
responsibility so that, by the end of such period, such organization
shall be considered a qualified organization only if the Secretary finds
that it is substantially carrying out in a satisfactory manner, the
activities and functions required of Professional _tandards Review
Organizations under this part with respect to the review of health
care services provided or ordered by physmi'_s.ns and other practitioners
and institutional and other health care facilities, agencies, and orga-
nizations. Any of such duties and functions not performed by such
organization during such period shall be performed in the manner and
to the extent otherwise provided for under law.

"(e) Any agreement under which any organization is condi_onally
designated as the Professional Standards Re_dew Organization for any
area may be terminated by such organization upon 90 days notice to
the Secretary or by the Secretary upon 90 days notice to such
organization.
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(_DUTIE8 A:_'D F-tYNCTIONS OF. PROFESSIONAL 8TA.N'DARDS REVIEW

ORGANIZATIONS

"SEc. 1155. (a) (1) Notwithstanding any other provision of law, but
consistent with the provisions of this part, it shall (subject to the pro-
visions of subsection (g)) be the duty and function .of each Profes-
sional Standards Review Organizatioii for any area to assume, at the
earliest date practicablq, responsibility for the review of the profes-
sional activitms in such area of physicians and other health care prac_
titioners and institutional and noninstitutional providers of health
care services in the provision of health care services and items for
which payment may be made (in whole or in part) under this Act for
the pro'pose of dete_Taining whether--

"(A) such services and items are or were medically necessary;
"(B) the quality of such services meets professionally recog-

nized standards of health care; and

"(C) in ease such services and items are proposed to be pro-
.vided in a hospital or other health care facility on an inpaUent
basis, such services and items could, consistent with the provision
of appropriate medical care, be effectively provided on an out-
patient basis or more economically in an inpatient health care
facility of a different type.

"(9) Each Professional Standards Review'Organization shaI1 have
the authority to determine, in advance, in the case of__

"(k) any elective admission to a hospital, or other health care
facility, or

"(B) any other health care service which will consist of
extended orcostly courses of treatment,

_vhether such service, if provided, or if provided by a particular health
(.are practitioner or by a particular hospital or other health care
facility, organization, or agency, would meet the criteria specified in
clauses (A) and (C) of paragraph (1).

T I

. " "! ".. " , ":_.:

upon it under paragraph (2).
"(4) Each Professional Standards Review Orgunization shall be, Po.._t p,o-

fllea, mainte-
responsible for the arranging for the maintenance of and the regular .°.¢.o.d_.-.
review of profiles of care and services received and provided with
respect to patients, uti]izing to the greatest extent practicable in such
patient profiIes, methods of coding which wiI1 0rovide maximum con-
fidentiality as to patient identity and assure objective evaluation con-
sistent with the purposes of this Dart. Profiles shall also be regularly
reviewed on an ongoing basis with respect to each health care prac-
titioner and provider to determine whether the care and services
ordered or rendered are consistent with the criteria specified in clauses
(A), (B), and (C) of paragraph (1).

t_ Holpital care(5) Physicians a_igne_l responsibility for the review of hospital _ _ . . •
care may be only those having active hos0ital staff privileges in at P"Y..... _'*"_"
]east. one of the participating hospitaJ_ in the area served by-the Pro-'
fe_ional Standards Review Organization and (except as may be other-
wise provided under subsection (e) (1) of this section)such physicians
ordinarily should not be responsible for, but may participate in the
re_vJe_v_of_c_re-and- se_ieesgro vided-in-_n y-hospitat-in-which-_tl_h--_
physicians have active staff privileges.
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Physician's

family.

"(6_ _N-ovhysician shall be pernfitted to review-
" ""(A_ health care services provided to a patient if he was
directly or indirectly involved in providing such services, or

"(B health care services provided in or by an institution,, . , . ,

oraanizatlon_, , or. agency, if he or an.y .....member of his family has,
directly or indn_ctly, any financial interest m such restitution,
organization, or agency.

For purposes of this paragraph, a physician's family includes only his
spouse (other than a spouse who is legally separated from him undcr
a decree of divorce or separate maintenance), childrcn (including
legally adopted children), grandchildren, parents, and grandparents.

"(b)_ _ To the extent necessary or appropriate, for the proper perform-.
anc¢ of its duties and functions, the Professmnal Standards Rewew
Organization serving any area is authorized in accordance with regu-
lations prescribed by the Secretary to--

"(1) make arrangements to utilize the services of persons who
are practitioners of or specialists in the various areas of medicine
(including dentistry), or other types of health care, which persons
shall, to the maximum extent practicable, be individuals engaged
in the practice of their profession within the area served by such
organization;

"(2) undertake such professional inquiry either before or after,
or both before and after, the provision of services with respect to
which such organization has a responsibility for review under
subsection (a.) (1) ;

"(3) examine the pertinent records of any practitioner or pro-
vider of health care services providing services with respect to
which such organization has a responsibility for review trade,
subsection (a) (1) ; and

"(4) inspect the facilities in which care is rendered or service.,
provided (which are located in such area) of any practitioner o*
provider.

"(c) No Professional Standards Review Organization shall utilize
the services of any individual who is not a duly licensed doctor oi
medicine or osteopathy to make final determinations in accordance
with its duties and functions under this part With respect to the pro-
fessional conduct of any other duly licensed doctor of medicine or
osteopathy, or any act performed by any duly licensed doctor of
medicine or osteop_athy in the exercise of his profession.

"(d) In order to familiarize physicians with the review functions
and activities of Professional Standards Review Organizations and to
t)r°mote, acceptance of such functions and . activities bypyh sicians,.
patmnts, and other persons, each Professmnal Standards Revmw
Organization, in carrying out its review responsibilities, shall (to
the maximum extent consistent with the effective and timely perform-
anee of its duties and functions)_

"(1 ) encourage all physicians practicing their professiola in the
area served by such Organization to participate as reviewers in
the review activities of such Organizations;

"(2) provide rotating physician membership of review com-
mittees on an extensive and continuing basis;

"(3) assure that menlbership on revmw committees have the
broadest representation feasible in terms of the various types of
practice in which physicians engage in the area served by such
Organization ; and

'_'(4) utilize, whenever appropriate, medical periodicals and
similar publications to publicize the functions and activities of

--_ t'6fe-s-_it_-ii-_F-Sta--ffdt-_ds_'R ev---ie-W-Orga--_iza--_ions.
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"(e) (1) Each Professional StandaiMs Review Organization shall
utilize the services of, and accept the findings of, the review com-
mittees of a hospital or other operating health care facility or orga-
nization located in the area served by such organization, but only when
and only to the extent and only for such time that such committees in
such hospital or other operating health care facility or organization
have demonstrated to the satisfaction of such organization their
capacity effectively and in timely fashion to review activities in such
hospital or other operating health care facility or organization
(including the medical necessity of admissions, types and extent of
services ordered, and lengths of stay) so as to aid in accomplishing
the purposes and responsibilities described in subsection (a) (1), except
where the Secretary disappro_,es, for good cause, such acceptance.

"(2) The Secretary may prescribe regulations to carry out the pro-
visions of this subsection.

"(f) (1) An agreement entered into under this part l_etween the
Secretary and any organization under which such organization is
designated as the Professional Standards Review Organization for

any area, shall provide that such organizatmn" wall--"
(A) perform such duties and functions and assume such

responsibilities and comply with such other requirements as may
be required by this part or under rega|lations of the Secretary
promulgated to carry out the provisions of this part; and

"(B) collect such data relevant to its functions and such infer-
|nation and keep and maintain such records in such form as
the Secretary. may require to carry out the purposes of this part
and to permit access to and use of any such records as the Secre-
tary may requi re for such purposes.

"('2) Any such agreement with an organization under this part shall
provide that the Secretary make payments to such organization equal
to the amo_mt of expenses reasonably and necessarily incurred, as
determined by the Secretary, by such organization in cart?ring out or
preparing to carry out the duties and functions requirt_t by such
agreement.

"(g) Notwithstanding any other provision of this part, the respon-
sibility for review of health care services of any Professional
Standards Review Organization shall be the review of health care
_erTices provided by or in i]mtitutions, unless such Organization shall
have made a request to the Secretary that it be charged with the
duty and function of reviewing other health care services and the
Secretary shall have approved such request.

_._('_R_I[S OF HF-_.LTH ('ARE SERVICES FOR VAaIOI'S ILL.._F_ OR ]IEALTH

CONDITIONS

"SEc. 1156. (a) Each Professional Standards Review Organization
shall apply professionally developed norms of care, diatrrnosis , and
treatment based upon typical patterns of practice in :_ts regions
(including typical lengths-of-stay for institutional care by age and
diagnosis) asprincipal points of evaluation and review. The National
Professional Standards Review Council and the Secretary shall pro-
vide such technical assistance to the organization as will be helpfifl
in utilizing and applying mmh norms of care. diagnosis, and treatment.
Where the actual norms of care, diagnosis, and treatment in a Profes-
sional StandaJ'ds Review Organization area are significanti_v different
from professionally developed regional norms of care, diai_msis, and

Review commit-
tees.

Regulations.

A_eement re-

quirement s.
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Preparation and
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Antep _. 1433.

treatment approved for comparable conditions, the Professional
Standards Review Organization concerned _;hall be so informed, and
in the event that appropriate consultation and discussion indicate
reasonable basis for usage of other norms in the area concerned, the
Profe._ional Standards Review Organization may apply such norms
in such area as are approved by the l_iational Professional Standards
Review Council.

"(b) Such norms with respect to treatment for particular illne._es
or health conditions shall include (in accordance with regulations of

the Sec, retary)--
(1) the types and extent of the health care services which,

taking into account differing, but acceptable, modes of treatment
and methods of organizing and delivering care are considered
within the range of appropriate diagnosis and treatment of such
illness or health condition, consistent with professionally recog-
lfized and accepted patterns of care;

"(2) the type of health care facility which is considered, con-
sistent with such standards, to be the'type in which health care
serwices which are medically appropriate for such illness or condi-
tion can most economically be provided..

"(c) (1) The National Professional Standards Review Council shall
_rovide for the preparation and distribution, to each Professional
Standards Review Organization and to each other agency or person
performing review functions with respect to the provision of health
care services under this &ct, of appropria_te materials indicating the
regional norms to be utilized pursuant to this part. Such data concern-
ing norms shah be reviewed and revised from time to t.ime. The
approval of the National Professional St_ndards Review Council of
norms of care, diagnosis, and treatment shall be based on its analysis of
appropriate and adequate data.

"(2) Each review organization, agency, or person referred to in
paragraph (1) shall utilize the norms developed under this section as
a principal point of evaluation and review for determining, with respect
to an)" health care services which have been or are proposed to be pro-
vided, whether such care and services are consistent with the criteria
specified in section 1155(a) (1).

"(d) (1) Each Professional Standards Review Organization shall_
"(A) in accordance with regulations of the Secretary_, specify.

the appropriate points in tijne after the admission of a patient for

inpatient care in a health care institl_tion, at which the physician
attending such patient shall execute: a certification stating that
further inpatient care in such institution will be me_ticall3 neces-
sary effectively to meet the health care needs of such patient ; and

,, 13t3t _ * _._ require that .here be included in any such certification
with respect to any patient such information as may be necessary
to enable such organization properly to evaluate the medical
necessity of the further institutional health care recommended by
the physician executing such certification.

"('2) The points in time _t which any such certification will be
required (usually, not later than the 50th percentile of lengths-of-stay
for patients in similar ago groups with similar diagnoses) shall be,
consistent with and based on professionally developed norms of care
and treatment and data developed with respect to length of stay in
health care institutions of patients having various illnesses, injuries,
or health conditions_ and requiring various types of health care serv-
ices or procedures.
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¢_S_'B2ktISSION" OF REPORTS BY PROFESIONAL STA_-DARDS REVIEW

ORGANIZATIoNs

"SEe. 1157. If, in discharging its duties and functions under this
part s aaay Professional Standards Review Organization determines
that any health care practitioner or any hospital, or other health
care facility, _gency, or organization has-viol_ed any of _he obliga-

tions imposed by section 1160, such organization shall repo_ thematter to the Storewide Professional Standards Review Council for
the State in which such organization is located together with the
recommendations of such Organization as to the action which should
be taken with respect to the matter. Any Statewide Professional
Standards Review Council receiving any such report and recom-
mendation shall rev;ew the same and promptly transmit such report

and recommendation to the Secretary together with any additional
comments or recommendations thereon as it deE.ms appropriate. The
Secretary. may utilize a Professional Standards Review Organization,
in lieu of a program review team as specified in sections 1862 and 1866,
for purposes of subparagraph (C) of section 1862(d)(l) and sub-
paragraph (F) of section 1866 (b) (2).

_LI_QUIRE_2q'r OF REVIEW APPROVAL AS CON-DITION OF PAY_T_T OF CLAIMS

"SEc. 1158. (a) Except as provided for in section 1159, no Federal

funds appropriated under any title of this Act (other than title V)
for the provision of health care services or items ._hail be used (directly
or indirectly) for the payment, under such title or any program estab-
lished pursuant thereto, of any claim for the pro_dsion of such se, vices
or items, unless the Secretary. pursuant to regulation determine s that
the claimant is without fault if---

"(1) the provision of such services or items is sub;cz_ to review
under this part by any Professional Standards Keview Organiza-
tion, or other agency; and

"(2) such organization or other agency has, in the proper exer-
cise of its duties and functions under or consistent with the
purposes of this part, disapproved of the services or items giving
rise to such claim, and has notified the practitioner or provider
who provided or proposed to provide such services or items and
the individual who would receive or was proposed to receive such
services or items of its disapproval of the provision of such
services or items.

"(b) Whenever any Professional Standards Review Organization,
in the discharge of its duties and functions as SlD_cified by or pursuant
to this part, disapproves of any health care serv_Jlces or items furnished
or to be furnished by any practitioner or provider, such organization
shall, alter notifying the practitioner, providers, or other organization
or agency of its disapproval in accordance with subsection (a),
promptly notify the agency or organization ha,¢ing responsibility for
acting upon claims for payment for or on account of such services or
items.

t_HF__IL_-_G$ AI_D REVIEW" B_r gEC]_ETARY

Poat, p, 14218.

79 Stat. 325;
81 Stat. 846.

42 USC 1395y
1395cc.

Ante, p. 14t)8.
Anl'_, p. 1409.

81 Stato 921.
42 USC 701.

"Szc. 1159. (a) Any beneficiary, or recipient who is entitled to ben-

efits raider this Act (other than title V) or a pl_vider or practitioner
who is dissatisfied with a determination with r_spect to a claim made
by a Professional Standards Review Organization in carrying out its
responsibilities for the review of professional activities in sccordance
with paragraphs (1) and (2) of section 1155(a) shall, after being Antra, p. 1,13S
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53 Star. 1368.

42 USC 405.

notified c f such determination, be entitled to a reconsideration thereof
by the P :ofessional Stand_rd_ Review Organization an<l, whe1_ tile
]_rofessi_nai Standards Hevi_w Organization reaffirms such deter-
lninatiou in a State which has ,stablished a St_tewide Profe&_ional
Standards Review Council, and where the ma_ ,or in contro_-ersy is
$__00 or more, such determination shall be. reviewed by professioual
members of such Council and, if the Council E_ determined, revised.

"(b) Where the determination of the Statewide Professional Stand-
ards Review Council is adverse to the beneficiary or recipient (or, in
the absence of such Council in a State and where the matter in con-
troversy is $100 or more), such beneficiary or recipient shall be entitled
to a hearing thereon by the Secretary to the same extent as is provided
in section 905(b). and, where the a'mount in c,m_troversy is _L000 or

morn, to judicial review of the Secretary's ritual decision after such
hearing as is provided in section 205(g). The Secretary will render a
decision only after appropriate professional consultation on the
matter.

"(c) Any review or appeals provided under this section shall be in
lieu of any review, hearing, or appeal under this Act with respect to
the same issue.

"OBLT.GATIOXB OF IIF, ALTIt CAI{E PRACTITIO_qERS AYqD PROX'mEI_S Or" HEALTH

CARE s_macEs; sAxcaaoxs AXD PZXALa'_S; r_ZAR_.',-¢S .xXD _xvmw

"S_:c. 1160. (a)(1) It shall be the obligati_on of ally health care
r)raetitioner and any other person (ilmluding a hosl_ital or other
health care facility, organization, or agency) who provides health
care services for which payment, may be made (in whole or in part)
under this Act, to assure that services or items ordered or provided by
such practitioner or person to beneficiaries and recipients tinder this
Act--

"(A) will be provided only when, and to the extent, medically
necessary ; and

"(B) will be of a quality which meets professionally recogaaized
standards of health care; and

"(C) will be supported b v evidence of such medical necessity

and quality in such form and fashion m_d at such time as may
reasonably be required by the Professional Standards Review
Or_nization in the exercise of its duties and resoonsibilities;

and it shall b_ the obligation of any health care practitioner in order-

" , g Y), . • , YP ", _ P -
titioner, to exercise his professional respon._ibility with a view to
assuring (to the extent of his influence or control over such patient,
such person_ or the provision of such services) that such services or
itemswill be pmvided_

"(O) only when, and to the extent, medically necessary; and
"(E) will be of a quality which meets professionally recognized

standards of health care.
"(2_ Each health care, practitioner, and each hospital or other

provider of health care services, shall have an obligation, within
reasonable limits of professinnal discretion, not to take any action, in
the exercise of his profe_ion (in the case of any health care practi-
tioner), or m the eonouet of tts bus ness (in tl_e ease of any hospital or
other such provider), which would authorize any individual to be
admitted as an in atient in or to continue asp .. an inpatient _n any
hospital or other health care facthty unless--
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"(i) inpatient care is determiued by such practitioner and hy
such hospital or other provider, consistent with professionally
recognized health care standa'rds, to be medically necessary for
the proper care of such individual; and:

"(B) (i) the inpatient care required by such individual ean-
'not, consistent with such standard§, be provided more economi-
cally in a healt.h care facility of a different type; or

"(ii) (in the ease of a patient who requires care which cau,
'consistent _vith such standards, be provided more economically

in a health care facility of a different type)" there is, in the are_
in which such individual is located, no such. facility or no such
facility which is available to provide care to such individual at
the time when care is needed by him.

"(b) (1) If after reasonable notice and opportunity for discussion
with the practitioner or provider concez_ed, any Professional Stand:
ards Review Organization submits a report and recommendations to
the Secretary pursuant to section 1157 (which report and recom-
mendations shall be submitted through the Statewide Professional
Standards Review Council, if such Council has been established, which
shall promptly transmit such report and recomnmndations together
with any additional comments and recommendations thereon as it
deems appropriate) and if the Secretary determines that such prac-
titioner or pt_)vider, in providing health care services over which such
organization has review responsibility and for which payment (in
whole or in part} may be made under this Act has---

"(A) by failing, in a substantial number of cases, substantially
to comply with any obligation imposed on him under subsection

(a,!, or
(B) by grossly and flagrantly violating any such obligation

in one or more instances,
demonstrated an unwillingness or a lack of ability substantially to
comply with such obligations, he (in addition to any other sanction
provided raider law) may exclude (permanently for such period as
the Secretary may prescribe) such practitioner or provider from eli-
gibility to provide such services on a reimbu|_able basis.

"(9,) A determin.ntion made by the Secretary under this subsection
shall be effective at such time and upon such reasonable notice to the
1)ublic and to the pei_on furnishing the services involved ,as may be
specified in retrulations. Such determination shall be effective with
respect to services furnished to an individual on or after the effective
date of such determinatiol_ (except that in the case of institutional
health care services such detern|ination shall be effective in the manner
provided in title XVIII with respect to terminations of provider
agreements), and shall remain in effect until the Secretary finds and
_zives reasonable notice to the public that the basis for such determina-
tion has been t_moved and that there is reasonable assurance that it
will not recur.

"(3) In lieu of the sanction authorized by paragraph (1), the Secre-
tary may require that (as a condition to tile cx)nt.immd eligibility of
such practitioner or provider to provide such health care services on
a reimbursable basis) such practitioner or provider pay to the United
States. in case such acts or conduct involved the provision or ordering
by such practitioner or provider of health care services which were
medically improper or unnecessary, an amount not in excess of the
actual or estimated cost of the medically improper or unnecessary serv-
ices so provided, or (if less) $5,000. _uch amount may be deducted

__f_rom-any-su ms-o wing-by-tlm4S4fi ted-S tatex,-4o r- al_d, nstvu me4_tM it-y--
thereof) to the person from whom such amount is claimed.

R_port arid

recoromeodatLonz.

At_te, p, 1437.

42 USC 1395.
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53 Stat. 1368.
42 USC 405.

Establishment.

Membcrshlp.

Duties.

"(4) Any person furnishipg services described inparagraph (I
who is diss-atl-sfied with a determination made by the Secretary und*
this subsection shall be entitled to reasonable notice and opportunit

for a hearing thereon by the Secretary to the same, extent as is pr(
vided in sechon 205 (b), and to judicialrevicw of the Secretary's ring
decision after such hearing as is provided in section 205 (g).

"(c) It shall be the duty of each Professional Standards Revie
Organization and each Statewide ]Professional Standards Revie
Council to use such authority or influence it may possess as a profet
slonal organization, and to enlist the support of any other professiont
or governmental organization having influence or authority ore
health care practitioners and any other person (includin_ a hospit_
or other health care facility, organization, or agency) providing healt
care services in the area served by such review organization, in assm
ing that each practitioner or provider (referred to in subsection (a)
providing health care services in such area shall comply with a
obligations imposed on him under subsection (a).

$_-'g(YrICE TO pRACTITIONER OR PROVIDER

"SEC. 1161. Whenever any Profess!ional Standards :Review Organ:
zation takes any action or makes any determination--

"(a_ which denies any request, by a health care practitioner o

other t)rovider of health care services, for approval of a healtl
care service or item proposed to be ordered or provided by suc!
practitioner or provi(ler; or

"(b) that any such practitioner or provider has violated an
obligation imposed on such practitioner or provider under sectio
1160,

such organization shall, immediately after taking such action or mah
ing such determination, give notice to such practitioner or provider c
such determination and the basis therefor, and shah provide him wit

appropriate opportunity for discussion and review of the matter.

_STATEWIDE PROFESSIO--NrAL STAI_rDARDS REVIEW COUNCILS ; ADVISORY GROU]_

TO SUCI-I COUNCILS

"Szc. 1162. (a) In any State in which there are located three or mox
Professional Standards Review Or,_o_mizations, the Secretary_ sha!
_stablish a Statewide Professional Standards Review Council.

"(b) The membership of any such Council for any State shall b
appointed by the Secretary and shall consist of--

"(1) one representative from and desi_0_natecl by each Profe_
sional Standards Re,dew Organization in £he State.;

"(2) four physicians, two of whom may be designated by th
State medicalsocietv and two of whom may be designated by th
State hospital association of such State to .serve as members .ot
such Council ; and

"(3) four persons knowledgeable in health care from such Stat
whom'the Secretary shall have selected as representatives of th
public in such State (at least two of whom shall have been recom
mended for membership on the Council by the Governor of suc]
State).

"(c) It shall be the duty and function of the Statewide Professiona
Standards Review Council for any State, in accordance with regula

tions of the Secretary, (1) to coordinate the activities of, and dissemi
nate information and data among the! various Professional Standard_

Review Organizations within such St a_te including assisting the Secre
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tary in development of uniform data gathering procedures and operat-
ing procedures applicable to the several areas m a State (including,
where appropriate, common data processing operations serving several
or all areas) to assure efficient operation ann objective evaluation of
comparative performance of the several areas and, (2) to assist the
Secretary in evaluating the performance of each Professional Stand-
ards Review Organization, and (3.) where the Secretary finds it neces-
sat to replace a Professional Standards Review Organization, to
assist him in developing and arranging for a qualified replacement
Professional Standards Review Organization. •

"(d) The Secretary is authorized to enter into an agreement with
any'such Council under which the Secretary shall make payments to
such Council equal to the amount of expenses reasonably and .neces-
sarily incurred, as determined by the Secretary, by such Council in

carrying,, out the duties and functions provided" m this section.
(e) (1) The Statewide Professiona| Standards Review Council for

any State (or in a State which does not have such Council, the Profes-
sional Standards Review Organizations in such State which have
agreements with the Secretary) shall be advised and assisted in carry-
ing out its functions by an advisory group (of not less than seven nor
more than eleven members) which shall be made up of representatives
of health care practitioners (other than physicians) and hospitals and

" other health care facilities which provide within theState health cape
s_rvices _or which payment (in whole or in part) may be made under
any program established by or pursuant to this Act.

"('2) The Secretary shall by regulations provide the manner in
which members of such advisory group shall be selected by the State-
wide Professional Standards Review Council (or Professional Stand-
ards Review Organizations in States without such Councils).

"(3) The expenses reasonably and necessarily incurred, as deter-
mined by the Secretary., by such group in carrying out it duties and
functions under this subsection shall be considered to be expenses neces-
sarily incurred by the Statewide Professional Standards Review
Council served by such group.

t_NATIO_AL PHOFESSI0I_'AL STANDARDS REVIEW COUNCIL

"S_c. 1163. (a)(1) There shall be established a National Profes-
sional Standards Review Council (hereinafter in this section referred
to as the 'Council') which shall consist of eleven physicians, not other-
wise in the employ of the United States, appointed by the Secretary
.without regard to the provisions of title 5, United States Cod% govern-
mg appointments in the competitive service.

"(2) Members of the Council shall be appointed for a term of three
years and shall be eligible for reappointment.

"(3) The Secretary shall from time to time designate one of the
members of the Council to serve as Chairman thereof.

"(b) Members of the Council shall consist of physicians of recog-
nized standing and distinction in the appraisal of medical pl$ctice.
A majority of such members shall be physicians who have been recom-
mended by the Secretary to serve on the Council by national orga-
nizations recognized by the Secretary as representing practicing
physicians. The membership of the Council shall include physicians
who have been recommended for me|nbership on the Council by
consumer groups and other health care interests.

"(c) Th-e Council is authorized to utilize, and the Secretary shall
make available, or arrange for, such technical and professional consul-
tative assistance as may be required tg_carxy_out_its_functSons,_a_ld-Lhe-

Payt_et_t s.

Member selec-

tiorL, regulatlona.

!_..xpenB eg.

Establishment;

membership.

S USC I01 et

eOq,

Term of member-

ship.

Qualifications.

Consultants.
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Compensat J.on.

5 USC $332

Duties.

Report to Secte*

tary _nd Congress.

Secretary shall, in addition, make available to the Council such secre-
tarial, clerical and otrher assistance and such pertinent data prepared
by, for, or otherwise available to, the Department of Health, Educa-
tion, and Welfare as the Council may require to carry out its
functions.

"(d)' Members of the Council, while serving on business of the

Council, shall be entitled to receive com_nsation at _ rate fixed by
the Secretary (but not in excess of the daily rate paid under GS--18
of the General Schedule under section 5332 of title 5, United States
Code), including traveltime; and while so servingaway from their
homes or regular places of business, they may be allowed travel
expenses, including per diem in lieu of subsistence, as authorized by
section 5703 of title 5, United States Code, for persons in Government
service employed intermittently.

"(e) It shall be the duty of the Council to--
"(1) advise the Secretary in the administration of this part;
"('2) provide for the development and distribution, among

Statewide Professional Standards Review Councils and Pro-
fessional Standards Review Organizations of information and
data which will assist such review councils and organizations in
carrying out their duties and functions ;

"(3) review the operations of Statewide Professional Stand-
ards Review Councils and Professional Standards Review Orga-
nizations with a view to determining the effectiveness and
comparative performance of such review councils and organiza-
tions in carrying out the purposes of this part ; and

"(4) make or arrange for the making of studies and investiga-
tions With a view to developing and recommending to the Secre-
tary and to the Congress measures designed more effectively tot
accomplish the purposes and objectives of this part.

"(f) The National Professional Standards Review Council shall
from time to time, but not less often than annually, submit to the
Secretary and to the Congress a report on its activities and shall
include in such report the findings of its studies and investigations
together with any recommendations it may have with respect to the

more effective accomplishment of the purposes and objectives of this

part. Such report shall also contain comparative data indicating the
results of rex iew activities, conducted pursuant to this part, in each
State and in each of the various areas thereof.

"APPLICATION OF THIS PART TO CERTAIN STATE PROGRA_S RECEIVING

FEDERAl, FXN'A:N'CIAL ASSIST2_NCE

"SEe. 1164. (a) In addition to the requirements imposed by law as a
condition of approval of a State plan approved under an_ title of this
Act under which health care services arc paid for in wnolc or part,
with Federal funds, there is hereby imposed the requirement that pro-
visions of this part shall apply to the operation of such plan or
program.

"(Ibm) The requirement imposed by. subsection (a) with respect to
such State plans approved under this Act shall apply_

"()1 in the. case of. any such plan where legislative, action by
the State leg,slature _s not necessary to meet such requirement, on
and after January 1, 1974 ; and

"(2) in the case of any such plan where legislative action by
the State legislature is necessary to meet such requirement, which-

_ ever2o Lthe_$Mla_iagAs earJie r_
• "(A) on and after July 1, 1974, or
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"(B) on and after the first day of the calendar month
which "first commences more than ninety days after the close
of the fit_t regular session of tile legislature of such State
which begins after December 31, 1973.

_(_'ORREL.ATIO_N" OP FUNCTIO_N°S BET_VEEN PROlC'E.SSION'AL STAXDARDS REVIEIV

ORGANIZATIONS A_'D ADMII_ISTP_kTI%_E I_TSTRU_[E_'TALIT1-ES

' _Ec. 1160. The Secretary shall by _gulahons provide for _mch cor-
'elation of activities, such interchange of data and information_ and
_uch other cooperation consistent with economical, efficient, coordi-
lated, and comprehend're implementation of this part (including,
mt not limited to, usage of existing mechanical and other data-gath-
.ring capacity) between and among_

"(a) (1) agencies and organizations which are parties t o agree-
ments entered into pursuant to section 1816, (2) carriers which
are parties to contracts entered into pursuant to sectiol_ 184-2,
and (3) any other public or private agency (other than a Pro'[es-
sional Standards Review ;: _anization) having review or con-
trol functions, or proved rel.vant data-gathering procedures and
experience, and

"(b) Professional Standards Review Organizations_ as may
be necessary or appropriate for the effective administration of
title XVIII, or State plans approved under this Act.

79 Star 297.
42 USC 1395h.

42 USC 1395u.

42 USC 1395.

t_PRO]IIBITIO_ AGAIn'ST DISCLOSLYRE OF INFOR_tATIO='q

"SEe. 1166. (a) An:_ data or information acquired by any Profes-
ional Standards Review Organization, in the exercise of "its duties
md functions, shall be held in confidence and shall not be disclo_d
o any person except (1) to the extent that may be necessary to carry
mt the pt_rposea of this part or (2) in such ca_es and under such cir-
umstances us the Secretary shall by regulations provide to assure
dequate protection of the rights and interests of patients, health
am practitioners, or providers of health care.

"(b) It shall be unIawful for any person to disclose any such infor-
_mtmn other than for such purposes, and any person violating the
nx)visions of this section shall, upon conviction, be fined not more
hen $1,000, and imprisoned for not more than six months, or both_
ogether with the costs of prosecution.

Penalty.

Lzm_raTm_ O_ LI.tmra_r_" FOR r'Ertso_'s PROVIDI_'O IN'FORMATION, AND
FOR XEX.fBEP,,.S AND EMPIA)_ OF ]PROFF_SIONAL STA_'DARDB IttE_,_IEW OR-

GANIZATIOIh'S, AIWD FOR ]-IF_kLTIt CARE pRACT1TIO_'EIIS A:N'D PROVIDF__S

"S_c. 1167. (a) Notwithstanding any other provision of law, no
,erson providing information to any Professional Standards Re_.iew
)rganization shall be held_ by reason of having provided such informs-
ion, to have x-iolated any criminal law_ or to be civilly liable under
ny law, of the United States or of any State (or political subdivision
hereof) unless---

"(1) such information is unrelated to the performance of the
duties and functions of such Organization, or

"(2) such information is false and the person providing such
information knew, or had reason to believe, that such information
was false.

"(b) (l) No individual who, as a member or employee of any Pro-
essional Standards Review Organization or who furnishes profes-
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Anta s p, 1430.

sional counsel or services to such organization, shall be held by reaso_
of the performance by him of any duty, function, or activity authorize_
or required of Professional Standards Review Organizations unde
this part, to have violated any criminal law, or to be civilly liabl
under any taw, of the United States or of any State (or political sub
division thereof) provided he has exercised due care.

"(2) Tile provisions of paragraph (1) shall not apply with respec
to any action taken by any individual if such individual, in takinl
such action, was motivated by malice toward any person affected b:
such action.

"(c) No doctor of medicine or osteop_,thv and no provider (includ
ing directors, trustees, employees, or ofllcials thereof) of health car
services shall be civilly liable to any person under any law of th
United States or of any State (or political subdivision thereof) o:
account of any action taken by him in compliance with or relianc
upon professionally developed norms of care and treatment applie_
by a Professional "Standards Review Organization (which has beel
designated in accordance with section 115"2(b) (1) (A)) operating i_
the area where such doctor of medicine or osteopathy or provider tool
such action but only if_

_'(1} he tal_es such action (in the case of a health care practi
tioner) in the exercise of his profession as a doctor of medicin
or osteopathy (or in the case of a provider of health care services
in the exercise of his flmctions as a provider of health care ser_
ices, and

"(2) he exercised due care in all professional conduct taken o
directed by him and reasonably related to, and resulting frorr
the actions taken in compliance with or reliance upon such pro
fessionally accepted norms of care and treatment.

"AL_rHoRtzATrO._ " FOR VSE OF CF_R'rALWrt:_'DS TO AD_L','ISTER THE
I_ROVISIO_'B OF THIS PART

"SEe. 1168. Expenses incurred in the administration of this pm

shall _ payable from-
(a) funds in the Federal Hospital Insurance Trust Fund

"(b) funds in the Federal Supplementary Medical Insuranc
Trust Fund ; and

"(c) funds appropriated to carry out the health care provision
of the several titles of this Act ;

in such amounts from each of the sources of funds (referred to in su[
sections (a), (b), and (c)) as the Secretary shall deem to be fair an,
equitable after takint_ into consideration the costs attributable to th
administration of this part with respect to each of such plans an,
programs.

"TEC]INICAL ASSISTANCE TO ORflANIZATIOlh'S DESIRINg} TO BE DESIGNATE

AS PROFESSIONAL STA_DARDB REVIEW ORGANIZATIONS

"SEe. 1169. The Secretary is authorized to provide all necessar
technical and other assistance (including the preparation of prototyp
plans of organization and operation) to organizations described in se(
tion 1152(b) (1) which_

"(a) express a desire to be designated as a Professional Stand
ards Review Organization ; and

"(b) the Secretary determines hawe a potential for meeting th
requirements of a Professional Standards Review Organization
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assist such orgmlizations in developing a proper plan to be sub-
litted to the Secretary and otherwise in preparing to meet the require-
tents of this pal_ for designation as a Professional Standards Re, ziew
*rganizat ion.

"r_x_erxo_:s OF CH_JSTL_ SC_E:,-CE sAxATonrcr_s

"SEC. 1170. The provisions of tlfis part shah not apply with respect
a Christian Science sanatorium ol_erated, or listed and certified, by

le First Church of Christ, Scientist, Boston, Massachusetts."

PH'YSICAL T:HERAPY" SER]rICES A:N_D OT]S{_R _PY" SERVICT_ ]_NDER

:M-EDICA]tE

SEc. 251. (a)(1) Section 1861(p) of the Social Security Act is
mended by adding at the end thereof (after and below paragraph
_) (B)) the following new sentence: "The term 'outpatient physical
mrapy services' a]so l_ncludes physical therapy services furnished an
ldividual by a physical therapist (in his office or in such individual's
ome) who meets licensing and other standards prescribed by the
ecretary in regulations, otherwise than under an arrangement with
nd under the supervision of a provider of services, clinic, rehabilita-
on agency, or public health agency, if the furaishing o_ such services
mets such conditions relating to health and safety as the Secretary
Lay find necessary. '_

(2) Section 1833 of such Act is amended by adding at the end
lereof the following new subsection :
"(g) In the case of services described in the next to last sentence

f section 1861 (p), with respect to expense_ incurred in any calendar
ear, no more than $100 shall be considered as incurred expe_ for

an "urposes of subsections (a) d (b).
(3) Section 1833(a) (9.) of such Act (as amended by section 2_]3(b)

f this Act) is further amended by striking out the period at the end
f subparagraph (B) and inserting in lieu thereof "; or", mid by
_lding after subparagraph (B) the following new subparagraph:

"(C) if such services are ser_4ces to which the next to last
sentence of section 1861(p) applies, the reasonable charges
for such services."

(4) Section 183"2(a)(2)(C) of such Act is amended by striking
ut "services." and inserting in lieu thereof "services, other than
_rvices to which the next to last sentence of section 1861(p) applie_"

(b)(1) Section 1861(p) of such Act (as amended by subs_tion
a)(1) of this section) is further amended by adding at the end
_ereof the following new sentence: "In addition, such term includes

hysicaI therapy services which meet the requirements of the first_ntence of this sub_ction except that they are furnished to an in£livld-
al as an inpatient of a hospita_l or extenc_ed care facility."

(2) Section 1835(a)(2)(C) of such Act is amended by striking
ut"on an outpatient basis".

(c) Section 1861 (v) of such Act (as amended by sections 29`1(c) (4)
nd _23(f) of this Act) is further amended by redesignating para-
raplhs (5) and (6) as paragraphs (6) and (7), respectlvebf, and
y inserting after paragraph (4) the following new paragraph : "

"(5) (A) Where physical therapy services, occupational therapy
_,rvices, speech therapy services, or other therapy services or services
f other health-related per.,_nneI (other than physicians) are fur-
ished under an arrangement with a provider of services or other
rganization, specified in the first sentence of section 1861(]?) the

81 Stat. 850.

42 USC 1395x.

Antea p. 142a.

Ante, p. 1411.

81 Star. 851,

42 USC I395k.

gl Stat. 8S1.
42 USC 139Sn.

Ante, p. 1394.
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81 _¢;tat. 850.

42 USC 1395x.

Effective date.

amount included in any payment to such provider or other organiza-
tion under this tith as the reasonable cost of such services (as furnished
under such arrangements) shall not exceed an amount equal to the
salary which' would reasonably have been paid for such services
(together with any additional costs that would have been incurred
by t-he provider or other organization) to the person performing them
if they had been performedin an employment relationship with such
provider or other organization (rather than under such arrangement)
plus the cost of such other expenses (including a reasonable allow-
ance for traveltime and other reasonable types of expense related to
any differences in accel?tabh methods of organization for the provi-
sion of'such therapy) recurred by such person, as the Secretary may
in regulations determine to be appropriate..

"(B) Notwithstanding the provisionsrof subparagraph (A), if a
provider of services or other organization specified m the first sen:
tence of section 1861(p) requires the services of a therapist on a
limited part-time basis, or only to perform intermittent services, the
Secretary may make payment on the basis of a reasonable rate per
unit of service, even though such rate is greater per unit of time than
salary related amounts, where he finds that such greater payment is,

in the aggregate, less than the amount that would have been paid if
such organization had employed a therapist on a full- or part4ime
salary basis."

(d)(l) The amendmeuts made by subsection !a) shall apply with
respect to services furnished on or after July 1_ 1913.

(2) The amendments made.by subsection (b) shall apply with respect
to services furnished on or after the date of enacLment of this Act.

(3) The amendments made by subsection (c) shall be effective with
respect to accounting periods beginning after December 31, 1972.

79 Stat. 3_,3.
42 USC 1395x,

Effective dnte.

Ante, pp. 1415,
1417.

Effective date,

COVERAGE OF SUPPLIES RELATED TO COLOSTO_tlES

SEC. 25_. (a) Section 1861(s)(8) of the Social Security Act is
amended by inserting after "organ" the following: "(including

colostomy bags an_ suppIies directly related to colostorny care)".
(b) The amendment made by subsection (a) shall appl_ on|v with

:'cspcct to items furnished on or after the date of tile enact_nent _)f this
Act.

COVERAGE PRIOR TO APPLICATIOlff FOR /_IEDICAL ASSISTANCE

SEc. fi55. (a) Section 1902(a) of the Social Security Act (as
amended by sections 236(b) and "239(b) of this Act) is further
ameuded_-

(1) by striking out "and" at the end of paragraph (32) ;
(2) by sbriking out the period at the end of paragraph (33)

and inserting in lieu thereof "; and"; and
(3) by inserting after paragraph (33) tim following new para-

graph :
"(34) provide that in the case of any individual who has been

determined to be eligible for medical -assistance under the plan,
such assistance will be made availabh to him for care and services

included under the plan and furnished in or after the t.hiTxt month
before the month in _hich, he made application for such assist-
ance if such individual was (or upon application would have
been) eligible for such assistance at the time such care .and serv-
ices were furnished."

(b) The amendments made by subsection (a) sJmll be effective
July 1, 1973.
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HOSPITAL ADMISSIOIqS FOR DE:NTAL SERVICES _'NDER _[]EDIC, ARE

SEC. 256. (a) Section 1814(a)(2) of the Social Security Act is
amended by striking out "or" at the end of subparagraph (C), by
adding "or" after the semicolon at the end of the subparagraph (D),
and by inserting after subparagraph (D) the following new subpara-
graph :

"(E) in the case of inpatient hospital services in connec-

tion with a dental procedure, the individual suffers from
impairments of such severity as to require hospitalization; .

(b) Section 1861(r) of such Act is amended by inserting after "or
any facial bone," the following: "or (C) the certification required by
section 1814(a) (2) (E) of thisAct,'.

(c) Section 1862 (a) (12) of such Act is amended by inserting before
the semicolon the following: ", except that payment may be madu
under part A in the case of inpatient hospital services in connection
with a dental procedure where the individual suffers from impair-
ments of such sevemty as to require hospitalization".

(d) The amendments made by this section shall apply with respect
to admissions occurring after the second month following the month
in which this Act is enacted.

_=xrensmn or o_c_. _oa FOR TER_r_ATm_ or sv_u.:_rr._sr
._:DWAL x_sv_cE COVF_GE WH_E F_LW_ TO rat Fm_u_s is
_t_ To _OOD c:_us_

Sv.c. '257. (a) Section 1838(b) of the Social Security Act is amended
_ " _ Iby. strikin, g out (not m exce_ _f 90 days)." in the third senLence,, and

by adding at the end thereof the following new sentence: "the grace
period determined under the preceding sentence shall not exceed 90

days; except that it may be extended to not to exceed 180 days in any
case where the Secretary determines that there was _ cause f_r
failure to pay the overdue premiums within such 90-day period." .

(b) The amendments made by subsection (a) shall apply with
respect to nonpayment of premiums which become due and payable on

or after the date of the enactment of this Act or which becan_e payable
within the 90-day period immediately precexting such dat_; and for
purposes of such amendments any premium which became due and
payable within such 90-day period shall be consider_l a premium
becoming due and payable on the date of the enactment of this Act.

_x_sm_ or T_ fOR rrr_-o c_ for sue_rrA_Y _mAL
L'_SU_C_ Bm,-m-rrs wnmm Dm__Y _s _u_ _ A.m_nn'r_,rr_ ERROR

SEc. 258. (a) Section 1842(b)(3) of the Social Security Act (as
amended by section 224 (a) of this Act) is further amended by adding

" nat the end thereof the following new sentence: The requireme t in
subparagraph (B) that a bill be submitted or request for payment be
made by the close of the following calendar year shall ni_t apply if
{i) failure to submit the bill or request the payment by the close of

such year is due to the error or misrepresentgtion of an officer,
employee, fiscal intermediary, carrier, or ageng of the Department of

Health, Education, and Welfare performing functions undler this title
and acting within the scope of his or its authority, and (ii) the bill is

submitted or the payment is requested promptly, after such error or
misrepresentation is eliminated or corrected.

(b) The amendment made by subsection (a) shall apply with
respect to bills submitted and requests for payment made after March
1968.

Ante, p. 1413.

79 Stat. 321,
42 USC 1395x.

42 USC 1395y.

Effective dete.

A_t_ p. 1378.

E[fective date.

Ante. p. 1395.

Effective date.

-081 O- 73-94
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wAn_m OF EXRO_,_'T r_OV REQu_r_r_NTS WHERE I,_'m_aVUAffS
RIGHTS WERE P]LF_UDICEDBY AD_I]_TRATIN_ _LROR OR INACTION

Ante*. p. 1378.

Ant_ p. 1374.

Effective date.

Szc. 259. (a) Section 1837 of the Social Security Act (after the new
subsections added by section 206(a) of this Act} is amended by add-
ing at the end thereof the following new subsection:

"(h) In any case where the Secretary finds that an individual's

enrollment or nonenrollment in the insurance p rvgram established by
this part or part A pursuant to section 1818 is anintentional, inad-
ver_vent, or erroneous and is the result of the error, misrepresentation,
or inaction of an officer, employee, or agent of the Federal Govern-
ment, or its instrumentalities,the Secretary may take such action
(includingthe designationfor such individual of a specialinitialor
subsequent enrollment period,with a coverage period determined on
the basisthereof and with appropriate adjustments of premiums) as
may be necessaryto corrector eliminatethe effectsof such error,mis-
representation,or inactiom"

(b) The amendment made by subsection (a) shaIl be effectiveas
of July 1, 1966.

42 TjSC 1395p.

FJ.IMINATIO_ OF PROVISION8 PP_VENTING EN]ROLL_[ENT IN B_rPP_ *-

TAR_" _I_DICAL INSURANCE PROGRAm[ MORE THA]_" THREE YEARS A._'YER

OPPORTUNITY

SEc. 260. Section 1837(b) of the Social Security Act is amended to
read as follows :

"(b) No individual may enroll under this part more than twice,"

42 USC 1395gg.

Effective date.

w.rv_ OF RECOVERY OF INCORRECT PAT_mNTS FRO_ SrRvrvoR WHo Is
wrrBOUT FAULT UNDER 2_H_DICARE

SEe. 261. (a) Section 1870(c) of the Social Security Act is amended
by striking out "and where" and insePting in lieu thereof the follow-
ing: "or where the adjustment (or recovery) would be made b_ decreas-
ing payments to which another person who is without fault is entitled
as provided in subsection (b) (4), if".

(b) The amendment made by subsection (a) shall apply with re-
spect to waiver actions considered after the date of the ena_ment of
this Act.

42 USC 1395u.

Effective dete.

REQUIREMENT OF _INIMU_ AMOUNT OF CLAIM TO ESTABLISII ENTITLE-

ME_T TO HEARING UNDER SITPPLEMENTAR_" :MEDICAL INSURANCE

PROGRAM

S_c. 26_. (a) Section 1842(b) (3) (C) of the Social Security A_ct is
amended by inserting after "a fair hearing by the carrier" the follow-
ing: ", in any case where the amount in controversy is $100 or more,".

(b) The amendment made by subsection (a) shall apply with respect
to hearings requested (under the procedures established under section
1842(b) (3)(C) of the Social Security Act) after the date of the
enactment of this Act.

42 USC 13958.

COLLECTION OF 8UPPLEM'ENTARY MEDICAL INSURANCE PREMIL_fS FRO_

LND/'VID:UA/_ ENTrrLED TO BOTH SOCIAL SEC'UP, TT?_" AND RAILROAD :II]E'_-

B_ENT BENEFITS

SEc. 263. (a) Section 1840(a)(1) of the _' "_oc_a] Security Act is
, . {& - ,_j

amended by. strakm, g out subsection (d) and inserting in lieu
thereof "subsectmns (b)(1) and (c)".
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(b) Section 1840(b)(1) of such Act is amended by insei_ing
"(whether or not such individual is also entitled for such month to a
monthly insurance benefit trader section 2@2)" after "1937", and by
striking out "subsection (d)" and inserting in lieu thereof "sub-
section (c) "'.

(c) Section 18tO of such Act is further amended by striking out
subsection (c), and by redesignating subsections (d) t'hrough (i) as
subsections (c) through (h), respectively.

(d) (1 ) Section 1840 (e) of such Act (as so redesignated) is amended
_,v striking out %ubsection (d)" and inserting in lieu thereof "sub-
_. ction (c)".

(_) Section 1840(f) of such Act (as so redesignated) is amended
by striking out "su_bsection (d) or (f)" and inserting in lieu thereof
"mrbsection (c) or (e) ".

(3) Section 1840(h) of such Act (a_ so redesignated) is amended by
_' (qstriking out ), (d), and (e)" and inserting in lieu thereof "(c),

sad (d)".
(4) Section 1841(h) of such Act is amended by striking out

"1840(e)" and inserting in lieu thereof "1840(d)'.
(5) Section 184_$ of mmh Act is amended by adding at the end

thereof the following new subsection:
"(g) The Railroad Retirement Board shall, in accordance with such

regulations as the Secretary may prescribe, contract with a carrier
or carriers to perform the functions set out in this section with resFect

to individuals entitled to benefits as qualified railroad retirement ben-
eficiaries pursuant to section 226(a) of this Act and section 21(b) of
the Railroad Retirement Act of 1937."

(e) Section 1841 of such Act is amended by adding at the end thereof
the following new subseetio_ :

"(i) The .XIanaging Tm_tee shall pay from time to time from the
Fmmt Ftmd retch amounts as the Secretary of Health, ]_dncation, and
Welfare certifies are necessary to pay the costs incurred by the Rail-
road Retirement Board for services oerformed pursuant to section
1840(b) (1) and section 1842(g_. During each fiscal year or after the
close of such fiscal year, the Railroad Retirement Board shall certi .fy
to the Secretary. the amount of the costs it incurred in perfo,'_ning such
services and such certified amount shall be the basis for the amount of
such costs certified by the Secretary to the Managing Trustee."

(f) The amendments made by this section with res1_ to collection
of premiums shall apply to premiums becoming due and payable
after the fourth month following the month in which this Act is
enacted.

42 U$C 1395s.

42 USC 1395t.

42 USe 1395u.

Antes p. 1371.

70 Stet. 340.

45 use 228tto2.
42 use I395t.

Effective dete.

rROSVrI_ric LZ_sEs _'_IS_rF_D BY o.,'vo_rrrrsIsTs v.xDe_ strr_'r.EXtE_rARv

SEC. 264. (a) Section 1_61(r) of the Social Security Act (as
amended by sections _11(c)('2) and 256(b} of this Act_) is f_trther

ame,nded (1) by striking out "or (3)" and inserting in lieu thereof
"(3) ', and (9.) by inserting before the period at the end thereof the
following: ", or _4) a doctor of optometry who is _egally authorized
to practice optometry by the State in which he performs such function,
bnt only with respect to establishing the necessity for prosthetic
lenses".

(b) The amendment made by subsection (a) shall apply only with
_sFect to services performed on or after the date of the enactment of
this Act.

Ante, pp. 1384,
1447.

Effective d_te,
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PROVISION OF :M"ED1CAL 8OCLYL SERVICT_ .-'_OT :IffANDATORY :FOR ]EXTEI_'DED

CARE FACI:L_

Ante, pp. 1412.
1424.

SEc. 265. Section 1861 (j) (11) of the Social Security Act (as redesig-
na_l by section P_4(d) of this Act) is amended by h_serting before
the senn'colon at the end thereof the followix_g: ", except that the
Secretary shall not require as a condition of participation that medical
social services be furnished in any such instituti.on".

REFUND OF EXCE88 PRE_IUX8 U'ND_31 MF_.DICARE

42 USC 1395gg.

Ante, p. 1374.

42 USC 1395p.

Szc. 266. Section 1870 of the Social Security Act is amended by
adding at t_e end thereof the following new subsection :

"(g) If an individual, who is enrolled under section 1818(c) of the
Social Security Act or under section 1837, dies, and premiums with
respect t_ such enrollment have been receiw_ with respect to such
individual for any month after the month of his death, such premiums
shall be refunded to the person or persons determined by the Secretary
under regulations to have paid such premiun_3 or if payment for _uch
premiums was made by the deceased individual before his death, to
the legal repre_ntative'of the estate of such deceased individual, if any.
If there is no person, who meets the requirements of the preced'mg
sentence such prenuums shall be refunded to the person or persons
in the priorities specified in paragraphs ('2) through (7) of subsec-
tion (e)."

XV._IArER OF REGISTERED ._U'RSE _Q_IRE]t_E_T I_" SKI£LLED _NTtT,,SI'N-G

FACI_ I.N" RUIL_[, A]BL_S

Ante, pp. 1412,
1424.

SEe. "267. Section 1861(j) of the Social Security Act, as amended by
sections 234(d) and -246(b) of this Act, is further amended by adding
at the end thereof the following new sentence: "To the extent that
paragraph (6) of thks subsection may be deemed to require that any
skilled nursing facility engage the services of a registered professional
nurse for more than 40 hours a week, the _eeretary is authorized to
waive such requirement if he finds that--

"(A) such facility is located in a rural area and the supply of
skilled nursing facility services in such area is not sufficient to
meet the needs of individuals residing therein,

"(B) such facility has one full-time I_istered professional
nurse who is regularly on duty at such facility 40 hou_ a week,
and

"(C) such facility (i) has only patients whose physicians have
indicated (through physicians' orders or admission notes) that
each such patient does not require the services of a registered
nurse or a physician for a 48-hour period, or {ii) has made
arrangements for a registered professmnal nurse or a physician
to spend such time at such facility as may be indicated as neces-
sary by the physician to provide necessary skilled nursing services
on days when the regular full-time registered professional nurse
is not on duty."

42 USa 1396s_.

Antes, p. 1415.

zxz_rrm_- ov CnmST_X SCIz_cz Sx_._Tom_:_s FRO_ cx_rr._.-_ _-rmsi_o
HOM_'E REQUIRE:_T2ffTS UNDER }I'EDICAm

Szc. -268. (a) Section 1902(a) of the Social Security Act is amended

by adding at the end thereof the following new sentence: "For pur-
poses of paragraphs (9)(A), (29), (._1), and (33), and of section
1903 (i) (_), the tet_ts 'skilled nursing home' and 'nursing home" do not
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include a Christian Science sanatorium operated, or listed and certified:
by the First Church of Christ, Scientist, Boston, Massachusetts.:'

(b) Section 1908(g)(1) of such Act is amended by inserting after
"Secrstary" the followin :' ": but does not. include a Christian. Science
sanatorium operated, or _lsted and certffied, by the First Church of
Christ, Scientlst_Boston, Massachusetts".

(c) The amendmen_ _made by this section shall be effective on the
date of the enactment of this Act.

81 Star. 908.

42 USC 1396g.

Effective date.

rmqv-nu_n_r¢_FORNVP_I_ro nO2d-zADMTS-_STRATORS

SEC. 269. Section 1908(d) of the Social Security Act is amended by
striking out "No State" and inserting in lieu thereof the following:
"No State shall be considered to have failed to comply with the pro-
visions of section 1902(a) (29) because the agency or board of such
State (established pursuant to subsection (b)) shall have granted any
Waiver, with respect to any individual who, during all of the three
calendar years immediately preceding the calendar year in which the
requirements prescribed in section 1902(a) (29) are first met by the
State, has served as a nursing home administrator, of any of the stand-

ards developed, imposed," and enforced,, by such agency or board pursu-
ant to subsection (c). No State.

INCREASE IX LIMITATION" ON PAYMENTS TO PITERTO RICO AND THE

_]Rax_: ISLA_DS fOR MEDmAL ASSISTA_C_

SEV. 271. (a) Section 1108(c)(1) of the Social Security Act is
amended by striking out "$20,000,000" and inserting in lieu thereof
"$30,000,000:'.

(b) Section 1108(c)(2) of such Act is amended by striking out
"$650,000" and inserting in lieu thereof "$1.000,000".

(c) The ameDdmen_ made by subsectio]_s (a) and (b) shall apply
with respect to fiscal 5ears beginning after June 30, 1971.

42 USC 1396a.

42 USC %308.

Effective date.

MEDICAL ASSISTANCE II',,TPUERTO RICO, THE VIRGIN ISL_._'DS, AND GUA3r

SEC. 271A. (a) Section 227(b) of the Social Security Amendments
of 1967 is amended by striking out "June 30, 197'2" and inserting in
lieu thereof "June 30, 1975".

(b) The amendment made by subsection (a) shall be effective from
and after July 1,197"2.

81 Star, 903.

42 USC 1396a

note.
Effective date,

EX'IZNsION OF TITLE V TO AMERICAN SAMOA AND THE TRUST TERRITORY

OF THE PACIFIC ]ISLANDS

Szc. 272. (a) Section ll01(a)(1) of the Social Security Act is
amended by adding at the end thereof the followin new sentence:
"Such ten'when _d in title V also includes American Samoa and
the Trust Territory of the Pacific Islands.:'

(b) Section 1108(d) of such Act is amended by inserting, after
:allot such_ smaller amount to Guam", the followlng: ", American
_amoa, and the Trust Te_witorv of the Pacific Islands".

(e) The amendments made'by this section shall apply with respect
to fiscal years beginning after June 30,1971.

42 USC 1301.

42 usa 1308.

Effective date,

INCLUSION" OF CHIROPRACTOR SERVICES UNDER MEDICARE

S_o. 273. (a) Section 1861(r) of the Social Security Act (as
amended__by_sections_256(_)_tuld_"264 (a)_o f-this-Act-)-is-f u rthe r---a___..-l_4-4-q-__
amended by--
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42 USC 1395x.

Effective date.

(I) striking out "or (4)" and inserting in lieu thereof "(4)",
and.

(2) inserting before the period at the end thereof the following
", or (5) a chi_ropractor who is licensed as such by the State (or
in a Sta'te which does not license chiropractors as such, is legally

authorized to perform the services of a chiropractor in the juris-
diction in whmh he performs such services), and who m.eets
uniform minimum standards promulgated by the Secretary, but
only for the purpose of sections 1861_(s) (1) and 1861(s) (2) (A)
andonly with respect to treatment by means of manual manipula-
tion of the spine (to correct a subluxation demonstrated by X-ray
to exist) which he is legally authorized to perform by the State
or jurisdiction in which such'treatment is provided".

(b) The amendments made by this section shall be effective win
respect to services furnished after June 30,1973.

42 USC 1396n.

42 use 13961.

_t[ISCFJ.J.ANEOUS TECHNICAL AND CLERICAL A_ENDXEI_TS

SEC. 274. (a) Clause (A) of section 1902(a)(26) of the Social
Security Act is amended by striking out "evaluation" and inserting in
lieu thereof "evaluation)", and by striking out "care)" and inserting
in lieu thereof "cam".

(b) Section 1908(d) of such Act is amended by-" striking out "sub-,,
section (b) (1)" and inserting in lieu thereof "subsection (c) (1) .

Effective date.

CHIROPRACqCORS' SERVICES UNDER MEDICAID

SF__. 275. (a) Section 1905 of the Social Security Act is amended by
adding after subsection (f), as added by section'247 of this Act, the
following new subsection :

"(g) If the State plan includes provision of chiropractors' services,
such services include only--

"(t) services provided by a chiropractor (A) who is licensed
as such by the St-ate and (B) who meets uniform minimum stand-
ards promulgated by the Secretary under section 1861(r)(5);
and

"(2) _rvices which consist of treatment, by means of manual
manipulation of the spine which the chiropractor is legally
authorized to perform by the State."

(b) The amendment made by this section shall be effective with
respect to services furnished after June 30, 1973.

Effective dete.

SERVICES OF PODIATRIC I_'TERNS AND RESIDENTS UNDER PART A

OF _EDICARE

SEC. 276. (a) Section 1861(b)(6), as added by section 227(a) of
this Aet_ is amended by deleting "; or" and inserting in lieu thereof
the following: ", or in the case of services in a hospital or osteopathic
hospital by an intern or resident-in-training in the field ofpodiatry,
approved 'by the Council on Podiatry Education of the American
Podiatry Association ; or".

(b) The amendment made by this section shall apply with respect to
accounting periods beginning after December 31_ I97'2.

USE OF coNSULTANTS FOR EXTENDED GAPE FACILITIES

42 usc t395aa. SEC. 277. Section 1864(a) of the Social Security Act is amended by
adding at the end _he_ followjng_.new sentcv__L2Any_S_ta_te_agyatcy_
which has such an agreement may (subject to approval of the Seem-
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tarv) furnish to an extended c_rc facility, after )ro )er• 1 [ request by such
fm:ility, such specialized consultative services (which such agency is
able and willing t3 furnish in a manner s_a, isfactory t_o th_ Secretary)
as such faeil t.y may need to meet one or more of the conditions st)ex:ifivd
in section 1861(j). Any such services furnished by a State agency
shall be deemed to have been furnished pursuant to such agreement."

4z USC 1395x.

DESIGNATION OF EXTENI_ED CARE FACILITIES AND gKILLED NI*RS1NG ItO]_IES

as SKH_LED _URS_.','G r'ACV.ITIES

SEC. 278. (a) The following sections of the Social Security Act are
amended by striking out "extended care facility", "extended care
facilities", "'skilled nursing home", and "skilled nursing homes" each

time they appear therein and inserting in lieu thereof "skilled nurs-
ing facility ' or "skilled nursing facilities", as the case may be, and
by chan_in: "an" to "a" as appropriate:

(1) section 1814(a) ('2) (C) ;
(2) section 1814(a) (6) ;
(3) section t814(a) (7) :
(4) section 1861(a) (2) ;
(5) section 1861(h) ;
(6) section 1861(i) ;
(7) section 1861(j);
(8) section 1861(k) ;
(9) section 1861(1) ;
(10) section 1861 (m) (7) ;
(11) section 1861 (n) ;
(1'2) section 1861 (u) ;
(13) section 1861(v)(3) ;
(14) section 1861 (w) ;
(15) section 1861 (y) ;
(16) section 1864(a) ;
(17) section 1866 ;
(18) section 19@2(a) (13) ;
(19) section 190'2(a) ('26) ;
(20) section 190'2(a) (28) ;
(21) section 1905(a) (4) ;
('22) se_:tion 1905(a) (5) ;
(23) section 1905 (a) (14) ; and
('24) section 1191.

(b) The following sections of the Social Security Act, as amer_ded
or added by the prdi:;,isions of this Act, are further amended by strik-
ing out the terms "extended care facility",. "extended care facilities",
"skilled nursing home", and "skilled nursing homes" each time they

appear therein and inserting !n lieu thereof "skilled nursing facility'"
or "skilled nursing facilities, as the case may be, and by changing
"an" to "a" as appropriate :

(1) section 1903 (g) and (h) of the Social Se_-urity Act as
qdded by section _07 of this Act :

(_9) section 40"2(a)(1)(El of the Social Security Amendments
of 1967 as amended bv _ction 2"29 of this Act;

(3) section 1876 of the Social Security Act as added by section
_26(a) of this Act;

(4) section 181-t(h) of such Act as added by section _22S(a) of
this Act:

(5) se_.tmn 1903(h) of such Act, as added by se_ct!ion 207(a) (1)
of this Act :

(6_ section 1861(z) of such Act as added by section 234(f) of
this Act,;

Ante, p. 1425.

42 USC 1395f.

42 USC 1395x,

42 USC 1395aa.

42 USC 1395cc.

42 USC 1396a,

Ante, p. 1424,

42 USE 1396d.

Aote. p. Ia59.

42 USC 13208,
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(7) section 1903(i) (4) of such Act as added by section 237(a)
of this Act;

(8) section 1877(c) of such Act as added by section 242(b) of
this Act ;

(9) section 1909(c) of such Act as added by section 24'2(c) of
this Act ;

(10) section 1861(i) of such Act as amended by section 248 of
this Act:

(11) section 1861(v)(1)(E) of such Act as added by section
249(b) of this Act;

(12) section 1910 of such Act as added by section 249A of this
Act;

(13) section 1861(j)
this Act;

(14) section 19(_2(a)
this Ac_;

(1_) section 1864(a)
this Act;

(16) section I903(j)
Act;

(17) section 1814(h)
this .Act; and

(18) section 1866(a)
249A of this Act.

of such Act as amended by section 267 of

of such Act as amended by section 268 of

of such Act as amended by section 277 of

of such Act as added by section 225 of this

of such Act as added by section 928(a) of

(1) of such Act as amended by section

_|nte, p. 1384.

.*into, p. I445.

DIREC_r L_BOBATO1R_" BILLINO OF PATIEI_VTS

SEe. 279. (a) Section 1883(a)(1) of the Social Security Act (as
amended by section 211 (e) (4) of this Act) is further amended by-

(1 ) striking out "and" before "(C)" ;
(2) inserting before the semicolon at the end thereof the fol-

lowing: ", and (D) with respect.to diag_aostic tests performed
in a laboratory for which payment is made under this part tx) the
laboratory, the amounts paid shall be equal to 100 percent of the
negotiated rate for such tests (as debzrmined pursuant to sub-
section (g) of this section) ".

(b) Section 1833 of such Act is amended by adding at the end
thereof the following subsection:

"(g) With respect to diagnostic tests performed in a laboratory for
which payment is made under this part to the laborato_-v, the Secre-
tary is authorized to establish a payment rate. which ls acceptable
to the laboratory and which would be considered the full charge for
such te_s. _uch negotiated rate shall be limited to an amount not in
excess of the total payment that would have been made for the serv-
ices in the absence of such a rate."

42 USC 1396d.

CLAR][FICATION OF _,IEAN'ING OF _PHYSICIANS _ SEI_V1CEM _'_ UNDER TITLE XIX

S_c. 280. Section 1905(a) (5) of the Socis_| Security Act is amended
by inserting "fl_rnished by a physician (as defined in section 1861(r)
(t) )" after "physicians" services'.

42 USC i 395gg,

L1)[rrATION- OX ADdrr._'_T_,ItE_-N'T OR RECOPY OF I NCORRE(Tr PA'_7_ENT8 UNDER

SEe. 281. (a) (t) Section 1870(b) (1) of,,the Social Security Act is
amended by---

(A) inserting "(A)" after "the _¢_cretary determines"; and
(B) inserting at the end of paragraph (1) the following :
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"(B) that such provider of services or other person 'was with-
out fault with respect to the payment of such excess over the
correct amount, or".

('2) Section 1870(b) of such Act is amended by adding at the end
tile following new sentence : "Foi" purposes of clause (B) of paragralph
(1), such provider of services or such other person shall, in the
• bsence of evidence to the contrary, be deemed to be without fault if
the Secretary's determination that more than such correct amount was
paid was made subsequent to the third year following the year in
which notice was sent to such individual"that such amount had been
paid ; except that the Secretary may reduce such three-year period to
not less than one year if he finds such reduction is consistent with the
objectives of this title."

(b) Section 1870(c) of such Act (as amended by section !_)61of this
Act) is further' amended by_

(1) inserting "or title XVIII" after "title II", and
(2) adding at the end the following new sentence: "Adjust-

ment or l_covery of an incorrect payment (or only such part of
an incorrect payment as the Secretary determines to be inconsist-
ent with the purposes of this title) against an individual who is
without fault shall be deemed to be affainst equity and good con-
science if (A) the incorrect payment was made for expenses
incurred for items or services for which p_..vment may not be
made under this title by reason of the provlsmns of paragraph
(1) or (9) of section 1869. and (B) if the Secretary's determina-
tion that such payment was incorrect was made subsequent to the
third year following the year in which notice of such payment
was sent to such individual ; except that the Secretary may reduce
such three-year period to not less than one year if he finds such
reduction is consistent with the objectives of this title."

(c) Section 1866(a)(1) of such Act (as amended by section
_27 (d) (2) of this Act,) is fresher amended by_

(1) redesignating subparagraph (B) as subparagraph (C),
and

(2) insetting after subparagraph (A) the following new sub-
paragraph :

"(B) not, to charge any individual or any other person for
items or services for which such individual is not entitled to have
payment made under this title because payment for expenses
incurred for such items or services may not be made by reason of
the provisions of paragraph (1) or (9), but only if (i) such
individual was without fault in incurring such expenses and (ii)

the Secretary's determination that such payment may not be made
mr such items and services was made after the thirdyear follow-
ing the year in which notice of such payment was _ent to such
individual; except that the Secretary may redue6 such three-year
period to not te_n than one year if he finds such reduction is con-
sistent with the objectives of this title, and"

(tt) Sectmn 184'2(b)(,3)(B)(n) of suck Act (as amended by sec-
tion "211(c)(:3) of this Act) is further amended by_

(1) inserting "(I)" after "of which"; and
(2) inse_ing after "_rvice" the following: "and (II) the

physician or other person furnishing such service a_rrees not to
charge, for such sere'ice if payment may not be made therefor by
rea_m of _.he provisions of paragraph (1) of section 1862, and
if the individual _ whom z-uch service was furnished was with-
out fault in incur_4ng the expenses of such _rvice, and if the

42 USC 1395gg.

42 USC 139fly.
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42 USC 1395f.

42 USC 1395n.

Effective dste.

Secretary's determination that payment (pursuant to such assign-

ment) was incorrect and was made subsec_uent to the third year
following the year in which notice of such payment was sent to
such individual ; except that the Secretary may reduce such three-

,'ear period to not less than one year if he i_nds such reduction

is consistent with the objectives of, this title."
(e) Section 1814(a) (1) of such Act i._ amended to read as follows:

"(1) Written request, signed by such individual, except in cases
in which the Secretary finds it impracticable for the mdlvldua
to do so, is filed for such payment m such form, in such manner,
and by such person or persons as the Secretary may by regulation
prescribe, no later than the close of the period of 8 calendar years

following the year in which such services are furnished (deeming
any services furnished in the last 3 calendar months of any calen-
dar year to have been furnished in the succeeding calendar year)
except that where the Secretary deems that efficient administra-
tion so requires, such period may 'be reduced to not less than 1
calendar year ;'.

(f) Section 1835(a) (1) of such Act is amended to read as follows:
"(1) written request, signed by such individual, except in ca_s

........ lin which the Secretary finds it impracticable for the mdlvldua
to do so, is filed for such payment in such form, in such manner
and by such person or persons as _the Secretary may by regula-
tion prescribe, no later than the close of the period of 3 calendar
years following the year in which such services are furnished
(deeming any services furnished in the last 3 calendar months
of any calendar year to have been furnished in the succeeding
calendar year) except that_ where the Secretary deems that effi-
cient administration so requires, such period may be reduced to

not less than I calendar year; and". ,
(g) The provisions of subsection (a) (1) shall apply with respect

to notices of payment sent to individuals after the date of enactment
of this Act. The provisions of subsections (a)(2), (b), (c), and (d)

shall apply in the case of notices sent lto iudiwduals after 1968. The
provisions of subsections (e) and (f) shall apply in the cas_ of services
furnished (or deemed to have been furnished) after 19t0.

Ante_ p. 144B.

Effective dmte.

COVERAGE OF OI.'TPATIENT SPEECH PATHOLOGY SERVICES UNDER MEDICARE

SEc..083. (a) Section 1861(p) of the Social Security Act is amended
by adding at the end thereof the following new sentence: "The term
'ot-ltpatien-t lahvsical therapy services' also includes speech pathology
servl'ces fur_nished by a pro'rider of ser_-ices, a clinic, rehabilitation

agency, or by a public health agency, or by others under an arrange-
ment with, and under the supervision of, suCh provider, clinic, rehabil-
itation agency, or public health agency to an individual as an out-
patient, subject to the conditions prescribed in this subsection.".

(b) Section 1835(a) (2) of such Act (as amended by _ction 251 of
this Act) is further amended-

(l) by striking out the period at the end of subparagraph (C)
and inserting in lieu thereof "; and"; and

(2) by adding after subparagraph (C) the following new sub-
paragraph :

(D) in the case of outpatient ._peech pathology services, (i)
such services are or were required because the individual needed
speech pathology services, (i i) a plan for furnishing such services
has been established and is periodically reviewed by a physician,
and (iii) such services are or were furnished while the l_ndividual

is or was under the care of a ph_ysician?'.
(c) The provisions of this section snail aplAy with respect to serv-

ices rendered after December 31, 1972.
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TERMII_._TION OF 5[EDICAL ASSISTANCE ADV][SOI_Y CO[_NCIL

Sxc. _S_. (a) Section 1906 of the Social Security Act m repeal,ed.
(b) The provisions of subsection (a) shall become effective on the

h_t day of the third ca|endar month following tim month ill wh:ich
:his Act is enacted.

l_epeaL
42 USC 1396e

_: [fectiv¢_ date

k[ODIFICATION OF TllE ROLE OF TIlE IIEALTH INSUI_kNCE BENEFITS ADVISORY

COUNCIL

S_c. 288. (a) Section 1867(a) of the Social Security Act is amended 42 vsc _39Sad.
:Oread _ follows :

"(a) There is hereby created a Health Insurance Benefits Advisory
Pouneil which shall consist of 19 persons, not otherwise in the employ
)f the United States, appointed by the Secretary without regard[ to

:he provisions of title 5, United States Code, governing appointments s usc _0_ ot
n the competiti_ e services. The Secretary shall from time to time "'q"
tppoint one of the members to serve as Chairman. The members shall
nclude persons who are outstanding in fields related to hospital,
nedical, and other health activities, persons who are representative of
)rganizafions and associations of professional personnel in the field
)f medicSne, and at least one person who is representative of the gen-
eral public. Each member shall hold office for a term of four years,
_xcept that any member appointed to fill a vacancy occurring prmr
:o the expiration of the term for which his predecessor was appob_ted
_hall be appointed for the remainder of such term. A member shall
mt be eligible to serve continuously for more than two terms. Mere- p., d_ ._d
_ers of the Advisory Council, while attending meetings or conferences t,._._ ._p_,.._
:hereof or otherwise serving on business of the Advisory Commil,
_hall be entitled to receive compensation at rates fixed by the Secre-
:am'. but not exceeding $100 per day, including traveltime, and while
_o serving away from their homes or regular places of business 'they

nay be gilowe_t travel expenses, including per diem in lieu of sub-
_is/ence, as authorized by section 5703 of t_tle 5, United States Code,
for persons in the Government service employed intermittently. The
Advisory Council shall meet as the Secretary deems necessary, but
not less than annually."

(b) Section 1_67(b) of such Act is amended to read as follows:
"(b) It shall be the function of the Advisory Council to provide

:tttvie_ and recommendations for the consideration of the Secretar T on
_atters of general policy with respect to this title and title XlX." 42 usc _39s,

(c) Section 186"/" of such Act is fresher amended by striking out _39s
_ubsection (c).

Acr_IOmTY OF SZC_Z_rA_ _0 _,_*_.W_STr_ O_TX_S _N _a),CA_:
I_OCEEDINGS

S_c. 289. Sect!on 1874 of the Social Security Act is amended by
adaing at the end thereof the following new subsection :

"(c) In the course of any hearing, investigation, or other proceeding
that he is authorized to conduct under this title, the Secretary may
administer oaths and affirmations."

42 USC 1395kk.

WXT:ItIIOLDI_*_ O]_FEDERALPAY_E:NT$ _ND_R :M[EDICAm_ RES]PF_T TO
C_mTA_ _L_ C_ _cmrrms

S¢Co _)0. Section 1903 of the Social Security Act is amended by add-

_nZ,,carter". _ubsection (i) thereof the following" new subsection: .
, ] _ (1) Notwithstanding t_he preceding provisions of this sectmn,

no payment shall be made to a State (except as provided under this

Ar_t_, _p. 1396,
1454.
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Notice.

42 USC 1396a.

subsection) with lvspect to expenditures incurred by it for services pro
vided by ally institution during any period that an order for suspensio_
of payment (as authoriz_ed by this subsection) is effective with respec_
to such institution.

"(2) The Secretary may issue a suspension of payment order witl
respect to any institution if_

"(A) such institution (i) does not (at the time such orde
is issued) have in effect an agreement with the Secretary which ii
entered into pm_uant to section 1866; and (ii) did (prior to th_
time such order is issued) have in effect such an agreement; an(

"(B) (i) the Seel_etar T has been unable to collect (or mak_
satisfactory arrangement for the collt_t.ion of) amounts due o2
a.cc_lmt of overpayments made to such institution under tith
XVlII; or

"(ii) the Secretary has bean unable to obtain from such insti
tution the data and information necessary to enable him to deter
mine the amount (if any) of the overpayments made to suet
hrstitution under title XVYII.

"(3) Whenever the Secretary issues any order for suspension o:
payment 1ruder this subsection with respect to any institution, h_
slmll submit a notice of such order to the single State agency (referre_
to in section 1902 (a) (5)) of each State which he has reason to believ_
does or may utilize the services of such fim_dtution in providing medi.
cal asMstance under a plan apl?roved under this title.

"(4) Any order for suspenmon of payment issued with respect to an3
ilmtitution raider this subsection shall become effective, in the case o:
any state plan approved trader this title, on the 60th day after the dat_
the State agency (l_ferl_ed to in section 19(12 (a) (5) ) administering ol
supervishig the administration of such plan receives notice of suO
ol<ler submitted pursuant to parag_ph (3). Any such order shall ceas_
to be effective at such time as the Secretary is satisfied that the insti-
tution is pal_ticipating in substantial neggt.i:_tLous which seek to remed3
the conditiol_s which gave rise to his older of salspension of payments
or that the amounts (refe_Ted to in paragraph (2)) arc no longer du(
from suclt hlstitution or that a satisfa_ctorv arrangement has beer
made for ,he payment by such institution of'any such amounts. Upor
the determiamtion of the Secretary that any such order with restS)
to any such institution shall cease tO be effective, he shall forthwit[

notify each State agency to which he has theretofore submitted notic_
under paragraph (3) with respect to such institution.

"(5) Whenever any order which has been issued b.v the Secretar 3
under the preceding pt_avisions of this subsection with respect tn ai
institution ceases lobe effective_ any payment to which any State would

(except for the preceding provisior,_ of this subsection) have b e_
entitled under this section on account of services provided by sucL
hmtitution shall be made to such State for the month in which suel_.
order ceases to be effective.

85 Star. 8;[0.

42 USC 1396a

r_ot_.

42 USC 1396.

XXTE_EDL4.TE CARE SERVICES L-_" STATES WI_[CI-I DO _°OT I1AVE A MEDICAIi:

PROGRA:bI:

S_c. 292. Section 4(d) of Public Law 9:2-223 (approved December
28, 1971) is amended by inserting immediately before the period at
the end thereof the following: "; excepl_ that the repeal made by
subsection (c) shall not become effective in the case of any State.
which on January 1, 1972 did not have in _ffect a Stateplan approved
under title XIX of the Social Security Act, until the first day of the
first month (occurring after such date) that such State does have in
effect a State plan approved under such titltz".
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2EQ_IRED I_'FORMATION RELATI.N'G TO EXCESS MEDICARE TAX PAY-_LENT8 B_
ILIILROAD EMPLOYEES

S_o. 293. (a) Section 6051 (a) of the Interhkl Revenue Code of 1954

(relating to. requirement of receipts for e/nployees) is amended--
(1) by striking out "section 3101_ 3"2D1, or 3402" in the matter

preceding paragraph (1) and inserting in lieu thereof "section
3101 or 3402";

_2) by inserting "and" at the end of paragraph (5), and by
striking out the comma at the end of paragraph (6) and inserting
in lieu thereof a period; and

(3) by striking out paragraphs (7) and (8).
(b) Section 6051 (c) "of such Code (relating to additional require-

ments (is amended by striking out "sections 3101 and 3201" in the
second sentence and inserting in lieu thereof "section 3101". ,

(c) Section 6051 of such Code (relating to receipts for employees)
is amended by adding at the end thereof the following new subsection:

"(e) RA_t_OAD E_PLOYE_S.--
" "':'(1) ADDITIO.N'AL REQUIREXENT.--'E_very person required to
deduct and withhohi tax under section 3'201 from an employee
shall include on or with the statement required to be furnished
such employee under subsection (a) a notice concerning the pro-
visions of this title with respect to the allowance of a credit or
refund of the tax on wages imposed by section 3101 (b) and the tax
on compensation imposed by section 3201 or 39.11 which is treated
as a tax on wages imposed by section 3101 (b).

"(_) INFORMATION TO BE SUPPLIED TO EMPLOYEE_.--Each ]_rson

required to deduct and withhold tax under section 3201 during
any year from an employee who has also received wages during
such year subject to the tax imposed by section 3101(b) shall,
upon request of such employee, furnish to him a written statement
showing--

"(A) the total amount of compensation with respect to
which the tax imposed by section 3_01 was deducted,

"(B) the total amount deducted as tax under sectiofi 3201,
and

"(C) ehe portion of the total amount deducted as tax under
section 3201 which is for financing the cost of hospital insur-
ance under part A of title XVIII of the Social Security Act."

(d) The amendments made by this section shall apply in respect
.to remuneration paid after December 31, 1971.

1459

68A Star, 747,
25 USC 6051,

42 USC 1395c.

Effective date.

"APPOINTMENT AND CONFIRMATION OF ADMI.NTISTRATOR OF SOCIAL AND

REHABILITATION SERVICE

SE¢. 294. Appointmcn_ made on or after the date of enactment of
this Act to the office of Administrator of the Social and Rehabilitation

Service, within the Department of Health, Education, and Welfare,
shall be made by the President, by and with the advice and consent
of the Senate.

REPEAL OP SECTION" 1903(5)(1)

SEC. 295. Section 1903(b) (1) of the Social Security Act is repealed. 42 USC 1396b.

('OVEI'_tGEIJNDEII 2_IEDICAIDOr INTEII3[EDrATECAREFUR.N_ISHEDIX MENTAL
AND TUBERCUIA)SIS INSTITUTIO_N'S

SEC. 297. (a) Section I905(a)(14) of the Social Security Act is
-'_raend ezr t o_f_ll_'s:

42 'OSC 1396d,



1460 PUBLIC LAW 92-603-0CT. 30, 1972 [86 STATo

Effecti_,e date,

85 Stat. 809.
42 USC 1396a.

"(14) inpatient hospital services, skilled nursing home services,
and intermediate care facility services for individuals 65 years "of
age or over in an institution for tuberculosis or mental diseases ;"

(b) The amendment made by this section shall apply with respect
to services furnished after December 31,1972. .

IN'DEPF_2qDE_N'T REVIEw OF/.-N'TF__M'EDIATE CARE rACrt.rr_ PA_N_ r

SEe. 298. Section 19_(a) (31) (A) Of the Social Security Act, as
added by Public Law 92-223, is amended by strikifigout the phrase
"which provides more than a minimum leveler health care services)'

42 USC 1396d.

INTERMEDIATE CARE, MAINTENANCE OF EFFORT IN PUBLIC INSTITUTIONS

SEC. 299. Section 1905(d) (3) of the Social Security Act, as added
by Public Law 92-223, is amended to read as follows:

"(3) the State or political subdivision responsible for the opera-
tion of such !nstitution has agreed that the non-Federal expendi-
tures in ally calendar quarter prior to January 1, 1975, with
respect to services furnished to patients in such institution. (or
distinct part thereof) in the State will not, because of payments
made under this title, be reduced below the average amount
expended for such services in such institution in the four quarters
immediately preceding the quarter in which the State in which
such institution is located elected to make such services available
trader its plan approved under this title."

DISCLOS_rRE OF OW_'ERSHIP OF OPERATIO.N-S OF XNTER!_EDIATE CARE

FACILITIES

SEc. 299A. Section 1902(a) of the Social Security Act, as amended
by sections 236, 239, and 255 of this Ac L is further amended_

(1) by striking out "and" at the end of paragraph (33) ;
(2) by striking out the period at the end of paragraph (34) and

inse_ing in lieu thereof "; and"; and

(3_ by inserting after paragraph (34) the following new para-
graph :

"(35) effectiveJanuary 1,1973, provide that any intermed ate
care facilityreceiving pa)ments under such plan must su_,ply

to the licensinga_ency of the State fulland complete informa-ion
as to the identlty (A) of each person having (directly or
indirectly)an ownership interestof 10 per centum or moreJn such
intermediate care facility,(B) incase an intermediatecare facility
is organized as a corporation,of each officerand director of the

corporation,and (C) in case an intermediate care facilityisorga-
nized as a partnership,of each partner; and promptly report any
changes which would affectthe current accuracy of the informa-
tion so required to be supplied."

TREATMENT IN" ]V[ENTAL tlOSPITAL$ FOR INDIVIDUALS UNDER AGE 21

Szc. 299B. (a) Section 1905(a) of the Social Security Act is
alnended_

I_I by striking the word "and" iu paragraph (15);by redesignating paragraph (15) as paragraph (17) ;
(3) by redesignating paragraph (16) as paragraoh (15) ;
(4) by inserting after paragraph (15). the following new

paragraph :
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"(16) effective January 1, 1973, inpatient psychiatric hospital
services for individuals under 21, as defined in subsection (e) ;'.

(b) Section 1905 of such Act, as amended by sections 212 (a'), _47 (b)
and "275(e) of this Act, is flirther amended by adding after sl_bsection
(g) the following new subsection :

"(h) (1) For purposes of paragraph (16) of subsection (a), the term
'inpatient psychiatric hospital services for individuals under age 21'
includes only--

"(A) inpatient services which are provided in an institution
which is accredited as a psychiatric hospital by the Joint Commis-
sion on Accrextitation of Hospitals;

"'(B) inpatient services which, in tile case of any indiwidual,
involves active treatment (it which meets such stanclards as may
be prescribed pursuant to title XVIII in regulations by' the Sec-
_tary, a_d (lit which a team, consisting of physicians trod other
personnel qualified to make determinations with respect to mental
health conditions and the treatment thereof, has determined are
necessary on an inpatient basis and can reasonably be e._pected to
improve the condition, by reason of which such services _re neces-
sary. to the extent that eventually such services will no longer be
necessary ; and

"(C) inpatient services which, in the case of any individual, are
provided prior to (At the date mmh individual attai_._ age 21, or

(B) in the case of an individual who was receiving such .,_rvices in
the period immediately preceding the date on which hc attained
age "21, (it the date such individual no longer requires ,._uch serv-
ices, or (ii) if earlier, the date such individual attains ag_ 2"2 ;

"('2_ Such term does not include services provided during any
_a]endar quarter under the State plan of any State if the tot_l amount
)f the hinds expended, during such quarter, by the State (and the
>olitical subdivisions thereof) from non-Federal funds for inpatient
_rvices included under paragraph (e) {1), and for active psychiatric
rare and treatment provided on an outpatient basis for eli$.qble men-
:ally ill children, is less than the average quarterly amount of the funds
:xpended, during the 4-quarter period ending I)ecember 3L 1971, by
he State (and the political subdivisions thereof) from non-Federal
i_mds for such services."'

(c) Section 1905(a) is further amended by striking out, i:n the part.
_hich fotlows paragraph (17 t (as redesignated by subsection (a) of
:his section), "excent that' and inserting in lieu thereof "except as
_therwise provided in paragraph (16),".

42 USC 1395.

?UIMSIC DISCLOSURE OF INFOR_ATION" C01_'CERNING SI_RVEY I_:EP'OR't_ OF

AI_ IN_STI'ruTION

SEc. 299D. (a) Section 18Cz4(a) of the Social Security Act is
1mended by addix_ at the end thereof the following new sentence:
'Within 90 days followir_ the completion of each survey of any health
:_are facility, laboratory, clinic_ agency, or organization by the appro-
priate State or local agency described in the first sentence of this sub-
w_ction, the Secretary shall make oublic in readily availabk: form and
_)lace the pertinent _ndings of e_ch...such survey relating., to the com-,
;)tiai_ce of each such health cam facility, laboratory, chmc, a_ency, or
)rganization with (1) the statutory conditions of pat_.icipation
mposeA under this title and (2) the major add;tional conditions
,vhieh the Secretary finds nece_ssary in the interest of health and safety
3f individuals who are furnished care or services by any such facilit" ,
iaborat_)ry, clinic, agency, or org'anization.".

Ante, pp. 1452-
1454,
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Ante, p. 1460.

Effective date.

(b) Section 19@2 (a) of the Social Security Act, as amendexl by sec
tions 236, 239, 255, and 299A of this Act, is further amended--

(1) by striking out "and" at the end of paragraph (35) ;
(9,) by striking out the period at the end of paragraph (36)

and inserting in lieu thereof "; ancl':; and
(3) by inserting after paragraph (36) the following ne_

paragraph :
"(37) provide that within 90 days following the completior

of each survey of any health care facility, laboratory, agency
clinic, or organization, by the appropriate Dtate agency described
in paragraph (9), such agency shall (in accordance with regula
tions of the Secretary) make public in readily available form and
place the pertinent findings of each such survey relating to th_
compliance of each such health care facility, laboratory, clinic
agency, or organizatian with (A) the statutory conditions o:
participation imposed lmder this title, and (B) the majo'
additional conditions which the Secretary finds necessary in th_
interest of health and safety of individuals who are furnishe(
care or services by any such facility, laboratory, clinic, agency, o_
organization.

(c) The provisions of this section ,/hall be effective beginning Janu
azT 1, 1973, or within 6 months following the enactment of this Act
whichever is later.

Ante, p. 1428.

79 Start. 351;

81 Star. 929.
42 USC t396d.

85 $tat. 803.

42 USC 602.

49 SttRt. 628;
85 Star. g05

42 USC 603.

FA:_I"LY PLA_'_G _ER_._CES 2K._.NDATOR"F _-SNDHR _FA)ICAID

SEa. 299E. (a) Section 1903(a) of the _%_ciai Security Act, at
amended by sections 235 and 9.49B c,_ this kct, is further amended b]
l_edesignating paragraph (5) as paragraph (6), and by insertint
a fter paragraph (4) the following new paragraph :

"(5) an amount equal to 90 per centum of the sums expended
during such quarter (as found _ecessary by the Secretary for th_
proper and efficient administration of the plan) which are attrib.
utab]e to the offering_ arranglr_g, and furnishing (directly or oI
a contract basis) offamily planning services and supplies;".

(b) Section 1905(a)(4) of the Social Security Act is amended b 3
adding after clause {B) the following: "and (C) family plannint
_ervices and supplies furnished (directly or under arrangements witt
others) to individuals of child-bearing age (includin_ minors wh_
can be considered to be sexually active) who are eligible under th,i
State plan and who desire such services and supplies;".

(c) Section 40_(a) (15) (B) of st_ch Act is amended, effective Jan
uary 1, 1973, (1) by adding after "in all appropriate cases" the fol
lowing: "(includin_ minors who can be considered to be, sexuall)
acti_-e)', and ('2) by adding after "family planning _ervices ar_
offered them" the following: "and are pro_;ided promptly {directl:)
or under arrangements with othet_) to all indi_-iduals vohmtaril:_
l_equestmg such ser_ices ''.

(d) Section 40,3 of such Act is amended by adding at the end thereo:
the following new sections :

_(e) Notwithstanding any other provision of sub_ction (a)_ wit}
respect to expenditures during any calendar quarter beginning af_
December 31, 197_ (as found necessary by the Secretary for _he prope_
and efficient administration of the plan) which are attributable to th_
offering, arranging, and furnishing, directly or on a contract basil_
of farrn']y planning services and supplies, the amount payable to an_
State under this part shall be 90 pei:" centum of such expenditures.
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"(f) Notwithstanding any other provision of this section, the
amount payable to any State under this part for quarters in a fiscal
year shall with respect to quarters in fiscal years beginning after June
30, 1973, be reduced by 1 per centum (calculated withmlt regard to
any reduction under section 403(g) ) of such amount if such State--

"(1) in the immediately preceding fiscal year failed to carry
out the provisions of section 40_2(a) (15) (B) as pertain to requir-

the offering and arrangement for provision of family plan-
ning serwces; or

"(2) in the immediately preceding fiscal year (but, in the case

.ofthe fiscalyear beginning July I,1972,only considel_ngthe third
and fourth quarters thereof), failed to carry out the pro_ isions of
section 402(a)(15)(B) of the Social Security Act with respect
to any individual who, wifltin such period or periods as the Secre-
tary ma2_ prescribe, has been an applicant for or recipient of aid
to famihes with dependent children under the plan of the State
approved under this part.."

PENALTY FOR FAILEq%E TO PROVIDE CHILD HEALTH SCREE]_,'i_G SERYICF__

UA_DER Ya_DICAID

Szc. 299F. Section 403 of the Social Security Act is amended by add-
ing at the end thereof the following :

"(g) Notwithstanding any otLgr provision of this _otion, the
amount payable to any State under this pa_ for quart___r$ in a fiscal
year shall with resneet to quarters in fiscal years be4_rinning after
June 30, 1974, be _<[u_-_,d by I per centum (calculated w_thout regard
to any reduction under section 405(f) ) of such amount if such State
fails to---

"(1) inform all families in the State receiving aid to families
with dependent children under the plan of the State appro_ed,,.
under this part of the availability of child health sN:reeniJqg serv-
ices under the plan of such State approved under _:_t!itle_-*_X,

"(2) provide or arrange for the pro_q_sion of such scroening
set,rices in all cases where they are requested, or

"(3) arrange for (directly or through referral to appropriate
agencies, organizations, or individuals) corrective treatment the
need for which is disclosed by such child health screezdng serwice_"

C'II_0]q_C _AL DISEASE CO_S._DERED TO C.ONSTITL-TE DIgABILI*I"I-

Szc. "2991. Effective with respect to services provided on and after
July 1, 1973_ section _26 of the Social Security Act (as _mended by
section _l(b)(5) of this Act) is amended by redesigr_ating mlbsec-
tion (e) as subsection (f),and by insertingaftersubet_tion (d) the
followln_znew sa_bsection:

"(e) Notwithstanding the foregohkg provisions of this section, every
individual who--

"_1) has not attained the age of 65;
"(2) (A) is fully or currently intuited (as such ten'_ :_, _,fined

in section 214 of this Act ), or (B) is entitled to morn:hi5 _e
benefits under title II of this Act, or (C) is the spouse or dei)_,
child (as defined in regulations} of an individual who is _
or currently intuited, or (D) is the spouse or dependent child (us
defined in regulations) of an individual entitled to monthly insur-
ance benefits under tit|e II of this Act; and

"(3) is medically determined to have chronic _nal disease and
who requires hemodialysis or renal transplantation for such
d_sease;

Ante, p. 1462,

_te, p. 1426.

_n_e, p. 1341.

42 USC 401.

8:2~0_'I 0 - 73 - 95
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42 USC 1395.

shall be deemed to be disabled for purposes of coverage umler parts

.% and B of Medicare subject to the deductible, premium, and copay-
ment pro_ isions of title XV-J[II.

"(f) Mediear_ eligibility on the basis of chronic kidney failure
shall begin with the third month after the month in which a course of
renal dialysis is initiated and would end with the twelfth month after
the month in which the person has a renal tralLsplant or such coui_e
of dialysis is terminated.

"(g) Th_ Secretary is authorized to i_imit reimbursement under
Medicare for Iddney transplant and dialysis to kichmy disease treat-
merit centers which meet such requirements as he may by regulation
prescribe: Prov;ded, That such requirements must include at least
requi_ments for a minimal utilization rate for cove_d procedures
and for a medical review board to scr,_en the appropriateness of
patients for the proposed treatment proced!ures."

Y2_kTIO_ OF COINSURA_CE PAY_d[E_ WJTH I_F.SPECT TO $IO_ HEALTII

SERVIC'F_ L'_/DER PART B OF _FJ)tC._P.E

Ante. p. 1411.

E_{ective date.

S_e. 299K. (a) Section 1833(s)(2) of the Social Security Act is
amended by _riking out "80 percent" and inserting in lieu thereof
"with respect to home health services, 1{)0 percent, and with respect
to other services, 80 percent."

(b) The amendment made by subsection (a) shall apply to services
fmTdshed by home health agencies in aecotmting periods be_nning
after December 31,1972.

CE_rLVICATION OI _ I.'N_F__L_TE CARE FACILITIES AND BKrLLED _"URSING

FA_ LOCATED ON A_q I_DL_H RES_RVATIO_q

85 Star. 809.

42 USC _396d.

• 'Skilled nurs-

irl_ facil£t_,. _'

Anon, p. 1452.

42 USC |395x.

S_c. _99L. (a) Section 1905 (c) of the Social Security Act, as added
by Public Law 9"2-223. is amended by adding after the penultimate
sentenca thereof the following: "The ta_m 'intermediate car_ facility'
also includes any institution which is located in a State on an Indian
lv_ervation and is certified by the Secretary as meeting the require-
merits of clauses (2) and (S) of this subseOqon and providing the care
and services required _mder clauses (1) .'.

(b) Section 1905 of the Social Security Act, as amended by this
Act_ is amended by adding at the end thereof the following new
subsection :

"(h) For purposes of this title, the term _skilled nuI_,ng facility'
also includes any institution which is I_'ated in a State m_ an Indian

reservation and is certified by the Secretary as bein_ a quMified skilled
nursing facility by meeting the requirerae'nts of section 1861 (j) .:

D_INAT][O:N'8 A_D APPEAL_

7q Stat, 330.
42 USC 1395ff,

42 USC 426.

79 Star. 333,

81 Stat. 854,
42 USC 426a.
_2 USC 13qSj.

Ant_, p. 1374.

42 U_C 1395c,

Szc. '2990. (a) Section 1869(b) of the Social Security Act is
amended to read as follows :

"(b) (1) Any individual dissatisfied with any determination under
subsection (a) as to--

"(A) whether he meets the conditions of section 226 of this Act
or section 103 of the Social Security Amendments of 1965, or

1819_ or
"(C) the amount of benefits under i?art .t (including a deter-

ruination where such amount is determined to be zero)
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shall be entitled to a hearing thereon by the Secretary to the .,_ame extent
as is pro_'ided in section 205(b) and to judicial review of the _ecre-
tary's final decision after such hearing as is provided in sect,m 205(g).

•"('2) Notwithstanding the pco_'isions of subparagraph (1") of para-
gr_tph (1) of this subsection, a hearing shall not be available to an

individual by reason of such subparagraph (C) if the amoimt in
controversy is less than $100; nor shall ]udmial review be available to
an individual by reason of such subparagraph (C) if the amount in
controversy is less than $1,000."

(b) (1) The provisioitsof strbparagraphs (A) and (B) of sectioa
1869(b) (1) of t.he Social _ecurity Act, as ameuded by sulc_e_;tion {a)
of this section, shall be effective on the date of enactment .of this Act.

('2) The provisions of paragraph (2) and of subparagraph (C) of
paragraph (1) of sevtion 1869(b) of the Social Security Act, as
amended by subsection (a) of this section, shall be effective with
I_spect to any ciainm under part A. of title XVIII of such Act, filed_

(A) in or after the month in which this Act is enacted, or
(B) before the motrth in which this Act is enacted, but only if a

civ_ action with respect to a final decision of the Secretary of
Health, Education, and Welfare on such claim has not been com-
menced under such section 1_69(b) before such momh.

TITLE III--SUPPLEMENTAL SECIYRITY INCOME FOR

THE AGED, BLIND, AND DISABLED

42 USC 405.

Eitf_t:_ive dates

42 USC 13¢_5c

_._m._sH_E1_rr OF eROOaA_

SEc..°,01. Effective January 1, 1974, title XVI of the So:ial Security
Act is amended to read as follows:

"TITLE XVI--SL_PPLEMENT.4_L SECURITY INCOME FOR

THE AGED, BLIND, AND DISABLED

_P_RPOSE ; _LPPROYRIATIONS,

"SEc. 1601. For the purpose of establishing a national program to
provide supplemental security income to indiwduals who have attained
age 65 or are blind or disabled, them am authorized to be t_ppropriated
sums sufficient to carry out this title.

*_BASIC ELIGIBiX,ITY ]F'OR BEN]Kk_'I_

Welfare.

Effective date.

76 Sta_. 197;

81 Star. g96.

42 use 1381.
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"I'atrr 'A--DETERMI_ATtO_ el," ][_ENEFrTa

"rLmrmL_T'" _ort A_D A_Om_' 0_' m.:.,,'eFn's

"Definition of Eligible I_d i vidua 1

"SEc. 1611. (a)(l) Each aged, blind, or disabled ind; vidual who does
not have an eligible spouse and_ . .....

"(A) whose income, other than inc:_m_e exclu¢tea _ur:_mnt to
section 161'2(b), is at a rate of not more than $1,560 _or the
calendar year 1974 or any calendar year thereafter, and

_'(B) who,_ resources, other than rq..-,ources exclu_ted pl.,._uant
to sect{on 1613(a), are not more than (i) i_t case such individual
h_s a spouse with whom he is living, :$f2250, or (ii) in case such
individual has no spouse with whom he is living, $1_500_

shall be an eligible _}dividue,1 for purposes of this title.
"(2) Each aged, b.ind, or disabled individua} _ho ha._ aI_ eligible

spouse and-
"(A) whose. , income (together with the income_, of such spouse),

other than income excluded pursuant to sectmn 1612(b), is at a
raze of not more t.han $2,340 for the calendar year 1974, or any
calendar year thereafter, and

"(B) whose resources (together with the resources ¢_f such
spouse), other than resources excluded pursuant to section 1613
(a),are not m_ e than $2#50,

shall be an eli_ble individual for purposes of this title.

"Amounts of Benefit_

"(b) (1) The benefit under this title for an indi_'iduat who does not
have an eli_ble spouse shall be payable i_t the ra.te of $1,560 for _he

calendar year 1974 and any ealehdar year thereafter, reduced by the
_tmount oi income, not excluded pursuant to section i61O_(b)_ of such
individual.

"(2) The benefit under this title for an individua] who has an eligq.-

b]e spouse shah be payable at the rate of $'2,340 for _b.e calend_r 7ear
1974 and any calendar year thereafter, reduced by _he amount of
income, not excluded pursuant to section 1_l_ (b)., .v:f such individual
and spouse.

"Period for Determination of Benefits

"(c) (1) An individual's eligibility for be.ne_._ts under this title and
the amount of such benefits shall be determined for each quarter of a

calendar year except that, if the initial applicatio_ for ___nefits is flied
in the second or third month of a calendar qum'_er; such detel_nina-
tions shall be made for each morth in such q-drier. Fli_ibilit.y for an_
the amount of such benefits for any quarter ,hall be r.c, ete_m_,.ed s,_
such time or times as may be provided by tim -S*,cret_r _.

"(2) For purposes of th_s subsection an application shall L_ co;_-
sidered to beeffectlve as of the first day o_ the mon_'_'_ in which _J:was
actually filed.

"Special Limits on Grc_s _rmome

"(,'[) The Secretary may prescribe the ,'qrcumst_ance_ under wb_}ch,
consisr, ently with the purposes of thin tvle, ,_. gro_n _..con,. _rom.a
try,de or business .(includ[-ff...... farming) v,;]_, iv,._,-onsidc_-ed..... ._uffieten_iv., .
large to make an md_vtduM ,nehg_ble fc,- benefits under th,s tttle. 1_or
pm'pese:_ of this subsection, the term ".:,,.,',._ssinterne'has _ha _ame
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meaning aswhen used in chapter 1 of the Internal Revenue Code of

1954.
"Limitation on Eligibility of Certain Individuals

"(e) (1)(.k) Except as provided in subparagraph (B), no persou
shal'l be a'lfeligible individual or eligible spouse for purposes of this
title with respect to any month if throughout such month he is an
inmate of a public institution.. '

"(B} In anv case _:here an eligible individual or his eligible spouse
(if'an'y) is, throughout an), month, in a hospital/ extended care
facility, nursing home, or intermediate care facility receiving pay-
ments (with respect to such individual or spouse) under a State plan

approved under title XIX, the benefit under this title for such indi-
vidual for such month shall be payable---

"(i) at a rate not in excess of $300 per year (reduced by the
amount of any income not excluded pursuant to section 1612(b) )

in,,the., case of an in&vldual"" who does not have an eligible spouse;
(n) at a rate not in excess of the sum of the applicable rate

specified in subsection (b)(1) and the rate of $800 per year
(reduced by the amount of any income not excluded pumuant to
section 1611_(b) ) in the case o fan individual who has an eligible
spouse, if only one of them is in such a hospital, home, or facility
throu.ghout such month; and

"(ill) at a rate not in excess of $600 per year (reduced by the
amount of any income not excluded pursuant to section 1612 (b))
in the case of an individual who has an eligible spouse, if both of
them are in such a hospital_ home, or facility throughout such
month.

"(2) No person shall be an eligible individual or eligible spouse for
purposes of this title if, after notice to such person by the Secre-
tary that it is likely that such pierson is eligible for any payments of
the type enumerated in section 1612(a) (2) (B), such person fails
within 30 days to take all appropriate steps to apply for and (if
elittible) obtain any such payments.

_¢(3) (A) No person w_o is an aged_ blind, or dibbled individual
solely by reason of disability (as determined under section 1614(a)
(3)) shall be an eligible individual or eligible spouse for purposes of
this title with respect to any month if such individual is medically
determined to be a drug addict or an alcoholic unless such individual
is undergoing any treatment that may be appropriate for his condition
as a drug addict or alcoholic (as the case may be) at an institution
or facility approved for purposes of this l)ara_- rapit by the Secretary
(so long as such treatment is available) aud demonstrates that he is.
coraplymg with the terms, conditions, and requirements of such treat-
ment and with requirements imposed by the Secretary 'under subpara-
graph (B).

"(B) The Secretary shall provide for the monitorin_o and testing
of all individuals who are l_ceiring benefits under this t_it]e and who
as a condition of such benefits are required to be undergoing treat-
ment and complying with the terms, conditions, and requirements
thereof as described-in subparagraph (A), in order to assure such
compliance and to determine the extent to which the imposition of
such requirement is contributing to the achievement of the purposes
of this title. The Secretary shall annually submit to the Congress
a full and complete report on his activities under this paragraph.

1467

26 USC Ie¢

eoq,

42 USC 1396,

Report to Con-

gress,
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"Suspension of Payments to Individuals _ho Are Outside the United
States

"(f) Notwithstanding any other provisio_) of this title_ no indi-
vidual shall be considered an eligible individ,_a] for purposes of this
title for mW month during all of which such imdividual is out_ide the
United States (and no person shall be considered the eligible spouse
of an individual for purposes o2 this title with respect to any moJ_th
during all of which such person is outside t:he united States). 3_or
purposes of the preceding sentence, after an fndividual h_ been outside
the United S_ for any period of 30 consecutive days, he shall be
treated as remaining outside the United Sta_a until ]_e has been in
the UniCed States for a period of 30 consecutive days.

'_Ce_ain Individuals Deemed To ]Keet F_esources Test

42 USC 301,

1201, 1351.
Ar, te, p. 1465.

"(_:'; fn the case of any individual or any individual and his spouse

(as £._:__ase may be) who for the month c_ December 1978 was a
I_cipien_ of aid or assistance under a State plan approved under title
I_ X, I¢,__V_ or XVI, the resources of such individurd or such individual
and his sDouse shall be deemed not to exceed the amount specified in
sections lC11(a) (1) (B) and 1611(a) (2) (B), during any period that
_he resources of such individual or individulfi and his spouse (as the
case n_y b_'_) does not exceed the maximmn amount of resources, as
specified m. the State plan (above referred to, and as in effect in Octo-
ber 197'2.) under which he or they were entitled to aid or assistance for
the mont.h of December 1979,.

'_Certain Indi_dduals Deemed To :bfee_ Income Test

"(h) tI_ determining eligibility for, and the amount of, benefits
payable ur_der this section in the case of any individual or any individ-
ual and hi._ spouse (as the case ma be) who is blind (as that term is
defined u._,:er a State plan approved under title X or XVI as m
effect in October 1972) and who for the month of December 1973 was
a recipient of aid or assistance under a Strafe plan approved under
title X or XVI, there shall be disregarded an amount equal to the
greater of the amounts determined as follows-

(above
referred to, and as in effect in October 197'2)_ or

(_) the amount which would be required to be disregarded
under section 1612 without application of this subsection.

42 USC 403.

An_e, p. t353.

"Meaning of Income

"S_c. 1612. (a) For purposes of this title, income means both earned
iucome and unearned income ; and_

" (1) earned income means onty--
"(A) wages as determined under section 203(f) (5) (C) ;

and
"(B) ne_ earnings from self-employment, as defined in sec-

tion _11 (without the application of the second and third
sentences following subsection (a_ (11,), and the last, par-
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agraph of subsection (a)), including earnin_ for services
described in paragraphs (4), (5), and (6) of subsection (c) ;
and

"(2) unearned income means all other income, including-
" "(A_ support and maintenance furnished in cash or kind;

except'that]n the case of any individual (and his eligible
spouse, if any) living in another persons household and
receiving support and maintenance in kind from such person,
the dollar amounts otherwise applicable to such individual
(and spouse) as specified in subsections (a) and (b) of sec-
tion 1611 shall be reduced by 33_ percent in lieu of including

"' such support and maintenance in the unearned income of
such individual (and spouse) as otherwise required by this -
subparagraph; , • '

"(B) any payments received as an armuity, pension, retire-
ment, or disability benefit, including veterans' compensa-
tion and pensions, workmen's compensation payments,
old-age, survivors, and disability insurance benefits, railroad
retirement annuities and pensions, and unemployment
in surance benefits;

"(C) prizes and awards;
"(D) the proceeds of any life insurance policy, to the

extent that they exceed the amount expended by the bene-
ficiary for purposes of the insured individual's last illness and
burial or $1,500, whichever is less ;.

"(E) gifts (cash or otherwise), support and alimony pay-
ments, and inheritances ; and

"(F) rents, dividends, interest, and royalties.

"Exclusions From Income

"(b) In determining the income of an individual (and his eligible
spouse) there shall be excluded--

"(1) subject to limitations (as to amount or otherwise)
prescribed by the Secretary, if such individual is a child who is, as
determined "by the Secretary, a student regularly attending a
school, college, or university, or a course of vocational or technical
training desigaaed to prepare him for gainful employment, the
earned income of such individual ;.

"(2) the first $g40 per year (or proportionately smaller
amounts for shorter periods) of income (whether earned or
unearned) other than income which is paid on the basis of the need
of the eligible individual ;

"(3) (A) the total unearned income of such individual (and
such spouse, if any) in a calendar quarter which, as determined in
accordance with criteria prescribed by the Secretary, is received
too infrequently or irregularly to be included, if such income so
received does not exceed $60 in such quarter, and (B) the total
earned income of such individual (and such spouse, if any) in a
calendar quarter which, as determined in accordance with such
criteria, is received too infrequently or irregularly to be included,
if such income so received does not exceed $30 in such quarter;

"(4) (A) if such individual (or such spouse) is blind (and has
not attained age 65, or received benefits under this title (or aid
under a State plan approved under section 1002 or 1602) for the
month before the month in which he attained age 65), (i) the first
$780 per :year (or proportionately smaller amounts for shorter
periods) of earned income not excluded by the preceding para-

1469

Pottt, p. 1488.
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Poa¢, p. 148B.

graphs of this subsection, plus one-half of the remainder thereof,
{ii) an amount equal to any expenses reasonably attributable to
the earning of any income, and (iii)such additionalamounts of
other m_ome, where such mdlvldual hitsa plan for achmvmg
self-support approved by the SecretalT, as may be necessary for
the f-u|fillment of such plan,

"(B) if such individual (or such spout) is disabled but not
blind (and has not attained age 65, or re_::eived benefits under this
titls (or aid under a State plan approw_d under section 1402 or
1602) for the month before the month in which he attained age
65), (i) the first $780 per year (or propo_onately smaller
amounts for shorter periods) of earned income not excluded by
the preceding paragraphs of this subsect, ion, plus one-half of the
remainder thereof, and (ii) such addit_ionM amounts of other
income, whe_ such individual has a plan for achieving self-
support approved by the Secretary, as may be necessary for th_
fulfillment of such plan, or

"(C) if such individual (or such spo_._se) has attained age 65
and is not included under subparagra]?_ (A) or (B), the firat
$780 per year (or proportionately smaller amounts for shorte._
periods) of earned income not excluded by the pre_ding para-
graphs of this subsection, plus one-half of the remainder thereof;

"(5) any amount _ceived from any public agency as a return
or refund of taxes paid on real property or on food purchased
by such individual (o_ such spotme) '

' (6) assistance described m section 1616(a) which is based on
need and furnished by any State or i-_olitlcalsubdivision of a
State;

"(7) any port.ion o_ any _rant, scho]a.-ship, or fellowship
_,eceive..cl for use in paying the cost of tuition and fees at any
educational (including technical or vocational education) institt[-
tion;

"(8) hom_ _roduce of such individual (or spout) utilizedby

the household-_or its own consumption; "
(9) if such individual is a child one-third of any paymen_ for

his support received from an absent par_:,nt; and
_*(I0) any amotmts received for the ]l!os*er care of a child who

i3 not an eli_ble individual bur who is living in the s,_me home
as such Ludi_dua! and was placed in such home by a,public or
nonprofitprivate child-placement or child-care agency.

_tRESOU_CES

"/_xclusion,_ From Re_,urces

"Szc. 1613. (a) In determining the resources _f a_'_ i_.dividual (and
his eligible s use, if an there shaF be exell:_d_d-_

" "(i) t_a_ he, me (_)luding th_ land th:;:t__appen.ains thereto), to
the extent *_h_tits value does not exceed such amo_mt as the
Secretary determines to be reasonable;

"(_) house bold goods, personal effects, and an automobile, to
the extent that their total value does not exceed such amount as
the Secretary determines to be re_sona'bl_e;

spouse) as t_ warrant its exclusion;
"(4) such resources of an individual who is blind or disabled

and who has a plan for achieving se_.f-_:pl_3_-t, api_roved by the
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Secretary, as may be necessary for the fulfilhnent of such plan;
and

"(5) in the case of Natives of Alaska, shares of _ock held in :_
Regional or a Villa.-,e Corporation, during the period of twenty
years in which sucla stock-is inalienable, as provided in sectioh

_(h) and section 8(c) of the Alaska Native Claims Settlement
:_ct. 85 Stat. 691.

In determining the resources of an individual (or eligible spouse) an 43 usc 16o_,
insurance poli('y shall be taken into account only to the extent of its 1607.
cash surrender value: except that if the total face value of all lile
insurance policies on any person is $1,500 or less, no part of the value
of a _ly such polic F shall be taken into account.

"Disposition of Resources

"tb) The Secretary shall prescribe the period or periods of tim,_
within which, and the mariner in which, various kinds of propert_J
must be. dispo_d of in order not to be included in determining ai_

indivi_iual's eligibility for benefit_. Any portion of the individuM'_
bea_:fi,._ pa._d for any such period shall be conditioned upon such dl_s-
p_:sat ; and any benefits so paid shall (at th. time of the disposal) be
considered overpayments to the extent they would not have been paid
trod the disposal occurred at the beginnilqg of the period for which
su,':h I,_n(._its were pMd.

_'I_1gANIlgl? OF TEII]_[8

"Age2d_ Blind, or Disabled Individual

"'S_:: TM. ! _;14. (a) (1) For purpo_.s of this title, the tey.zn 'aged, blind,
ol di_bh=,i i_dividua, l' means an individual who---

"(A ) ia 65 years of age or older, is blind (_ determined under
paragraph (_)), or is disabled (as determined under paraur.aph
(3)), and

"(B) is a resident of the United Staff;s, and is either (i) a
citizen or (ii) an alien lawfully admitted for permanent l_sidence

_r othey_vise permanently residing in the United States under
color of taw (including any atien who is lawfully present m tl;_e
i_nited Ntate_ as a- result, of the application of the provisions of
_c.tion "203(a) (7) or section '21c2)(d) (5) of the Immigration aa_d
._;aimnahtv Act,.

:'(_2) _\_. individual shall be considered to be blind for pu.rp_, es
of this title if he has central visual acuity of _0/200 or less in t_!_e
better eve with the use o! a correcting lens. An eye which is accom-
p_.nie.d by a limitation in the fields of vision such that the widest dism-
ember' _f th_ visual field subtends an angle no greater than 20 degrees
s},ali be considered for purposes of the first sentence of this sub-
s,_c_mn as having a central visual a0uity of 20/200 or less. An individ-
ual sl,a] _. a1_o be considered to be blind for purposes of this title if
In_, i_ blind as defined under a State plan approved under title X or
NV! as in effe_,t for October 1979- and received aid under such plan

(_.,_ tho basis of blindne.u_.) for December 1973, so long as he is
c_.,:timmuslv blind a_ so defined.

"(3) ( A 3 "A n bMi vidua] shall be considered to be disabled for pu r-
[.,,_._ i_? ti_i.a title if he is unable t_) engage in any substantial ga.in_ul
_ictivit_; b,) r_eason of any medically determinable pLvsieat or merit:a!
im_ai_me_A; ' which can be. expecte_i to result in death or which has
lasted or can be expex:.ted to last for a continuous period of not less
than twelve months (or. in _..he ca.ae of a child under the age of ?!_.
if ,_," _ffv_-_ f_-om any meamall 3 determmaole phymcat or ment_d

imi,airm_,_._ of comparable severity). An individual shall also i:_

79 _tat. 912=

56 St_t. !82.

8 USC 1t53_

ltg2,

42 U$C 1201,

1381.
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,12 USC t351,

1381.

Definition.

_rZ1efinA t _.on

considered to be disabled for purposes of this title if he is po,-ma-
nentty and totally disabled as defined u:nder a State plan approved
under title XIV or XVI as in effect for October 1972 and received
aid under such plan (on the basis of disability) for December 1973;
so lon_ as he is contimmuslv disabled a_ so defined.

"(B) For purposes of subparagraph (A). an indivhhml shall be
detel_nined to he under a disabilityonly if his lAlvsical or mental
impairment or impairments are of such'_werilv that he is not only
ramble to do his previous work but cannot, consi(lering his age, eduoa-
rich, and work experience, engage in any other kind of sul_tantiM
ffainful work which exists in the natio}ml _wonomv. r,,_ardle_ of
whether such work exists in the immediate area in which be ]iw.s, or
whether a specific iob vacancy exists for him. _r whetlwr he wo'nl4
be hired if he applied for work. For purp(_ses of the pr, ceding set,-
fence (with respect to any individuM), 'work which exists in the
national economy' means work which exists in significa_t munber_;
either in the region where such individual lives or ir seve,_d regions
of the cmmtry.

"_ (',_ Fu-,', tmrp_ses.. ....of this paragraph, a physical.. or mental, imp)Mr-..
_em is an mapa_rment ttmt results from a_mtomwal, phv_ologwal, or
psycho}_gical abnormalities which are demonstrable "by medically
aeceptah!e clinical and labor, story dia_o_o:_tic techniques.

"(D) The F_eer_q:arv shall bvregailations prescribe the criteria for
determinb_ when s_r;,'ices per_formed or earninffs derived from serv-
ices demonstrate _r, indiviSual's _bility to engage in substantial ffain-
hfi activity. Not_z [thstaading the provisions of subpara_oTaph (13), an
individuaf whose _rvices of earnings meet such criteria, except for
mrv, oses of _)ara_:raph (4), shall be forum not to be dis_fiAed.

t , (4t ( :_-_ For _arr_ses Of this title, any services rendered (turin,-
- .- ,'-- . t _-- , . -i - " ...... -_

a pem._. [ of trmt work (as _xefmed m subparagraph (E))},'v an ind;.-
vi(b_al who is an a_ed. blintl, or disabled individual solely by _ea_on of

,....i at i]i'..'y. _,_........,_ ,,_.:rnnn ,d.m_der paragraph (3_ of fins. subseetmn... )
sha}). _ deemed not to nave been rendered t;v such md_v_(tual in

dete__mrn__._ whether his disability has ceased'' in a month durin_
such perio_..,_'- _,_t......._ _n" this paragq'aph, the term '_erviees' means
nc_tv_rv w}fieh is perfermed for remuneration or gain or _.s dc,ter-
mme_,_ _v. the _'_ecret_ry to be of a type normally performed for
_v_)p,_er:?tion or gain,

"(_) Th;:, _err0_ 'period of trial work', with vest,oct to an individual
who ia an aged_ blind, or disabled individual solely by reason of dis-
ability (as deWrmined under paragraph (,g) of this subsection), means
a period _ months begi_ming and ending as provided in subpara-
graphs (C) and (D)

•(C_ X permd of trml work for any lindtvMual _hall beffm with the
month in which he becomes etigib,e _or henefit_ reader this title on ihe

. .' * . , . , • _ .... •baa_s of Ins dmabfl_ty, but no such perm<t may beam for an md,v_dua_
who is eli_ibte for benefits under this title on tile basis of a disability
if he has had a previous period of trial work while eli_ble for benef}is
on the basis of the same disability.

"(D) A period of trial work Igor any individual shall end with the
elo_ of whichever of the following months is the earlier:

"(i) the ninth month, baginninla- on or after the first day of
such period, in which the individual renders _rvices ( whether or
no_ such nine months a_ consecutive.) : or

"(ii) the month in which his disahi?itv (as determined under
paraffralah (3) of this m_bsection) c_ases (as (letormi_wd after the
application of snbparagraph (A) ..,f this l)ara_r,_.ph).
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"Eligible Spouse

"(b) For purposes of this title, the term 'eligible spouse' means an
aged, blind, or disabled individual who is the husband or wife of
another a_m_l, blind, or disabled individuM and who has not been
livin,g apart from such other aged, blind, or disabled individual for
mordt, han six months. :If two aged, blind, or disabled individuals are
husl_and and wife as described in the preceding _ntence, only, one of
them may be an %ligible individual' within the meaning of _ction
1611(a).

"Definition of .Child

"(c) For purposes of this title, the term 'child' means an individual
who is neither m_rried nor (as determined by the Secretary) the head
of a hou_hold, and who is (1) under the age of eighteen, or (_2:)under
the age of twenty-two and (as determined by the Secretary) a Student
I=gularty attending a school, college, or university, or a course _>f voca-
tional or technical training designed to prepare him for gainful
employment.

"Determination of Marital RelationsMps

"(d)In determining whether two individuals are husband and wife
for pu.pose_-," of this titJe, appropriate State law shM1 _ l=_.pplied;
except the.t:-

" (1) if a man and women have been determined to be husband
and wife under section 216(h) (1) for purposes of titls IX they
shall be considered (from and after the date of such de_ermina-
tion or the date of their applieatio_, for benefits under this title,
whichever is later) to be husband and wife for purposes of this
title, or

"(2) if a man and woman3 are found to be holding th_m_Aves
out to the community in wlfich they reside as husband and wife,
they shall be so considered for purposes o_ this title notwith-
standing any other provision of this section.

42 USC 401.

"United States

"(e) Foe purposes of this title, the term 'United States', when used
in a geographical sen_, means" the 50 States and the District of
Co!mr_bia.

"Income and l_esources of Individuals Other Than
Eligible Individuals and Eligible Spouses

"(f) ( t ) For purposes of determining eligibility for andthe amount
of "_nefits for any individual who is_married and whose spouse is
living with }tim in the san_.e bo_sehold bu_. is not an eligible spouse,
such individual's income and resources shall 'be deemed to include any
income, and resources of such spou_, whether or not available*, to such
iudividua}, _zcept _o the extent de_rmined by the Secret;_ry to Ire
_;neqt_itable under the circumstances.

"(_) For purposes of dete. _rm_ining elL-dbil;_ty for and the amou-.t _f
ber_er_ts rot- ..ny md_; .d,.at wire _s a child under a_e _1, s_c_ mc,-
vidual's income and resources shalt be deemed _:6 '_,nc-lude a,l- b_come
and resources of a parent of such indi-dduat (or : " _the spouse _ sue.,
parent) who is living in the _-_me hotmehold as such isdividuat,
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whether or not available to such incUviduul, except to the extent
determined by the Secretary to be inequitable reader the circtmmtances.

t_REH.kBILITATIOt_ SERVICES FOR BLIND AND DtNABLED INDI_DUALfl

"SEc[, 1615. (a) In the ease of any blind or dSsabled individual who--
(1) has not attained age 65, and

"(2) is receiving benefits (or wil_h respect to whom benefits
are paid) under this title,

the Secretary shall make provision for referral of such individual to
the appropriate State agency administering the State plan for voca-
tional rehabilitation services approved under the Vocational Rehabili-
tatioqt Act, and (except in such cases as he may determine) for a review
not less often than quarterly of such individual's blindness or disability
and his need for and utilmation of the rehabilitation services made
avai]able to him under such plan.

"(b) Every individual with respect to whom the Secretary is
required to make provision for referral m_der subsection (a) shall
accept such rehabihtation services as are made available tv him under
the State plan for vocational rehabilitation services approved under
the Vocational Rehabilitation Act; and the Secretary is authorized to
pay to the State agency administering or supervising the administra-
tion of such State plan the costs incurred in the provision of such
services to individuals so referred.

"(c) No individual shall be an eligible individual or eligible spouse
for purposes of tlfis title if he retirees wit]rout good cause to accept
vocational rehabilitation services for which he is referred under sub-
section (a).

_01_Z_iONAL STATE SUPPLE_ENTAT_O_

. "Sac. 1616. (a) Any cash payments w_dch are m_de by _ State
(or political subdivision thereof) on a regular basis to individuals
who are receiving benefits under this title or who would but for their
incom_ be eligible to receive benefits under this titl% as assistance
based on need in supplementation of such benefits (as determined
by th_ Secr_ary), shall be excluded under sect.ic_ 161"2(b)(6) in
determining the income of mmh individuals for purDos_ of _:.his title
and the SeJcretary and such State may enter into an _ag_ement which
satisfies subsection (b) under which the Su_cret.ary will, on behalf of
m_ch State (or subdivision) make such supplemen__:ary payments to all
such individuals.

:'(b) Any agreement between the Secrt._ary and a State _ntered
ha__o under sub_ction (a) Shall provide--

"(1) that such payments will be made (subje_.t to subsec.¢iort
(c)) tc all 2ndivi_iu_ls residing in such State (or subdivision)
who, am receiving benefits under this htl_" and

(_) such ocah_r rules with respect tn eligibility for or amount
of the supplementary payments, and such procedui_l or other gen-
eral administrative provisions,a_ the Se_re,ary finds necessary
(subject to subsection (c)) to achieve et_cient and effective ad_min-
istration of both the program which I_e conducts under this title
and the optional State sup_lementatiom

"(c) (1) Any State (or poliheal subdivision) making supplementary
pa_.nenrs described in subsection (a) may at its option im'0<rse as a
condition of ehglbhtv for such payments, ;rod me!ude in the State s

,_,ATeement with the'Secretary under such, subsection, a residence
requirement wl_ieh excludes individuals w},,_ ba;'e resided in the State
(or political subdivision) for less than a minimum period prior to
. ppl ication for such payments.
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"(2) .knv State (or oolitical subdivision), in determining the eligi-
bility of any indivi_lua] for supplementary payments describe, dLin sub-
section (a), may disregard amounts of earned and unearned raceme m
addition to other amounts which it, is required or permitted to dis-
regard under this section in determining such eligibilitv, and shall
include a provision specifying the amount of any such income that

will be disrega .rded, if any.
"(d) Any State which has entered into an agreement with _he Sec-

retary under this section which pro_ides that the Secretary will, on
l_ehalf of the State (or political subdivision), make the supplemen-
tary payments to individuals who are receiving benefits under this title
(or who would but for their income be eli_ble to receive such bene-
fits), shall, at such times and in such )ms_llmenta an may !_ agreed
upon between the Secretary and such State, pay to the Secn_tary an
amount equal to the expenditures made by the Secretary _fs such sup-
plementar T payments.

_'P._,RT B--PROCF.D_tAI, AND GEN'E, RAL I_ROVISIONfl

_PA'Y'M'EN'TS AND PROCEDURES

"Payment of Benefits

"S_c. 1631. (a)(1) Benefits undel: this title shall be paid at such
time or times and in such installments 'as will best effectuate the pur-

_s of this title, as determined under regulations (and may in any
case be paid less frequently than monthly where the amotmt of the
nmuthly benefit would not exceed $10).

"(2) Payments of the benefit of any individual may be made to any
such individual or to his eligible spouse (if any} or partly to each, or_
if the Secretary deems it approprmte to any other persoh (including
an appropriate public or private agency) who is interested _a or con-
cerned with the welfare of such individual (or spouse). ]Sotwith-
standing the provisions of the preceding sentence, in the e_ of a_y
individual or eligible spouse referred to m section 1611 (e) (3) (A), the
Secretary shall provide for making pavrnents of the benefit to an:v
other person {including an appropriate laublic or private a.gency) who
is interested in or concerned with the welfare of such. in&vidual (or

spouse).
"(3) The Secretary may by regulation establish ran .oses of incomes

within which a single amount of benefits under this t_itle shall apply.
"(4) The Secretarv_

"(A) may make to any individual initially applying for bene-
fits under this title who is presumptively eh_qble for such benefi_s
and who is faced with financial emergency a cash advance against
such benefits in an amount not exceeding $100; and

"(]3) may pay benefits under this title to an individual apply-
_ - _ -- . ° _ " *ing for such benefits on the barns of dmab.hty for a p emod not

exceeding 3 months prior to the determination of such individuaPs
disability, if such individual is presumptively disabled and is
determined to be otherwise eligible for such benefits, and any
benefits so paid prior t_ such determination shah in no event be

, conside_d overpayments for purposes of subsectmn" (b).
(5) Payment of the benefit, of any individual who is an seed, blind,

or disabled individual solely by _eason of blindness (as determined
under sectlon. 1614(a, ) (_) ) or dlsabilitv_ (as determined under, section,.
..t_(-_) (3,) _ and who ceases to be bhnd or to be under suc dtsabd_ty,
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shall continue (so longas such individual is otherwise eligible) through
the second month following the month in which such blindness or dis-
ability cease_.

"Overpayments and Underpayments

"(b) Whenever the Secretary finds that moire or less than the correct
amount of benefits has been paid with respect to any individual,
proper adjustment or recovery shall, subject to the succeeding provi-
sions of this subsection, be made by appropriate adjustments in future
payments to such individual or by recovery from or payment to such
individual or his eligible spouse (or by recovery from. the estate of
either). The Secretary she21 make such provision as he finds appro-
priate in the case of payment of more than the correct amount of
benefits with respect to an individual with a view to avoiding penaliz-
ing such individual or his eligible spouse who was without fault in
connection with the overpayment, if adjustment or recovery on accolmt
o_ such overpayment in such case would defeat the purposes of this
title, or be against equity or good conscience, or (because of the small
amount invoh_ed) impede efficient or effective administration of this
title.

"Hearings and :Review

"(c) (1) The Secl_etary _all provi&_ reasonable notice and oppor-
tunity for a hearing to _ny individual who is or cla.ba_s to be an
eligible individual or eligible spouse al_d is in disagTeement with any
determination under this title with respect to eligibility of such indi-
vidual for benefits, or the amount of su_ch individual's benefits, if such
individual requests a hearing on the matter in disagreement within
thirty days after notice of such determination is received.

"(2) Determination on the basis of such hearing_ except to the
extent that the matter in disa__t involves the existencB of a
disability (within the meaning of section 1614(a) (3)), shall be made
within ninety days after the individual requests the hearing as pro-
vided in oaragraph (1).

"(3) 2_he _al determination of the k_acretary after a hearing under

paragruph (1) almll be subiect to judicial review as provided in sec-
42 use 40_. tion 205(g) to the same ex:tent as the _retary's final determimctions

under action 205; except that the detenalination of the Secretary after
such hearing as to any fact shall be final and conclusive and not subject
to review by any cou_

"Procedures; Prohibitions of Assil_aments; Representation of
Claimmats

42 usc 407 "(d) (1) The provisions o_ section 207 amd subsections (a), (d),
(e), and (f) of section 205 shall apply with respect to this part to the

42 usc 40_. sameextent asthey apply in the ease of titleII.,,
(2) To the extent the Secretary rivals it will promote the achieve-

meat of the objectives of this title, qualified persons may be appointed
to serve as hearing examiners in hearings under subsection (c_ with-. • , \_r

out meeting the specific standards pv_rabed for hearing, examiners
a0 st,t. 3_1; by or under subchapter II of chapter 5 of title 5, United States Code.

8_sst.t.cscs4.ssl. "(3) The Secretary may prescribe r_ales and regula£ions governing

a_ _,d ,_g_- the recognition of agents or other persons, other than attorneys_ as
_,t_.... hereinafter provided, repr-_senting e laimant_ befo\e the Secretary

under tbJa title, and may require of such agents or c:" r persons, before
being recognized as representatives of claimants, that they shall show
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that they are of good character and in good repute, possessed of the
necessary, qualifications to enable them to render such elaimal_ts valu-
able serv,ce, and otherwise, competent to advise and assist such claim-
ants ill the presentation of their cases. An attorney in good standing
who is admitted to practice before the highest court of tlhe State,
Territory, District, or insular possession oI his residence or befo_ the

-r ,__Supreme Court of the Um ed States or the inferior Fede_l courts,
shall be entitled to represent claimants before the Secretary. "[he Secre-
ta-v may. after clue notice and opportunity for hearing_ suspend or pro-
hib'it from further practice before him any such person, :agent, or
attorney who refuses to comply with the Secreta_-'s rules
and regulations or who violates any provision of this paragraph
for which a penalty is prescribed. The Secretary :may, by
rule _nd regulation, prescribe the maximum fees which may
be charged for _rwces performed m connection with any

claim before the Secretary under this title, and any agreement in
violation of such rules and regulations shall be void. Any l_rson who
shall, with intent to defraud, m any manner willfully and knowingly
deceive, mislead, or threaten any claimant or prospective claimant or
beneficiary under this title by word, circular, letter, or advertisement,
or who shall knowingly charge or collect directly or indirectly any
fe_ in excess of the maximum fee, or make any agreement directly or
itldirectly to charge or collect any fee in exce_ss of the maximum fee,
pre_ribed by the Secretary, shall be deemed guilty of a mis_demeanor

and, upon conviction ther_f, shall for each offense be p.urfished by a
fine not exceeding $500 or by imprisonment not exceeding one year,
or both.

"Applications and Furnishing of Information

"(e) (1) (A) The Secretary shall, subject to subparagl_aph (B),
prescribe such requi_ments _'ith respect to the filing of _pphcations,
the suspension or termination of assistance, the furnishing of other
data and material, and the reportin_ of events and changes m c_rcum-
stances, as may be necessary for the effective and efficient adminis-
tration of this title.

"(B) The requirements prescribed by the Secretary pursuant te
subparagraph (A) shall require that eligibility for benefits under this

title will not be determined solely on the basis of declarations by the
applicant concerning eligibility "facto_ or other relevant facts, and
that relevant information will be verified from independent or col-
lateral sources and additional information obtained as necessary in
order to assure that such benefits are only provided to eligible indi-
viduals (or eligible spouses) and that the amounts of such benefits are
correct.

"(2) In ca_ of the failure by any individual _o submit a report of
events and changes in circumstances relevant to eligibility for or
amount of benefits under this title as required by the SecretarT under
paragraph (1), or delay by any individual in submitting a report as

so required, the Secretary (in addition to taking any other action he
may consider appropriate under paragraph (1)) shall ',:educe any
benefits which may subsequently become payable to such individual
under this title by-

" (A) $25 in the case of the first such failure or delay,
"(B) $50 in the ca_ of the second such failure or delay, and
"(C) ._100 in the case of the third or a subsequent such failure

or delay,
except where the individual was without fault or good cau_ for such
failure or delay existed.

Offenses and

penalties.

]Re quixementa.

Beneflts, r_duc-

tion.
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42 USC 421.

42 USC 1396.
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49 Star, 620;

81 StEt, g21,
42 U3C 1305.

"Furnishing of Information by Other A&encies

"(f) The head of any Federal agency shall provide such informa-

tion as the Secretary needs for purposes of determining eligibility for
or amount of benefits, or verifying other information with respect
thereto.

_ALTII_ FOR FI_ _'O

"SEe. 1632. _Vhoeverm
"(1) knowingly and willfully makes or cau_es to be made _l_,

false statement or representation of a material fact in any appli-
cation for any benefit under this title,

"(2) at anytime knowingly and wi]flfmlly makes or causes to.be
made any false statement or representation of a material t_act for
use in determining rights to any such benefit,

"(3) having knowledge of the occurrence of any event affecting
(A) his mltlal or continued right t0 any such benefit, or (B)
the initial or continued right to any such benefit of any other
individual in whose behalf he has applied for or is receiving such
benefit_ conceals or fails to disclose such event with an intent

fraudulently to secure such benefit eil:her i_ a greater amount or
quantity than is due or when no such benefi_ is authorized, or

"(4) having made application to lre_ive an 7 such benefit for
the use and benefit of another and having received it, knowil_gly
and willfully converts such benefit or any part thereof to a use
other than for the use and benefit of such other person,

shall be guilty of a misdemeanor and upon conviction thereof shall
be fined not more than $1,000 or imprisoned for not more than one
j ear, or both.

"S_c. 1633. The Secretary may make such adiuinistrative and other
arrangements (includin__ arrangements for the detemnination of blind-
ness end disability under sectYon 1614(a) (_) and (3) in the same
manner and subject to the same conditions as provided with respect
to disability determinations under section _21) as may be necessary
or appropriate to carry out his functiom_ lmder this title.

_E_ATIOI_S OF _EEDICA.YD ELIGI__-LITY

_'SEc. 1634. The Secretary may enter _nt0 r_n a_reement with any
State which wishes to do so under which he will determlne eligibility
for medical assistance in the case of aged, blind, or dibbled individ-
uals under such State's plan approved _mder title XIX. Any such
agreement q3aall provide for payments by +he State, for use by the
Secretary in carrying out the agreemenL of an ammmt equal to one-
half of the cost of carrying out the agreement, but in computing such
coat with respect to indi_duals eligible for benefits under this title,
the Secretary shall include only those costs which are additional to the
costs incurred in carryin_ out this title."

SEc. 3@2. The Social Security Act is amended, effective January 1_
1974, by adding after title V the following; new title :

"TITLE VI---GRANTS TO STATES :FOR SER$_ICES TO THE

AGED, BLIND, OR DISABLED

"API_OPRL_TI(_ _

_Sxc. 601. For the purpose of encourag4ng each State_ as far as
practicable under the conditions in such State, to furn, ish rehabilitatioa


